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This report covers the financial performance for the 2017 financial year 
(that is, January 1, 2017 to December 31, 2017).

At latsa Resources Corporat ion (“At latsa” ) 
was incorporated on Apr i l  19,  1983 under 
the laws of  the Prov ince of  Br i t ish Columbia, 
Canada. 

All information contained in this report is reported in Canadian 
Dollars ($), unless otherwise indicated. In this report, references to 
Atlatsa include the Company’s subsidiaries. In addition to this report, 
extensive information on Atlatsa, including its regulatory filings, is 
available on the Company’s website at www.atlatsaresources.
co.za, www.sedar.com and www.sec.gov.
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INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS OF ATLATSA RESOURCES 
CORPORATION 

We have audited the accompanying consolidated financial 
statements of Atlatsa Resources Corporation (the “Group”), 
which comprise the consolidated statement of financial position 
as at December 31, 2017 and 2016, the consolidated statements 
of comprehensive income, changes in equity and cash flows 
for each of the years in the two year period ended December 
31, 2017, and notes, comprising a summary of significant 
accounting policies and other explanatory information.

Management’s Responsibility for the Consolidated 
Financial Statements 

Management is responsible for the preparation and fair 
presentation of these consolidated financial statements in 
accordance with International Financial Reporting Standards, 
and for such internal control as management determines is 
necessary to enable the preparation of consolidated financial 
statements that are free from material misstatement, whether 
due to fraud or error.

Auditor’s Responsibility 

Our responsibility is to express an opinion on these consolidated 
financial statements based on our audits. We conducted our 
audits in accordance with Canadian generally accepted auditing 
standards. Those standards require that we comply with 
ethical requirements and plan and perform the audit to obtain 
reasonable assurance about whether the consolidated financial 
statements are free from material misstatement.

An audit involves performing procedures to obtain audit 
evidence about the amounts and disclosures in the consolidated 
financial statements. The procedures selected depend on our 
judgment, including the assessment of the risks of material 
misstatement of the consolidated financial statements, whether 
due to fraud or error. In making those risk assessments, we 
consider internal control relevant to the entity’s preparation 
and fair presentation of the consolidated financial statements 
in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion 

on the effectiveness of the entity’s internal control. An audit also 
includes evaluating the appropriateness of accounting policies 
used and the reasonableness of accounting estimates made by 
management, as well as evaluating the overall presentation of 
the consolidated financial statements.

We believe that the audit evidence we have obtained in our 
audits is sufficient and appropriate to provide a basis for our 
audit opinion.

Opinion 

In our opinion, the consolidated financial statements present 
fairly, in all material respects, the consolidated financial position 
of Atlatsa Resources Corporation as at December 31, 2017 
and 2016, and its consolidated financial performance and 
its consolidated cash flows for each of the years in the two 
year period ended December 31, 2017 in accordance with 
International Financial Reporting Standards.

Emphasis of Matter 

We draw attention to Note 2 to the consolidated financial 
statements. The note states that the Bokoni Mine has been 
placed on care and maintenance on October 1, 2017 and 
Phase 1 of the 2017 Restructuring Plan has been completed. 
The note further states that the Group is still in the process of 
implementing Phase 2 of the 2017 Restructuring Plan. These 
conditions, along with other matters as set forth in Note 2, 
indicate the existence of a material uncertainty that may cast 
significant doubt about the Group’s ability to continue as a going 
concern. Our opinion is not modified in respect of this matter.

KPMG Inc. (signed) 
Registered Auditors
Johannesburg, South Africa
29 March, 2018
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CONSOLIDATED STATEMENT  
OF FINANCIAL POSITION  
as at  December 31, 2017 and 2016
(Presented in Canadian Dollars, unless otherwise stated) 

Notes 2017 2016

ASSETS 
Non-current assets
Property, plant and equipment 9 181,353,325 320,027,900
Capital work-in-progress 10 – 17,329,285
Intangible assets 11 188,113 215,092
Mineral property interests 12 2,931,384 7,101,704
Bokoni Environmental Rehabilitation Trust 13 5,078,658 4,487,196
Total non-current assets 189,551,480 349,161,177
Current assets
Inventories 14 400,167 401,766
Trade and other receivables 15 8,379,658 13,808,722
Cash and cash equivalents 17 2,139,348 5,650,751
Restricted cash 18 61,200 53,168
Assets held for sale 16 4,200,000 –
Total current assets 15,180,373 19,914,407
Total assets 204,731,853 369,075,584

EQUITY AND LIABILITIES
Equity
Share capital 19 309,691,439 309,691,439
Treasury shares 19 (4,991,726) (4,991,726)
Fair value reserve 171,832,738 81,763,604
Foreign currency translation reserve (10,393,921) (12,136,149)
Share-based payment reserve 30,561,762 29,919,081
Accumulated loss (501,451,058) (302,820,655)
Total equity attributable to equity holders of the Company (4,750,766) 101,425,594
Non-controlling interests 42 (153,485,221) (32,726,455)
Total equity (158,235,987) 68,699,139
Non-current liabilities
Loans and borrowings 20 306,459,624 153,039,852
Deferred tax liability 21 37,314,098 43,766,975
Rehabilitation provision 22 11,779,011 18,525,083
Total non-current liabilities 355,552,733 215,331,910
Current liabilities
Trade and other payables 23 6,389,416 27,989,794
Restructuring provision 24 956,491 653,573
Short-term portion of loans and borrowings 20 69,200 56,401,168

Total current liabilities 7,415,107 85,044,535
Total liabilities 362,967,840 300,376,445
Total equity and liabilities 204,731,853 369,075,584

The accompanying notes are an integral part of these consolidated financial statements.

Approved by the Board of Directors on March 29, 2018

Harold Motaung Fikile De Buck
Director Director
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CONSOLIDATED STATEMENT  
OF COMPREHENSIVE INCOME  
for the years ended December 31, 2017 and 2016
(Presented in Canadian Dollars, unless otherwise stated) 

Notes 2017 2016

Revenue 25 116,529,134 162,699,465

Cost of sales 26 (180,332,136) (200,489,951)

Gross loss (63,803,002) (37,790,486)

General and administrative expenses (4,219,593) (9,891,264)

Restructuring costs 24 (33,859,355) 6,656,200

Rehabilitation provision adjustment 22 2,988,799 (919,091)

Impairment loss 9 (180,918,162) –

Other income 27 218,724 3,208,547

Operating loss (279,592,589) (38,736,094)

Finance income 28 359,271 270,988

Finance costs 29 (43,012,194) (28,675,414)

Net finance costs (42,652,923) (28,404,426)

Loss before income tax 30 (322,245,512) (67,140,520)

Income tax 31 7,725,949 859,423

Loss for the year (314,519,563) (66,281,097)

Other comprehensive income

Foreign currency translation differences for foreign operations (3,042,410) (979,553)

Other comprehensive income for the year, net of income tax (3,042,410) (979,553)

Total comprehensive income for the year (317,561,973) (67,260,650)

Loss attributable to:

Owners of the parent (198,630,402) (46,468,640)

Non-controlling interests (115,889,161) (19,812,457)

Loss for the year (314,519,563) (66,281,097)

Total comprehensive income attributable to:

Owners of the parent (196,803,207) (44,801,920)

Non-controlling interests (120,758,766) (22,458,730)

Total comprehensive income for the year (317,561,973) (67,260,650)

Basic loss per share 32 (36 cents) (8 cents)

Diluted loss per share 32 (36 cents) (8 cents)

The accompanying notes are an integral part of these consolidated financial statements.
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CONSOLIDATED STATEMENT  
OF CHANGES IN EQUITY  
for the years ended December 31, 2017 and 2016
(Presented in Canadian Dollars, unless otherwise stated) 

Share capital Treasury shares

Number  
of shares Amount

Number  
of shares Amount

Foreign currency 
translation reserve

Fair value 
reserve

Share–based 
payment reserve

Accumulated 
loss

Total 
shareholders’ 

equity
Non–controlling 

interests
Total

equity

Balance at January 1, 2016 554,421,806 309,691,439 4,497,062 (4,991,726) (13,587,314) – 28,058,038 (256,352,016) 62,818,421 (10,267,725) 52,550,696

Loss for the year – – – – – – – (46,468,640) (46,468,640) (19,812,457) (66,281,097)

Other comprehensive income for the year, net of tax – – – – 1,451,165 – 215,555 – 1,666,720 (2,646,273) (979,553)

Total comprehensive income for the year – – – – 1,451,165 – 215,555 (46,468,640) (44,801,920) (22,458,730) (67,260,650)

Transactions with owners, recognised directly in equity – – – – – – – – – – –

Contributions by and distributions to owners – – – – – 81,763,604 – – 81,763,604 – 81,763,604

Share-based payments expense – – – – – – 1,645,488 – 1,645,488 – 1,645,488

Total contributions by and distributions to owners – – – – – 81,763,604 1,645,488 – 83,409,092 – 83,409,092

Balance at December 31, 2016 554,421,806 309,691,439 4,497,062 (4,991,726) (12,136,149) 81,763,604 29,919,081 (302,820,656) 101,425,593 (32,726,455) 68,699,138

Loss for the year – – – – – – – (198,630,402) (198,630,402) (115,889,161) (314,519,563)

Other comprehensive income for the year, net of tax – – – – 1,742,228 – 84,967 – 1,827,195 (4,869,605) (3,042,410)

Total comprehensive income for the year – – – – 1,742,228 – 84,967 (198,630,402) (196,803,207) (120,758,766) (317,561,973)

Transactions with owners, recognised directly in equity

Contributions by and distributions to owners

Modification of certain loan terms with shareholders 
accounted for in equity – – – – – 79,588,910 – – 79,588,910 – 79,588,910

Fair value adjustment on term loan facility with shareholders 
accounted for in equity – – – – – 10,480,224 – – 10,480,224 – 10,480,224

Share-based payments expense – – 557,714 – 557,714 – 557,714

– – – – – 90,069,134 557,714 – 90,626,848 – 90,626,848

Balance at December 31, 2017 554,421,806 309,691,439 4,497,062 (4,991,726) (10,393,921) 171,832,738 30,561,762 (501,451,058) (4,750,766) (153,485,221) (158,235,987)

The accompanying notes are an integral part of these consolidated financial statements.
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Share capital Treasury shares

Number  
of shares Amount

Number  
of shares Amount

Foreign currency 
translation reserve

Fair value 
reserve

Share–based 
payment reserve

Accumulated 
loss

Total 
shareholders’ 

equity
Non–controlling 

interests
Total

equity

Balance at January 1, 2016 554,421,806 309,691,439 4,497,062 (4,991,726) (13,587,314) – 28,058,038 (256,352,016) 62,818,421 (10,267,725) 52,550,696

Loss for the year – – – – – – – (46,468,640) (46,468,640) (19,812,457) (66,281,097)

Other comprehensive income for the year, net of tax – – – – 1,451,165 – 215,555 – 1,666,720 (2,646,273) (979,553)

Total comprehensive income for the year – – – – 1,451,165 – 215,555 (46,468,640) (44,801,920) (22,458,730) (67,260,650)

Transactions with owners, recognised directly in equity – – – – – – – – – – –

Contributions by and distributions to owners – – – – – 81,763,604 – – 81,763,604 – 81,763,604

Share-based payments expense – – – – – – 1,645,488 – 1,645,488 – 1,645,488

Total contributions by and distributions to owners – – – – – 81,763,604 1,645,488 – 83,409,092 – 83,409,092

Balance at December 31, 2016 554,421,806 309,691,439 4,497,062 (4,991,726) (12,136,149) 81,763,604 29,919,081 (302,820,656) 101,425,593 (32,726,455) 68,699,138

Loss for the year – – – – – – – (198,630,402) (198,630,402) (115,889,161) (314,519,563)

Other comprehensive income for the year, net of tax – – – – 1,742,228 – 84,967 – 1,827,195 (4,869,605) (3,042,410)

Total comprehensive income for the year – – – – 1,742,228 – 84,967 (198,630,402) (196,803,207) (120,758,766) (317,561,973)

Transactions with owners, recognised directly in equity

Contributions by and distributions to owners

Modification of certain loan terms with shareholders 
accounted for in equity – – – – – 79,588,910 – – 79,588,910 – 79,588,910

Fair value adjustment on term loan facility with shareholders 
accounted for in equity – – – – – 10,480,224 – – 10,480,224 – 10,480,224

Share-based payments expense – – 557,714 – 557,714 – 557,714

– – – – – 90,069,134 557,714 – 90,626,848 – 90,626,848

Balance at December 31, 2017 554,421,806 309,691,439 4,497,062 (4,991,726) (10,393,921) 171,832,738 30,561,762 (501,451,058) (4,750,766) (153,485,221) (158,235,987)

The accompanying notes are an integral part of these consolidated financial statements.
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Notes 2017 2016

Cash utilised by operations 33 (59,632,291) (37,926,409)

Interest received 28 180,714 121,983

Interest paid 29 (132) (2,969,179)

Restructuring costs paid 24 (33,590,552) (2,344,124)

Rehabilitation payments 22 (5,543,403) –

Net cash flows used in operating activities (98,585,664) (43,117,729)

Cash flows from investing activities

Contribution to Bokoni Environmental Rehabilitation Trust 13 (240,869) (270,069)

Acquisition of property, plant and equipment 9 (5,525) (4,358)

Expenditures on capital work-in-progress 10 (40,308,140) (25,215,419)

Proceeds on disposal of property, plant and equipment 5,863 204

Net cash flows used in investing activities (40,548,671) (25,489,642)

Cash flows from financing activities

Proceeds from loans and borrowings 20 134,665,565 106,635,228

Payment of loans and borrowings – (36,318,358)

Finance lease repaid – (321,874)

Other loans repaid – (26,548)

Net cash flows from financing activities 134,665,565 69,968,448

Net (decrease)/increase in cash and cash equivalents (4,468,770) 2,155,220

Cash and cash equivalents at January 1 5,650,751 3,495,531

Effect of foreign currency translation 957,367 794,143

Cash and cash equivalents at December 31, 2017 17 2,139,348 5,650,751

The accompanying notes are an integral part of these consolidated financial statements.

CONSOLIDATED STATEMENT  
OF CASH FLOWS  
for the years ended December 31, 2017 and 2016
(Presented in Canadian Dollars, unless otherwise stated) 
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NOTES TO THE CONSOLIDATED  
FINANCIAL STATEMENTS 
for the years ended December 31, 2017 and 2016
(Presented in Canadian Dollars, unless otherwise stated) 

1. CORPORATE AND GROUP INFORMATION
Atlatsa Resources Corporation (“the Company” or “Atlatsa”) is incorporated in the Province of British Columbia, Canada. The Company 
has a primary listing on the Toronto Stock Exchange (“TSX”) and has a secondary listing on the JSE Limited (“JSE”). During the 
2016 financial year, the Company announced its intention to terminate the registration of its common shares under Section 12(g) 
of the Securities Exchange Act of 1934, as amended (“the Exchange Act”), and its reporting obligations. On October 8, 2016, the 
deregistration of the Company’s common shares was affected.

The consolidated financial statements comprise of the Company and its subsidiaries (together referred to as “the Group” and 
individually as “Group entities”). The Group’s principal business activity is the mining and exploration of Platinum Group Metals (“PGM”) 
through its mineral property interests. The Company focuses on mineral property interests located in the Republic of South Africa in 
the Bushveld Complex. Atlatsa operates in South Africa through its wholly-owned subsidiary, Plateau Resources Proprietary Limited 
(“Plateau”) which owns the Group’s various mineral property interests and conducts the Group’s business in South Africa. 

2. GOING CONCERN
The Group incurred a net loss for the year ended December 31, 2017 of $314.5 million and an operating cash flow shortfall of 
$98.6 million (2016: $66.3 million and $43.1 million, respectively) and as of that date, the Group’s total liabilities exceeded its total 
assets by $158.2 million (2016: total assets exceeded total liabilities by $68.7 million). As a result of these factors, management 
considered whether the going concern assumption continued to be appropriate at December 31, 2017.

The loss for the year is primarily as a result of the decrease in production volumes and the resulting impact this had on the profitability 
and the impairment loss of $180.9 million relating to property, plant and equipment (refer note 9). 

On July 21, 2017, Atlatsa announced that it had entered into a letter agreement (“Letter Agreement”) with Anglo American Platinum 
Limited (“Anglo American Platinum”), a related party, outlining key terms agreed in relation to a two-phased strategy for the Group, in 
terms of which the Group will implement:

• a care and maintenance strategy for the Group’s operating mine (“Bokoni Mine”) (“Phase 1”); and 

•  a financial restructure plan for Atlatsa and its subsidiaries conditional upon Anglo American Platinum acquiring and including into 
its adjacent mining rights the resources specified in the Central Block and Kwanda North prospecting rights (“Phase 2”), (Phase 1 
and Phase 2, collectively the “2017 Restructure Plan”).

BOKONI MINE RESTRUCTURE PLAN

Notwithstanding various attempts since 2014 to restructure the Bokoni Mine through, inter alia, shaft closures and other measures in 
order to achieve profitability, Bokoni Mine’s operations remained cash negative. 

Prior to July 2017, the Group and Anglo American Platinum (the “Bokoni Shareholders”), together with Bokoni Mine’s management, 
have continued to investigate a range of further mine re-configuration options. All the options demonstrate significant cash outflows 
in the short to medium term with material execution risk. The immediate to medium term outlook for Bokoni Mine remains negative, 
given the current weak PGM pricing environment which is expected to remain under pressure for the foreseeable future. 

In addition to investigating the various mine re-configuration options, the Bokoni Shareholders have also actively investigated various 
potential funding and corporate ownership alternatives, including seeking to introduce new funding partners and/or a disposal of 
Bokoni Mine. However, given Bokoni Mine’s current operational challenges, continued operational losses and negative cash generation, 
the depressed PGM market environment, the negative medium term PGM pricing outlook and the Group’s significant debt levels, 
attempts to implement such alternatives have proven unsuccessful.

In the circumstances, the Bokoni Shareholders are no longer able to continue funding losses at Bokoni Mine with no reasonable short 
to medium term turnaround prospects. The Bokoni Shareholders have therefore agreed to implement the 2017 Restructure Plan as 
the most appropriate strategy, having regard to preserving long-term asset value preservation and potential future sustainability of 
Bokoni Mine.
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NOTES TO THE CONSOLIDATED  
FINANCIAL STATEMENTS 
for  the years ended December 31, 2017 and 2016  continued
(Presented in Canadian Dollars, unless otherwise stated) 

2. GOING CONCERN continued

BOKONI MINE RESTRUCTURE PLAN continued 

2017 Restructure Plan

The salient terms of the Letter Agreement are as follows:

Phase 1:

• Atlatsa to place the Bokoni Mine on care and maintenance; 

• Anglo American Platinum to fund all costs associated with the care and maintenance process up until December 31, 2019; and 

• Anglo American Platinum to suspend servicing and repayment of all current and future debt owing by the Group until December 31, 
2019 (“Debt Standstill”). 

Phase 2:

• Anglo American Platinum acquiring and including into its adjacent Mogalakwena mining rights the resources specified in the 
Kwanda North and Central Block prospecting rights for a cash consideration of $30.5 million (ZAR300 million) (“Asset Disposal”);

• Subject to the implementation of the Asset Disposal, Anglo American Platinum to capitalise and/or write-off all debt owing by the 
Group, directly or indirectly, to Anglo American Platinum, including such further debt incurred during the care and maintenance 
period until December 31, 2019 (“Debt Write Off”); and

• Atlatsa and Anglo American Platinum to retain their 51% and 49% respective shareholdings in the Bokoni Mine. 

Detail of Phase 1: Bokoni Mine care and maintenance and Debt Standstill

Bokoni Mine was placed on care and maintenance as of October 1, 2017. The process entailed the following:

• Ceasing all mining activities;

• Conclusion of a Section 189A retrenchment process at the mine; and

• Care and maintenance team established to execute the care and maintenance strategy at the mine until December 31, 2019.

Anglo American Platinum has agreed to fund, directly or indirectly, via a loan account to Bokoni Mine, 51% of all one-off costs associated 
with placing Bokoni Mine on care and maintenance, as well as ongoing care and maintenance costs, up until December 31, 2019. 
The remaining 49% of these one-off and ongoing care and maintenance costs will be made available by Anglo American Platinum in 
accordance with the existing shareholders’ agreement. 

Anglo American Platinum has agreed to suspend servicing and repayment of all current and future debt incurred by the Group and 
owing to Anglo American Platinum and its related entities until December 31, 2019 (“Debt Standstill Period”). 

Atlatsa will also, consequently, restructure its corporate head office and associated overhead costs, in order to maintain a business 
which will hold a single asset on care and maintenance, including reviewing the sustainability of its listings on various stock 
exchanges. These costs (“overhead costs”) will also be funded by Anglo American Platinum as agreed in the Letter Agreement until  
December 31, 2019.

The care and maintenance, as well as the overhead costs’ budgets have been approved by Anglo American Platinum; and a care and 
maintenance term loan facility was signed between the relevant parties on October 12, 2017 in order to fund these budgeted costs.

During the care and maintenance period the Bokoni Shareholders will continue to review various alternatives in respect of the mine’s 
future sustainability and revisit its care and maintenance status, depending on future circumstances.
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2. GOING CONCERN continued

BOKONI MINE RESTRUCTURE PLAN continued

Detail of Phase 2: Conditional sale of Kwanda North and Central Block prospecting rights and Debt Write Off

Atlatsa has accepted a conditional offer from Anglo American Platinum to acquire the Central Block and Kwanda North prospecting 
rights for a cash purchase consideration of $30.5 million (ZAR300 million) (refer note 16), subject to, inter alia, the following 
conditions precedent: 

• conclusion of definitive transaction agreements; and 

• relevant regulatory approvals for a transaction of this nature, including those required by the Mineral and Petroleum Resources 
Development Act, 28 of 2002 and registration by the Mineral and Petroleum Titles Registration Office to complete Anglo American 
Platinum acquiring and including into its adjacent Mogalakwena mining rights the resources specified in the Central Block and 
Kwanda North prospecting rights.

Should the Asset Disposal be implemented, Anglo American Platinum has undertaken to, inter alia, implement the Debt Write Off 
which will reduce the Group’s debt levels to zero.

Amendments to facilities with Anglo American Platinum

As at December 31, 2017, the Group has contractual loans repayable to Anglo American Platinum and its related entities of 
$443.5 million (ZAR4,369.0 million).

In order to further facilitate the management of the Group’s cash flows, the following amendments to facilities took place during 2017:

Amended and restated Term Loan Facility Agreement

On July 21, 2017, as per the Letter Agreement, the available amount was reduced from $100.6 million (ZAR991.2 million) to 
$90.34 million (ZAR890 million). The facility was fully drawn on July 26, 2017. 

Care and Maintenance Term Loan Facility

The Care and Maintenance term loan facility of $52.89 million (ZAR521 million) was entered on October 12, 2017, to allow the Group 
to fund its share of all costs associated with the care and maintenance process as mentioned in Phase 1. As at reporting date 
drawdowns of $35.0 million (ZAR345.0 million) have been made against the facility, the majority of which was used to fund the S189A 
retrenchment costs.

Debt Standstill 

As described in “Details of Phase 1: Bokoni Mine care and maintenance and Debt Standstill” above, all debt facilities currently in use 
and to be used in future are included in the Debt Standstill, and all repayment terms and conditions connected to these facilities have 
been suspended until December 31, 2019.

Conclusion 

The directors of the Group believe that with the Debt Standstill and Anglo American Platinum’s undertaking (Phase 1) to fund all one-off 
and ongoing costs associated with placing Bokoni Mine on care and maintenance until December 31, 2019 and the Group’s approved 
overhead costs, the Group will be able to settle its liabilities as and when they fall due until December 31, 2019. The directors also 
believe that Phase 2 would be successfully implemented by December 31, 2019. Accordingly, the financial statements have been 
prepared on a going concern basis.

However, in the event that the Phase 2 conditions precedent, as set out above, are not met by December 31, 2019, the Group may not 
have the ability to discharge its liabilities as and when they fall due beyond December 31, 2019. This condition gives rise to a material 
uncertainty that may cast significant doubt about the Group’s ability to continue as a going concern.

Anglo American Platinum and Atlatsa are still in the process of implementing the various conditions precedent for implementation of 
Phase 2 of the 2017 Restructure Plan, which have not been finalised as at the date of approval of these financial statements.

NOTES TO THE CONSOLIDATED  
FINANCIAL STATEMENTS 
for  the years ended December 31, 2017 and 2016  continued
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NOTES TO THE CONSOLIDATED  
FINANCIAL STATEMENTS 
for  the years ended December 31, 2017 and 2016  continued

3. BASIS OF PREPARATION
3.1 Overview

The consolidated financial statements have been prepared in accordance with International Financial Reporting Standards (“IFRS”) as 
issued by the International Accounting Standards Board (“IASB”). 

The consolidated financial statements have been prepared on a historical cost basis as set out in the accounting policies below. 
Certain items are stated at fair value and indicated where applicable. The consolidated financial statements are presented in Canadian 
Dollars (“$”), and all values are rounded to the nearest dollar, except where otherwise stated. 

3.2 Basis of consolidation

The consolidated financial statements comprise the financial statements of the Group as at December 31, 2017. Control is achieved 
when the Group is exposed, or has rights, to variable returns from its involvement with the investee and has the ability to affect those 
returns through its power over the investee. Specifically, the Group controls an investee if, and only if, the Group has the following:

• Power over the investee (i.e., existing rights that give it the current ability to direct the relevant activities of the investee);

• Exposure, or rights, to variable returns from its involvement with the investee; and

• The ability to use its power over the investee to affect its returns.

When the Group has less than a majority of the voting, or similar, rights of an investee, it considers all relevant facts and circumstances 
in assessing whether it has power over an investee, including:

• The contractual arrangement(s) with the other vote holders of the investee;

• Rights arising from other contractual arrangements; and

• The Group’s voting rights and potential voting rights.

The Group reassesses whether or not it controls an investee if facts and circumstances indicate that there are changes to one or more 
of the three elements of control. Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and ceases 
when the Group loses control of the subsidiary. Assets, liabilities, income and expenses of a subsidiary acquired or disposed of during 
the year are included in the consolidated financial statements from the date the Group gains control until the date the Group ceases 
to control the subsidiary.

Profit or loss and each component of other comprehensive income (“OCI”) are attributed to the equity holders of the parent of the 
Group and to the non-controlling interests, even if this results in the non-controlling interests having a deficit balance. When necessary, 
adjustments are made to the financial statements of subsidiaries to bring their accounting policies in line with the Group’s accounting 
policies. All intragroup assets and liabilities, equity, income, expenses and cash flows relating to transactions between members of the 
Group are eliminated in full on consolidation.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity transaction.

4. SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS
The preparation of the Group’s consolidated financial statements requires management to make estimates and assumptions that affect 
the application of accounting policies and the reported amounts of revenues, expenses, assets and liabilities and the accompanying 
disclosures, and the disclosure of contingent liabilities at the date of the consolidated financial statements. 

Estimates and underlying assumptions are continually reviewed and are based on management’s experience and other factors, 
including expectations of future events that are believed to be reasonable under the circumstances. Uncertainty about these 
assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount of assets or liabilities 
affected in future periods. 
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NOTES TO THE CONSOLIDATED  
FINANCIAL STATEMENTS 
for  the years ended December 31, 2017 and 2016  continued

4. SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS continued

In particular, the Group has identified a number of areas where significant estimates and assumptions are required. Further information 
on each of these areas and how they impact various accounting policies are either described within the associated accounting policy 
note (Note 6) or are described below.

These include:

Estimates and assumptions:

• Ore reserve and mineral resource estimates (i)

• Unit-of-production depreciation (ii)

• Mine rehabilitation (iii)

• Recoverability/impairment of assets (iv)

• Fair value measurements (v)

• Contingencies (vi)

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date that have a significant 
risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are described 
below or in the related accounting policy note (see list above for references). The Group based its assumptions and estimates on 
parameters available when the consolidated financial statements were prepared. Existing circumstances and assumptions about 
future developments, however, may change due to market change or circumstances arising beyond the control of the Group. Such 
changes are reflected in the assumptions when they occur.

(i) Ore reserve and mineral resource estimates

Ore reserves and mineral resource estimates are estimates of the amount of ore that can be economically and legally extracted from 
the Group’s mining properties. Such reserves and mineral resource estimates and changes to these may impact the Group’s reported 
financial position and results, in the following way:

• The carrying value of exploration and evaluation assets; mine properties; property, plant and equipment may be affected due to 
changes in estimated future cash flows

• Depreciation and amortisation charges in profit or loss may change where such charges are determined using the unit-of-production 
method, or where the useful life of the related assets change

• Provisions for rehabilitation and environmental provisions may change where reserve estimate changes affect expectations about 
when such activities will occur and the associated cost of these activities

• The recognition and carrying value of deferred income tax assets may change due to changes in the judgements regarding the 
existence of such assets and in estimates of the likely recovery of such assets

The Group estimates its ore reserves and mineral resources based on information compiled by appropriately qualified persons relating 
to the geological and technical data on the size, depth, shape and grade of the ore body and suitable production techniques and 
recovery rates. Such an analysis requires complex geological judgements to interpret the data. The estimation of recoverable reserves 
and resources is based upon factors such as estimates of foreign exchange rates, commodity prices, future capital requirements and 
production costs, along with geological assumptions and judgements made in estimating the size and grade of the ore body.

The Group estimates and reports ore reserves and mineral resources in line with the principles contained in the “SAMREC” of 2016, 
known as the “SAMREC Code”. As the Bokoni Mine was placed on care and maintenance, all previously declared reserves were 
reclassified to resources at December 31, 2017 in terms of the “SAMREC Code”.

As the economic assumptions used may change and as additional geological information is produced during the operation of a mine, 
estimates of reserves and mineral resources may change.
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for  the years ended December 31, 2017 and 2016  continued

4. SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS continued

(ii) Unit-of-production depreciation

Estimated economically recoverable reserves are used in determining the depreciation and/or amortisation of mine-specific assets. 
This results in a depreciation/amortisation charge proportional to the depletion of the anticipated remaining life-of-mine production. 
Units of production (“UOP”) used to calculate depreciation includes proven and probable reserves only. These reserves are updated 
on a yearly basis as the life-of-mine plan is revised. The life of each item has regard to both its physical life limitations and present 
assessments of economically recoverable reserves of the mine property at which the asset is located. These calculations require the 
use of estimates and assumptions, including the amount of recoverable reserves and estimates of future capital expenditure. 

The calculation of the UOP rate of depreciation/amortisation could be impacted to the extent that actual production in the future is 
different from current forecast production based on economically recoverable reserves, or if future capital expenditure estimates change.

Changes to economically recoverable reserves could arise due to changes in the factors or assumptions used in estimating reserves, 
including:

• The effect on economically recoverable reserves of differences between actual commodity prices and commodity price assumptions; and

• Unforeseen operational issues.

Changes in estimates are accounted for prospectively.

(iii) Mine rehabilitation

The ultimate rehabilitation costs are uncertain, and cost estimates can vary in response to many factors, including estimates of the 
extent and costs of rehabilitation activities, technological changes, the timing of rehabilitation activities, regulatory changes, cost 
increases as compared to the inflation rates (5.5% (2016: 6.30%)), and changes in discount rates (8.6% (2016: 10.4%)). These 
uncertainties may result in future actual expenditure differing from the amounts currently provided. Therefore, significant estimates and 
assumptions are made in determining the provision for mine rehabilitation. As a result, there could be significant adjustments to the 
provisions established which would affect future financial results. 

The provision at reporting date represents management’s best estimate of the present value of the future rehabilitation costs required. 
Although the Bokoni Mine has been placed on care and maintenance, management’s best estimate of the expected timing of the 
rehabilitation activities is after the expiry of the mining rights in 21.5 years.

(iv) Recoverability/impairment of assets

The Group assesses each cash-generating unit (“CGU”) annually to determine whether any indicators of impairment exists. Where 
an indicator of impairment exists, a formal estimate of the recoverable amount is made, which is considered to be the higher of the 
fair-value-less-costs-of-disposal (“FVLCOD”) and value in use. Management has historically assessed its CGU as being the Bokoni 
Mine, which is the lowest level for which cash flows are largely independent of other assets. Due to the Bokoni Mine being placed 
on care and maintenance, the Group’s CGU will no longer be generating future revenues, and therefore it is no longer recognised as 
a CGU. As a result, impairment assessments have been performed on an individual asset basis where the recoverable amount has 
been based on the FVLCOD of each asset. 

The Group engaged a third-party valuator to assist in determining the FVLCOD taking into account the physical condition and 
operation status of each asset in a care and maintenance situation. For the mineral right assets, the third party valuator also assisted, 
and the FVLCOD was determined using a market approach based on comparable transactions of similar assets.

(v) Fair value measurements

The Group measures financial instruments at fair value on initial recognition. Also, from time to time, the fair values of non-financial 
assets and liabilities are required to be determined, e.g. when the entity acquires a business, or where an entity measures the 
recoverable amount of an asset or CGU at fair-value-less-costs-of-disposal.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market 
participants at the measurement date. The fair value of an asset or a liability is measured using the assumptions that market participants 
would use when pricing the asset or liability, assuming that market participants act in their economic best interest.
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4. SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS continued

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefits by 
using the asset in its highest and best use or by selling it to another market participant that would use the asset in its highest and 
best use.

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data is available to measure 
fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs. Changes in estimates and 
assumptions about these inputs could affect the reported fair value.

Loan agreements with Rustenburg Platinum Mines Limited (“RPM”), a related party

Management has applied judgement when determining the fair value on initial recognition for the loan agreements with RPM. The fair 
value of the loans on initial recognition is determined using a cash flow valuation model. The significant inputs into the model are the 
opening balances as contractually agreed with the counterparty, set interest rates applicable to the Company, projected drawdowns 
and repayments on the loan and projected forward Johannesburg Interbank Agreed Rate (“JIBAR”) rates plus a market related 
spread. Based on that, an effective interest rate was established on initial recognition that would be used to build the loan back up 
to contractual value by date of payment. 

With regards to the amendments as discussed in note 20, certain amendments to the terms and conditions triggered the derecognition 
of the fair value as calculated to date. The contractual amount as at July 21, 2017, was fair valued as a new interest free loan, and a 
new day 1 fair value was recorded.

(vi) Contingencies

By their nature, contingencies will be resolved only when one or more uncertain future events occur or fail to occur. The assessment 
of the existence and potential quantum of contingencies inherently involves the exercise of significant judgement and the use of 
estimates regarding the outcome of future events.

5. CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES
The Group has consistently applied the accounting policies set out in note 6 to all periods presented in these consolidated financial 
statements. 

5.1 Standards issued but not yet effective

The standards and interpretations that are issued, but not yet effective, up to the date of issuance of the Group’s consolidated financial 
statements are disclosed below:

Effective for the financial year commencing January 1, 2018

• IFRS 15 Revenue from Contracts with Customers

• IFRS 9 Financial Instruments

• Classification and Measurement of Share-based Payment Transactions (Amendments to IFRS 2)

• IFRIC 22 Foreign Currency Transactions and Advance Considerations

Effective for the financial year commencing January 1, 2019

• IFRIC 23 Uncertainty over Income Tax Treatments

All Standards and Interpretations will be adopted at their effective date, if applicable.

Management has assessed the impact of the above-mentioned changes, and do not believe that there will be a significant impact to 
the financial statements given the current care and maintenance phase of Bokoni Mine.
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6. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
6.1 Foreign currencies

(i) Foreign currency transactions

Transactions in foreign currencies are translated to the respective functional currencies of Group entities at exchange rates at the 
date of the transactions. Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated to the 
functional currency at the exchange rate at that date. The foreign currency gain or loss on monetary items is the difference between 
amortised cost in the functional currency at the beginning of the year, adjusted for effective interest and payments during the year, and 
the amortised cost in foreign currency translated at the exchange rate at the end of the year. Such gains and losses are recognised 
in profit or loss.

Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair value are translated to the functional 
currency at the exchange rate at the date that the fair value was determined. Non-monetary items in a foreign currency that are 
measured in terms of historical cost are translated using the exchange rate at the date of the transaction. Foreign currency differences 
arising on translation are recognised in profit or loss. 

(ii) Foreign operations

The financial results of Group entities that have a functional currency different from the presentation currency are translated into the 
presentation currency. The presentation currency of the Company is Canadian Dollars. Income and expenditure transactions of foreign 
operations are translated at the average rate of exchange for the year except for significant individual transactions which are translated 
at the rate of exchange in effect at the transaction date. All assets and liabilities, including fair value adjustments and goodwill arising 
on acquisition, are translated at the rate of exchange ruling at the reporting date. 

Foreign currency differences are recognised in other comprehensive income, and presented in the foreign currency translation reserve 
(“FCTR”) in equity. However, if the foreign operation is a non-wholly owned subsidiary, then the relevant proportion of the translation 
difference is allocated to non-controlling interests.

When the settlement of a monetary item receivable from or payable to a foreign operation is neither planned nor likely in the foreseeable 
future, foreign exchange gains and losses arising from such a monetary item are considered to form part of the net investment in a 
foreign operation and are recognised in other comprehensive income and are included in the foreign currency translation reserve.

On disposal of part or all the operations, such that control, significant influence or joint control is lost, the proportionate share of the 
related cumulative gains and losses previously recognised in the FCTR through the other income are included in determining the profit 
or loss on disposal of that operation recognised in profit or loss.

6.2 Financial instruments – initial recognition and subsequent measurement

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of 
another entity.

(i) Financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as financial assets at fair value through profit or loss, loans and receivables, held-
to-maturity investments or available-for-sale (“AFS”) financial assets, as appropriate. 

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through profit or 
loss, transaction costs that are attributable to the acquisition of the financial asset.

Purchases or sales of financial assets that require delivery of assets in a timeframe established by regulation or convention in the 
marketplace (regular way trades) are recognised on the trade date, i.e. the date that the Group commits to purchase or sell the asset.
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6. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

6.2 Financial instruments – initial recognition and subsequent measurement continued

Subsequent measurement

The subsequent measurements of financial assets are classified into four categories:

• Financial assets at fair value through profit or loss – the Group has no financial assets at fair value through profit or loss.

• Loans and receivables.

• Held-to-maturity investments — the Group has no held-to-maturity investments.

• AFS financial investments — the Group has no AFS financial assets.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market. 
Subsequent to initial measurement loans and receivables are measured at amortised cost using the effective interest method, less any 
impairment losses. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that 
are an integral part of the effective interest rate. The effective interest rate amortisation is included in net finance costs in the profit or 
loss. The losses arising from impairment are recognised in profit or loss for loans and receivables.

Loans and receivables comprise trade and other receivables, restricted cash, Bokoni Environmental Rehabilitation Trust investments 
and cash and cash equivalents.

Cash and cash equivalents

Cash and cash equivalents in the statement of financial position comprise cash at banks and on hand and short-term deposits with 
an original maturity of three months or less, but exclude any restricted cash. Restricted cash is not available for use by the Group and 
therefore is not considered highly liquid.

For the purpose of the consolidated statement of cash flows, cash and cash equivalents consist of cash and short-term deposits as 
defined above, net of outstanding bank overdrafts.

Derecognition

A financial asset (or, when applicable, a part of a financial asset or part of a group of similar financial assets) is derecognised when either:

• The rights to receive cash flows from the asset have expired; or

• The Group has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash 
flows in full without material delay to a third party under a ’pass-through’ arrangement and either: (a) the Group has transferred 
substantially all the risks and rewards of the asset; or (b) the Group has neither transferred nor retained substantially all the risks and 
rewards of the asset but has transferred control of the asset.

When the Group has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it 
evaluates if, and to what extent, it has retained the risks and rewards of ownership. When it has neither transferred nor retained 
substantially all the risks and rewards of the asset, nor transferred control of the asset, the Group continues to recognise the 
transferred asset to the extent of the Group’s continuing involvement. In that case, the Group also recognises an associated liability. 
The transferred asset and the associated liability are measured on a basis that reflects the rights and obligations that the Group has 
retained. 

(ii) Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, either as financial liabilities at fair value through profit or loss or financial liabilities 
at amortised cost, as appropriate. All financial liabilities are recognised initially at fair value and, in the case of financial liabilities at 
amortised cost, net of directly attributable transaction costs.
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6. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

6.2 Financial instruments – initial recognition and subsequent measurement continued

The Group’s financial liabilities include trade and other payables and loans and borrowings including bank overdrafts.

Subsequent measurement

The measurement of financial liabilities depends on their classification as described below.

Financial liabilities at amortised cost

After initial recognition, loans and borrowings are subsequently measured at amortised cost using the effective interest method. 

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part 
of the effective interest rate. The effective interest rate amortisation is included as finance costs in profit or loss. This category generally 
applies to loans and borrowings and trade and other payables.

For loans and borrowings with a shareholder, refer to Note 6.16, Transactions with a shareholder. 

Derecognition

A financial liability is derecognised when the associated obligation is discharged or cancelled or expires.

When an existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an 
existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the original liability and 
the recognition of a new liability. The difference in the respective carrying amounts is recognised in profit or loss, unless the transaction 
takes place with a shareholder acting in its capacity as shareholder, in which case the gain or loss is recognised directly in equity.

(iii) Share capital

Common shares

Common shares are classified as equity. Incremental costs directly attributable to the issue of common shares and share options are 
recognised as a deduction from equity, net of any tax effects.

Treasury shares

Shares issued to subsidiaries are reflected as treasury shares on consolidation. 

When the shares recognised as equity are repurchased, the amount of the consideration paid, which includes directly attributable 
costs, net of any tax effects, is recognised as a deduction from equity. Repurchased shares are classified as treasury shares and are 
presented in the treasury share reserve. When treasury shares are sold or reissued subsequently, the amount received is recognised 
as an increase in equity. 

6.3 Assets held for sale

Non-current assets, or disposal groups comprising assets and liabilities, are classified as held-for-sale if it is highly probable that they 
will be recovered primarily through sale rather than through continuing use.

This condition will only be regarded as met if the sale transaction is highly probable and the asset is available for sale in its present 
condition. Furthermore, for the sale to be highly probable management must be committed to the plan to sell the asset and the 
transaction should be expected to qualify for recognition as a completed sale within 12 months from date of classification. Assets held 
for sale are measured at the lower of their previous carrying amounts and their fair value less costs to sell.

Once classified as held-for-sale, intangible assets and property, plant and equipment are no longer amortised or depreciated.
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6. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

6.4 Mineral exploration, evaluation and development expenditure

Exploration and evaluation activity involves the search for mineral resources, the determination of technical feasibility and the 
assessment of commercial viability of an identified resource. The feasibility of a mining operation is determined by a feasibility study, 
which includes the following criteria:

• Economic benefits; 

• Water and power availability; 

• Environmental management; 

• Surface rights, and

• All other regulatory permitting and the successful application for a mining licence. 

Exploration and evaluation costs are capitalised once the outcome of the mining operation’s feasibility study is considered favourable.

Exploration and evaluation activity includes:

• Researching and analysing historical exploration data;

• Gathering exploration data through geophysical studies;

• Exploratory drilling and sampling;

• Determining and examining the volume and grade of the resource;

• Surveying transportation and infrastructure requirements; and

• Conducting market and finance studies.

Licence costs paid in connection with a right to explore in an existing exploration area are capitalised and amortised over the term of 
the permit.

Once the legal right to explore has been acquired, exploration and evaluation expenditure is charged to profit or loss as incurred, unless 
the Group concludes that a future economic benefit is more likely than not to be realised. These costs include directly attributable 
employee remuneration, materials and fuel used, surveying costs, drilling costs and payments made to contractors.

In evaluating whether the expenditures meet the criteria to be capitalised, several different sources of information are used. 
The information that is used to determine the probability of future benefits depends on the extent of exploration and evaluation that 
has been performed.

Exploration and evaluation expenditure incurred on licences where a SAMREC-compliant resource has not yet been established is 
expensed as incurred until sufficient evaluation has occurred in order to establish a compliant resource. Costs expensed during this 
phase are included in ’Other operating expenses’ in profit or loss.

Upon the establishment of a SAMREC-compliant resource (at which point, the Group considers it probable that economic benefits will 
be realised), the Group capitalises any further evaluation expenditure incurred for the licence as exploration and evaluation assets up 
to the point when a SAMREC-compliant reserve is established. Capitalised exploration and evaluation expenditure is a tangible asset.

Exploration and evaluation assets acquired in a business combination are initially recognised at fair value, including resources and 
exploration potential that is value beyond proven and probable reserves. Similarly, the costs associated with acquiring an exploration and 
evaluation asset (that does not represent a business) are also capitalised. They are subsequently measured at cost less accumulated 
impairment. Once SAMREC-compliant reserves are established and development is sanctioned, exploration and evaluation assets 
are tested for impairment and transferred to ’Mines under construction’ which is a sub-category of Mine properties. No amortisation 
is charged during the exploration and evaluation phase.
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6. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

6.5 Property, plant and equipment

(i) Initial recognition

Mine development and infrastructure costs are capitalised to capital work-in-progress and transferred to property, plant and equipment 
when the mining venture reaches commercial production. Items of property, plant and equipment are stated at cost less accumulated 
depreciation and accumulated impairment losses.

The initial cost of an asset comprises its purchase price or construction cost, any costs directly attributable to bringing the asset into 
operation, the initial estimate of the rehabilitation obligation, and, for qualifying assets (where relevant), borrowing costs. The purchase 
price or construction cost is the aggregate amount paid and the fair value of any other consideration given to acquire the asset. 

(ii) Depreciation

From October 1, 2017, property, plant and equipment, except for mineral rights which is not depreciated, are depreciated on a 
straight-line basis over their estimated useful lives which has been estimated to be the remaining care and maintenance period 
(October 1, 2017 until December 31, 2019). This change in useful lives was accounted for prospectively. Prior to that items of property, 
plant and equipment, excluding capitalised mine development and infrastructure costs, were depreciated on a straight-line basis over 
their expected useful life. Capitalised mine development and infrastructure were depreciated on a units of production basis. Units of 
production used to calculate depreciation included proved and probable reserves only. Since the Bokoni Mine was placed on care and 
maintenance, all reserves were reclassified to resources.

Depreciation is charged from the date on which the related assets are available for use. 

Prior to October 1, 2017, property, plant and equipment were depreciated over their estimated useful lives as follows:

Mine development and infrastructure Units of production over proved and probable reserves 

Plant and equipment 1 – 30 years

Buildings 5 – 30 years

Motor vehicles 1 – 5 years

Furniture and fittings 1 – 10 years

The change in estimated useful lives resulted in an increase in the last quarter of 2017’s depreciation of approximately $1.3 million. 
The effect on future periods is not disclosed as estimating it would be impracticable. 

(iii) Major maintenance and repairs

Expenditure on major maintenance refits or repairs comprises the cost of replacement assets or parts of assets and overhaul costs. 
Where an asset, or part of an asset, that was separately depreciated and is now written off is replaced, and it is probable that future 
economic benefits associated with the item will flow to the Group through an extended life, the expenditure is capitalised.

Where part of the asset was not separately considered as a component and therefore not depreciated separately, the replacement 
value is used to estimate the carrying amount of the replaced asset(s) which is immediately written off. All other day-to-day maintenance 
and repairs costs are expensed as incurred.

(iv) Subsequent expenditure

Subsequent expenditure relating to an item of property, plant and equipment is capitalised when it is probable that future economic 
benefits will flow to the Group. All other subsequent expenditure is recognised as an expense and included in profit or loss. 

(v) Derecognition

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected from its 
use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference between the net disposal proceeds 
and the carrying amount of the asset) is included in profit or loss when the asset is derecognised. 
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6. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

6.5 Property, plant and equipment continued

(vi) Annual review of residual values, depreciation methods and useful lives

The assets’ residual value, depreciation method and useful life are reviewed at each reporting period and adjusted prospectively, 
if appropriate.

6.6 Intangible assets

(i) Intangible assets

Other intangible assets include computer software. Intangible assets acquired separately are measured on initial recognition at cost. 
The cost of intangible assets acquired in a business combination is their fair value at the date of acquisition. Following initial recognition, 
intangible assets are carried at cost less any accumulated amortisation (calculated on a straight-line basis over their useful lives) and 
accumulated impairment losses, if any.

Intangible assets with finite lives are amortised over their useful economic lives and assessed for impairment whenever there is an 
indication that the intangible asset may be impaired. The amortisation period and the amortisation method for an intangible asset with 
a finite useful life are reviewed at least at the end of each reporting period. Changes in the expected useful life or the expected pattern 
of consumption of future economic benefits embodied in the asset are considered to modify the amortisation period or method, as 
appropriate, and are treated as changes in accounting estimates. The amortisation expense on intangible assets with finite lives is 
recognised in profit or loss in the expense category that is consistent with the function of the intangible assets.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds 
and the carrying amount of the asset and are recognised in profit or loss when the asset is derecognised.

(ii) Mineral property interests

Mineral property interests are carried at cost less accumulated amortisation and impairment losses, if any. Gains and losses on 
disposal of mineral property interests are determined by comparing the proceeds from disposal with the cost less accumulated 
impairment losses of the asset and are recognised net within profit or loss.

Mineral property interests transferred between segments (subsidiaries) are recognised at the nominal amount paid. The resulting profit 
or loss caused by the transfer of mineral property interests is recognised in profit or loss of the segment (subsidiary).

6.7 Impairment of assets

(i) Financial assets (including receivables)

A financial asset not measured at fair value through profit or loss is assessed at each reporting date to determine whether there is 
objective evidence that it is impaired. A financial asset is impaired if objective evidence indicates that a loss event has occurred after 
the initial recognition of the asset, for example:

• Default or delinquency by a debtor

• Indications that a debtor will enter bankruptcy

and that the loss event had a negative effect on the estimated future cash flows of that asset that can be estimated reliably.

The Group considers evidence of impairment for loans and receivables at both a specific asset and collective level. All individually 
significant assets are assessed for specific impairment. Those found not to be specifically impaired are then collectively assessed for 
any impairment that has been incurred but not yet identified. Assets that are not individually significant are collectively assessed for 
impairment by grouping together assets with similar risk characteristics. In assessing collective impairment, the Group uses historical 
trends of the probability of default, the timing of recoveries and the amount of loss incurred, adjusted for management’s judgement 
as to whether current economic and credit conditions are such that the actual losses are likely to be greater or less than suggested 
by historical trends.
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6. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

6.7 Impairment of assets continued

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the difference between its carrying 
amount and the present value of the estimated future cash flows discounted at the asset’s original effective interest rate. Losses are 
recognised in profit or loss and reflected in an allowance account against receivables. Interest on the impaired asset continues to be 
recognised through the unwinding of the discount. When a subsequent event causes the amount of impairment loss to decrease, the 
decrease in impairment loss is reversed through profit or loss.

6.8 Inventories

Inventories, comprising of consumables, stockpiles and concentrate, are physically measured or estimated and valued at the lower 
of cost or net realisable value.

The cost of inventories is based on the average cost of ore in stockpiles and comprises all costs incurred to the stage immediately 
prior to stockpiling, including costs of extraction and crushing, as well as processing costs associated with ore stockpiles, based on 
the relevant stage of production.

Net realisable value is the estimated future sales price of the product the Group expects to realise when the product is processed and 
sold, less estimated costs to complete production and bring the product to sale. Where the time value of money is material, these 
future prices and costs to complete are discounted.

6.9 Employee benefits

(i) Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions into a separate entity and 
will have no legal or constructive obligation to pay further amounts. Obligations for contributions to defined contribution pension plans 
are recognised as an employee benefit expense in profit or loss in the years during which services are rendered by employees. Prepaid 
contributions are recognised as an asset to the extent that a cash refund or a reduction in future payments is available. Contributions 
to a defined contribution plan that are due more than 12 months after the end of the year in which the employees render the service 
are discounted to their present value.

(ii) Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the related service is provided.

A liability is recognised for the amount expected to be paid under short-term cash bonus or profit-sharing plans if the Group has a 
present legal or constructive obligation to pay this amount as a result of past service provided by the employee, and the obligation 
can be estimated reliably.

(iii) Share-based payment transactions

The grant date fair value of equity-settled share-based payment awards granted to employees is recognised as an employee cost, with 
a corresponding increase in equity, over the period that the employees unconditionally become entitled to the awards. The amount 
recognised as an expense is adjusted to reflect the number of awards for which the related service and non-market vesting conditions 
are expected to be met, such that the amount ultimately recognised as an expense is based on the number of awards that meet the 
related service and non-market performance conditions at the vesting date.

For share-based payment awards with non-vesting conditions, the grant date fair value of the share-based payment is measured to 
reflect such conditions and there is no true-up for differences between expected and actual outcomes.

The fair value of the amount payable to employees in respect of the share appreciation rights (SARs), which are settled in cash, is 
recognised as an expense with a corresponding increase in liabilities over the period that the employees unconditionally become 
entitled to payment. The liability is remeasured at each reporting date and at settlement date. Any changes in the fair value of the 
liability are recognised as employee costs in profit or loss.
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NOTES TO THE CONSOLIDATED  
FINANCIAL STATEMENTS 
for  the years ended December 31, 2017 and 2016  continued

6. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

6.9 Employee benefits continued

The fair value of the share options is measured using the Black-Scholes option pricing model. Measurement inputs include share 
price on measurement date, exercise price of the instrument, expected volatility (based on weighted average historic volatility adjusted 
for changes expected due to publicly available information), weighted average expected life of the instruments (based on historical 
experience and general option holder behavior), expected dividends, and the risk-free interest rate (based on government bonds). 
Service and non-market performance conditions attached to the transactions are not taken into account in determining fair value.

The fair value of the equity-settled SARs is measured using the Black-Scholes valuation model. Measurement inputs include share 
price on measurement date, strike price of the instrument, expected volatility (based on weighted average historic volatility adjusted 
for changes expected due to publicly available information), vesting, expiry and exercise dates, expected dividends and the risk free 
interest rate (based on the Bond Exchange of South Africa). 

The fair value of the equity-settled conditional share units (CSUs) is measured using the Monte-Carlo simulation. Measurement inputs 
include share price on measurement date, expected volatility (based on weighted average historic volatility adjusted for changes 
expected due to publicly available information), vesting, expiry and exercise dates, expected dividends and dividend yield, the 
correlation of various stock prices in order to simulate correlated Brownian motions and the risk free interest rate (NACC - based on 
the Bond Exchange of South Africa).

Share-based payment arrangements in which the Group receives goods or services as consideration for its own equity instruments 
are accounted for as equity-settled share-based payment transactions, regardless of how the equity instruments are obtained by 
the Group.

6.10 Provisions

(i) General

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a past event, it is probable that 
an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of 
the amount of the obligation. Where the Group expects some or all of a provision to be reimbursed – for example, under an insurance 
contract – the reimbursement is recognised as a separate asset, but only when the reimbursement is virtually certain. 

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, where appropriate, 
the risks specific to the liability. Where discounting is used, the increase in the provision due to the passage of time is recognised as 
part of finance costs in profit or loss.

(ii) Environmental rehabilitation provision

Mine rehabilitation costs will be incurred by the Group either while operating, or at the end of the operating life of the Group’s facilities 
and mine properties. The Group assesses its mine rehabilitation provision at each reporting date. The Group recognises a rehabilitation 
provision where it has a legal or constructive obligation as a result of past events, and it is probable that an outflow of resources will 
be required to settle the obligation, and a reliable estimate of the amount of obligation can be made. The nature of these restoration 
activities includes: dismantling and removing structures; rehabilitating mines and tailings dams; dismantling operating facilities; closing 
plant and waste sites; and restoring, reclaiming and revegetating affected areas.

The obligation generally arises when the asset is installed or the ground/environment is disturbed at the mining operation’s location. 
When the liability is initially recognised, the present value of the estimated costs is capitalised by increasing the carrying amount of 
the related mining assets to the extent that it was incurred as a result of the development/construction of the mine. Any rehabilitation 
obligations that arise through the production of inventory are recognised as part of the related inventory item. Additional disturbances 
which arise due to further development/construction at the mine are recognised as additions or charges to the corresponding assets 
and rehabilitation liability when they occur. Costs related to restoration of site damage (subsequent to start of commercial production) 
that is created on an ongoing basis during production are provided for at their net present values and recognised in profit or loss as 
extraction progresses.
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6. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

6.10 Provisions continued

Changes in the estimated timing of rehabilitation or changes to the estimated future costs are dealt with prospectively by recognising 
an adjustment to the rehabilitation liability and a corresponding adjustment to the asset to which it relates, if the initial estimate was 
originally recognised as part of an asset measured in accordance with IAS 16.

Any reduction in the rehabilitation liability and, therefore, any deduction from the asset to which it relates, may not exceed the carrying 
amount of that asset. If it does, any excess over the carrying value is recognised immediately in profit or loss. If the change in estimate 
results in an increase in the rehabilitation liability and, therefore, an addition to the carrying value of the asset, the Group considers 
whether this is an indication of impairment of the asset as a whole, and if so, tests for impairment. If, for mature mines, the estimate 
for the revised mine assets net of rehabilitation provisions exceeds the recoverable value, that portion of the increase is recognised in 
profit or loss.

Over time, the discounted liability is increased for the change in present value based on the discount rates that reflect current market 
assessments and the risks specific to the liability. The periodic unwinding of the discount is recognised in profit or loss as part of 
finance costs.

For closed sites, changes to estimated costs are recognised immediately in profit or loss. 

(iii) Restructuring provision

Provisions for restructuring costs are recognised only when the general recognition criteria for provisions are met. A constructive 
obligation to restructure arises only when an entity has a detailed formal plan for the restructuring which identifies at least: the 
business or the part of the business concerned, principal locations affected, approximate number of employees that would need to 
be compensated for termination resulting from the restructuring (along with their function and location), expenditure that would be 
required to carry out the restructuring, and information as to when the plan is to be implemented. 

Furthermore, the recognition criteria also require that the entity should have raised a valid expectation among those affected by the 
restructuring that it will, in fact, carry out the restructuring by starting to implement that plan or announcing its main features to those 
affected by it. 

The restructuring provision is measured at a best estimate of the expected expense involved in the restructuring plan. Due to the short 
term nature of the provision there is no discounting of the expenses/liability.

6.11 Bokoni Environmental Rehabilitation Trust

Contributions to the Bokoni Environmental Rehabilitation Trust are determined on the basis of the estimated environmental obligation 
over the life of a mine. Contributions made are recognised in non-current investments, and are held by the Bokoni Environmental 
Rehabilitation Trust. Interest earned on monies paid to rehabilitation trust funds is accrued on a time proportion basis and is recognised 
as finance income.

6.12 Revenue

Revenue arising from the sale of metals and intermediary products is recognised when the price is determinable, the product has 
been delivered in accordance with the terms of the contract, the significant risks and rewards of ownership have been transferred to 
the customer and collection of the sales price is reasonably assured. These criteria are typically met when the concentrate reaches 
the smelter. 

Revenue from the sale of metals and intermediary products in the course of ordinary activities is measured at the fair value of the 
consideration received or receivable. Revenue further excludes value added tax and mining royalties.

Revenue generated whereby the Group processes a third party supplier’s ore is recognised as tolling revenue which is recognised as 
the volume milled for the period.
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NOTES TO THE CONSOLIDATED  
FINANCIAL STATEMENTS 
for  the years ended December 31, 2017 and 2016  continued

6. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

6.13 Finance income and finance costs

Finance income comprises interest income on funds invested and interest received on loans and receivables. Interest income is 
recognised as it accrues in profit or loss, using the effective interest method, which is the rate that exactly discounts the estimated 
future cash payments or receipts through the expected life of the financial instrument or a shorter period, where appropriate, to the 
net carrying amount of the financial asset or liability.

Finance costs comprise interest expense on borrowings, unwinding of the discount on provisions that are recognised in profit or loss. 
Borrowing costs that are not directly attributable to the acquisition, construction or production of a qualifying asset are recognised in 
profit or loss using the effective interest method.

6.14 Income taxes

(i) Current income tax

Current income tax assets and liabilities for the current and prior periods are measured at the amount expected to be recovered from 
or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively 
enacted at the reporting date in the countries where the Group operates and generates taxable income.

Current income tax relating to items recognised in other comprehensive income or equity is recognised in other comprehensive income 
or equity and not in profit or loss. Management periodically evaluates positions taken in the tax returns with respect to situations where 
applicable tax regulations are subject to interpretation and establishes provisions where appropriate.

(ii) Deferred tax

Deferred tax is provided on temporary differences between tax bases of assets and liabilities and their carrying amounts for financial 
reporting purposes at the reporting date. 

Deferred tax is not recognised for the following temporary differences: 

• The initial recognition of assets or liabilities in a transaction that is not a business combination and, at the time of the transaction, 
affects neither accounting profit nor taxable profit or loss. 

• In respect of taxable temporary differences relating to investments in subsidiaries to the extent that the group controls the timing of 
the reversal of the temporary difference and it is probable that they will not reverse in the foreseeable future. 

• In addition, deferred tax is not recognised for taxable temporary differences arising on the initial recognition of goodwill. 

A deferred tax asset is recognised for all deductible temporary differences, the carry-forward of unused tax credits and any unused tax 
losses, to the extent that it is probable that future taxable profits will be available against which they can be utilised. 

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is no longer 
probable that sufficient taxable profit will be available to allow all or part of the deferred income tax asset to be utilised. Unrecognised 
deferred tax assets are reassessed at the end of each reporting period and are recognised to the extent that it has become probable 
that future taxable profit will be available to allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the year when the asset is realised or the 
liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting period. 

Deferred tax relating to items recognised in other comprehensive income or equity is recognised in other comprehensive income or 
equity and not in profit or loss. 

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set off current tax assets against current 
tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.
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6. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

6.14 Income taxes continued

(iii) Royalty taxes

In addition to corporate income taxes, the Group’s consolidated financial statements also include and recognise as taxes on income, 
other types of taxes on net income.

Royalty taxes are accounted for under IAS 12 Income Taxes when they have the characteristics of an income tax. This is considered 
to be the case when they are imposed under government authority and the amount payable is based on taxable income – rather than 
physical quantities produced or as a percentage of revenue – after adjustment for temporary differences. For such arrangements, 
current and deferred income tax is provided on the same basis as described above for other forms of taxation. Obligations arising from 
royalty arrangements and other types of taxes that do not satisfy these criteria are recognised as current provisions and included in 
cost of sales. The royalty taxes payable by the Group do not meet the criteria to be treated as part of income taxes.

6.15 Transactions with a shareholder

When a transaction is with a shareholder at terms and conditions that would not be expected from a third party, it is clear that either 
the company or the shareholder obtained a benefit because of the shareholder relationship. This benefit is recognised directly in equity. 

In respect of loans with shareholders, the difference between the loan received or settled and the amount recognised at fair value on 
initial recognition or the carrying amount at settlement date, is recognised directly in equity. 

7. FAIR VALUE MEASUREMENT
A number of the Group’s accounting policies and disclosures require the determination of fair value, for both financial and non- financial 
assets and liabilities. Fair values have been determined for measurement and/or disclosure purposes based on the following methods. 
When applicable, further information about the assumptions made in determining fair values is disclosed in the notes specific to that 
asset or liability.

When measuring the fair value of an asset or a liability, the Group uses market observable data as far as possible. Fair values are 
recognised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows:

• Level 1: Quote (unadjusted) market prices in active markets for identical assets or liabilities

• Level 2: inputs other than quote prices included in level 1 that are observable for the asset or liability, either directly (i.e. as prices) 
or indirectly (i.e. derived from prices)

• Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs)

The inputs used to measure the fair value of an asset or liability might be categorised in different levels of fair value hierarchy, then the 
fair value measurement is categorised in its entirety in the same level of fair value hierarchy as the lowest level input that is significant 
to the entire measurement.

8. FINANCIAL RISK MANAGEMENT
The Group’s principal financial liabilities comprise trade and other payables, loans and borrowings. The main purpose of these financial 
instruments is to manage short-term cash flow and raise finance for the Group’s capital expenditure program. The Group’s principal 
financial assets comprise trade and other receivables, cash and cash equivalents that arise directly from its operations.

The Group manages its exposure to key financial risks in accordance with its financial risk management policy. The risk management 
policies are established to identify and analyse the risks faced by the Group, to set appropriate risk limits and controls, and to monitor 
risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes in market conditions 
and the Group’s activities. The Group, through its training and management standards and procedures, aims to develop a disciplined 
and constructive control environment in which all employees understand their roles and obligations.

The Board of Directors has overall responsibility for the establishment and oversight of the Group’s risk management framework.
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NOTES TO THE CONSOLIDATED  
FINANCIAL STATEMENTS 
for  the years ended December 31, 2017 and 2016  continued

8. FINANCIAL RISK MANAGEMENT continued

Overview

The Group has exposure to the following risks from its use of financial instruments:

• credit risk

• liquidity risk

This note presents information about the Group’s exposure to each of the above risks, the Group’s objectives, policies and processes 
for measuring and managing risk and the Group’s management of capital. Further quantitative disclosures are included throughout 
these consolidated financial statements.

(i) Credit risk

Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument fails to meet its contractual 
obligations, and arises principally from the Group’s receivables from customers and cash and equivalents. 

The carrying amount of financial assets represents the maximum credit exposure. 

Trade and other receivables

Trade receivables represents sale of concentrate to RPM in terms of a concentrate off-take agreement and a tolling agreement. 
The carrying value represents the maximum credit risk exposure. The Group has no collateral against these receivables. The terms of 
the receivables are 90 days.

100% of the Group’s revenue is generated in South Africa from sale of concentrate by Bokoni Mine to RPM and the tolling agreement 
with RPM.

Cash and cash equivalents

At times when the Group’s cash position is positive, cash deposits are made with financial institutions having superior local credit ratings.

(ii) Liquidity risk

Liquidity risk is the risk that the Group will not be able to meet its financial obligations as they fall due (refer note 2). The Group ensures 
that there is sufficient capital in order to meet short term business requirements, after taking into account cash flows from operations 
and the Group’s holdings of cash and cash equivalents. 

The Group operates in South Africa and is subject to currency exchange controls administered by the South African Reserve Bank 
(“SARB”). South African law provides for exchange control regulations that restrict the export of capital. The exchange control 
regulations, which are administered by SARB, regulate transactions involving South African residents, including legal entities, and limit 
a South African company’s ability to borrow from and repay loans to non-residents and to provide guarantees for the obligations of its 
affiliates with regard to funds obtained from non-residents. 

The Company is in compliance with SARB regulations and is therefore not subject to restrictions on the ability of its South African 
subsidiaries to transfer funds to the Company or to other subsidiaries. In addition, the SARB has introduced various measures in 
recent years to relax the exchange controls in South Africa to entice foreign investment in the country. However, if more burdensome 
exchange controls were proposed or adopted by the SARB in the future, or if the Company was unable to comply with existing SARB 
regulations, such exchange control regulations could restrict the ability of the Company and its subsidiaries to repatriate funds needed 
to effectively finance the Company’s operations. 
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8. FINANCIAL RISK MANAGEMENT continued

Overview continued

(ii) Liquidity risk continued

The maturity profile of the contractual undiscounted cash flows of financial instruments, including scheduled interest payments on 
loans and borrowings, at December 31, 2017 were as follows:

Non-derivative financial liabilities

2017 2018 2019 2020 2021 Thereafter Total

Loans and borrowings (note 20) 69,200 392,671,251 50,755,000 – – 443,495,451

Trade and other payables 6,389,416 – – – – 6,389,416

Total 6,458,616 392,671,251 50,755,000 – – 449,884,867

2016 2017 2018 2019 2020 Thereafter Total

Loans and borrowings 56,331,968 144,401,036 48,990,000 48,990,000 – 298,713,004

Trade and other payables 18,248,731 – – – – 18,248,731

Total 74,580,699 144,401,036 48,990,000 48,990,000 – 316,961,735

(iii) Capital risk management

The primary objective of managing the Group’s capital is to ensure that there is sufficient capital available to support the funding and 
operating requirements of the Group in a way that optimises the cost of capital, maximizes shareholders’ returns, matches the current 
strategic business plan and ensures that the Group remains in a sound financial position.

The Group manages and makes adjustments to the capital structure which consists of debt and equity as and when borrowings mature 
or when funding is required. This may take the form of raising equity, market or bank debt or hybrids thereof. The Group sell assets 
to reduce debt or schedule projects to manage the capital structure. Atlatsa’s ability to raise new equity in the equity capital markets 
is subject to the mandatory requirement that Atlatsa Holdings Proprietary Limited (“Atlatsa Holdings”) (formerly Pelawan Investments 
Proprietary Limited), its majority Black Economic Empowerment (“BEE“) shareholder, retain a 51% fully diluted shareholding in the 
Company up until December 31, 2020, as required by covenants given by Atlatsa Holdings and Atlatsa in favour of the DMR, the 
SARB and Anglo Platinum.

(iv) Summary of the carrying value of the Group’s financial instruments

At December 31, 2017
Loans and 

receivables
Financial liabilities at 

amortised cost

Bokoni Environmental Rehabilitation Trust 5,078,658 –

Trade and other receivables 5,189,560 –

Cash and cash equivalents 2,139,348 –

Restricted cash 61,200 –

Loans and borrowings – 306,528,824

Trade and other payables – 6,389,416
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FINANCIAL STATEMENTS 
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8. FINANCIAL RISK MANAGEMENT continued

Overview continued

(iv) Summary of the carrying value of the Group’s financial instruments continued

At December 31, 2016
Loans and 

receivables
Financial liabilities at 

amortised cost

Bokoni Environmental Rehabilitation Trust 4,487,196 –

Trade and other receivables 13,325,419 –

Cash and cash equivalents 5,650,751 –

Restricted cash 53,168 –

Loans and borrowings – 209,441,020

Trade and other payables – 18,248,731

The fair value of financial assets and liabilities approximate their carrying value due to the short term maturity date, except for loans 
and borrowings:

2017 2016

Carrying
value

Fair value
(level 3)

Carrying
value

Fair value
(level 3)

Loans and borrowings 306,528,824 300,832,940 209,441,020 209,441,020

The contractual value of the loans and borrowings at December 31, 2017 was $443,495,451 (ZAR4,368,982,864) (2016: $298,713,004 
(ZAR3,048,714,060)).

(a) Valuation techniques and unobservable inputs:

The following table shows the valuation techniques used in measuring level 3 fair values:

Type Valuation technique

Loans and borrowings Discounted cash flows

(b)  Key assumptions:

• JIBAR rates changing per quarter

• Cash flow assumption changes per quarter

• Drawdowns made in the quarter

• Risk based interest adjustments
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9.  PROPERTY, PLANT AND EQUIPMENT

Summary of property, plant and equipment 2017 2016

Cost

Balance at beginning of year 848,153,322 758,438,496

Additions 5,525 4,358

Transferred from capital work-in-progress 57,582,577 18,521,314

Disposals (7,569,441) (3,266,845)

Adjustment to rehabilitation assets – 865,909

Effect of translation 32,523,602 73,590,090

Balance at end of year 930,695,585 848,153,322

Accumulated depreciation and impairment losses

Balance at beginning of year 528,125,422 463,513,870

Depreciation for the year 23,572,763 22,099,209

Impairment loss 180,918,162 –

Disposals (7,556,387) (3,221,510)

Effect of translation 24,282,300 45,733,853

Balance at end of year 749,342,260 528,125,422

Carrying value 181,353,325 320,027,900

2017 Total

Mining 
Development 

and 
Infrastructure

Plant and 
Equipment Buildings Motor Vehicles

Furniture and 
Fittings

Cost

Balance at beginning of year 848,153,322 714,174,771 85,514,528 40,091,352 4,867,537 505,134

Additions 5,525 – – – – 5,525

Transferred from capital work-in-
progress 57,582,577 48,108,180 6,772,579 2,289,139 412,679 –

Disposals (7,569,443) (6,134,031) (315,709) (499,210) (618,576) (1,917)

Effect of translation 32,523,604 27,380,377 3,442,839 1,514,776 167,271 18,341

Balance at the end of year 930,695,585 783,529,297 98,414,237 43,396,057 4,828,911 527,083

Accumulated depreciation and 
impairment losses

Balance at beginning of year 528,125,422 467,901,848 37,279,626 18,120,682 4,325,950 497,316

Depreciation for the year 23,572,763 18,178,159 3,293,992 1,972,300 123,637 4,675

Impairment 180,918,162 159,587,813 15,215,885 6,114,464 – –

Disposals (7,556,387) (6,287,667) (266,889) (386,399) (614,101) (1,331)

Effect of translation 24,282,300 21,408,190 1,821,147 859,475 136,571 18,047

Balance at end of year 749,342,260 660,827,210 57,343,761 26,680,522 3,972,057 518,707

Carrying value 181,353,325 122,702,087 41,070,476 16,715,535 856,854 8,376
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9.  PROPERTY, PLANT AND EQUIPMENT continued

2016 Total

Mining 
development and 

infrastructure
Plant and 

equipment Buildings Motor vehicles
Furniture and 

fittings

Cost

Balance at beginning of year 758,438,496 637,856,377 79,323,377 36,483,747 4,318,099 456,896

Additions 4,358 – – – – 4,358

Transferred from capital work-in-
progress 18,521,314 16,158,901 1,918,841 150,115 293,457 –

Disposals (3,266,845) (2,663,959) (409,406) (27,480) (166,000) –

Decrease in rehabilitation assets 865,909 865,909 – – – –

Effect of translation 73,590,090 61,957,543 7,681,716 3,484,970 421,981 43,880

Balance at the end of year 848,153,322 714,174,771 88,514,528 40,091,352 4,867,537 505,134

Accumulated depreciation and 
impairment losses

Balance at beginning of year 463,513,870 411,583,853 31,963,613 15,693,074 3,823,009 450,321

Depreciation for the year 22,099,209 18,412,427 2,504,812 884,119 294,061 3,790

Impairment

Disposals (3,221,510) (2,622,546) (409,406) (23,558) (166,000) –

Effect of translation 45,733,853 40,528,114 3,220,607 1,567,047 374,880 43,205

Balance at end of year 528,125,422 467,901,848 37,279,626 18,120,682 4,325,950 497,316

Carrying value 320,027,900 246,272,923 51,234,902 21,970,670 541,587 7,818

Change in estimate of useful lives

During the third quarter of 2017, the Group reviewed the operational usage of the assets to be the remaining care and maintenance 
period. As a result, the expected useful life of plant and equipment, buildings, motor vehicles and furniture and fittings decreased. 
The effect of these changes on the actual depreciation expense is that depreciation was accelerated by $1,359,95. The effect on future 
periods is not disclosed as estimating it would be impracticable. 

Impairment

Following the identification of impairment indicators at Bokoni Mine, an impairment assessment was completed, resulting in an impairment 
loss of $180,918,162 with respect to property, plant and equipment. 

The recoverable amount was based on fair value less cost of disposal (“FVLCOD”) calculated using the market approach (level 3 of the 
fair value hierarchy). Management engaged a third party valuator to determine the FVLCOD which took account of the physical condition 
and operational status of each asset. The impairment indicators identified included: 

• continued depressed PGM pricing environment; 

• Bokoni Mine placed on care and maintenance; and

• continued operational challenges at the mine resulting in operational losses and negative cash generation.

Resource valuation:

Management, with the assistance of a third party valuator, used the market approach to calculate the FVLCOD of the mineral rights 
associated with the Bokoni Mine with a carrying value of $197.8 million included in Mining Development and Infrastructure at December 
31, 2017 (2016: $199.3 million). As the mine was placed on care and maintenance, all reserves were reclassified to resources. Key 
assumptions used to determine FVLCOD were:

• Total resources: 153 million oz (as determined in terms of the SAMREC Code)

• Resources value per ounce of USD$3.95 per ounce

The FVLCOD for the mineral rights exceeded the carrying value and as a result, the mineral rights were not impaired as  
December 31, 2017.
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10.  CAPITAL WORK-IN-PROGRESS
Capital work-in-progress consists of mine development and infrastructure costs relating to the Bokoni Mine and will be transferred to 
property, plant and equipment when the relevant projects are commissioned.

2017 2016

Balance at beginning of year 17,329,285 9,197,977

Additions 40,308,140 25,215,419

Transfer to property, plant and equipment (57,582,577) (18,521,314)

Effect of translation (54,848) 1,437,203

Balance at end of year – 17,329,285

Capital work-in-progress is funded through cash generated from operations and available loan facilities (refer note 20).

11.  INTANGIBLE ASSETS

2017 2016

Cost

Balance at beginning of year 2,422,787 2,212,110

Effect of translation 87,287 210,677

Balance at end of year 2,510,074 2,422,787

Accumulated amortisation and impairment losses

Balance at beginning of year 2,207,695 1,985,115

Amortisation for the year 33,414 30,917

Effect of translation 80,852 191,663

Balance at end of year 2,321,961 2,207,695

Carrying value 188,113 215,092

The intangible asset relates to the implementation of a SAP system throughout the Group during 2011. The asset is amortised on a 
straight line basis over ten years.

12.  MINERAL PROPERTY INTERESTS
2017 2016

Balance at beginning of year 7,101,704 6,958,857

Amortisation (19,976) (73,575)

Transfer to asset held for sale (4,200,000) –

Effect of translation 49,656 216,422

Balance at end of year 2,931,384 7,101,704
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NOTES TO THE CONSOLIDATED  
FINANCIAL STATEMENTS 
for  the years ended December 31, 2017 and 2016  continued

12.  MINERAL PROPERTY INTERESTS continued
The Group’s mineral property interest consists of various early stage exploration projects as detailed below:

(i) Ga-Phasha

The mineral title relating to the Ga-Phasha Project was held by Ga-Pasha Platinum Mines Proprietary Limited (“Ga-Phasha”). 
On December 13, 2013, the Company sold two (Paschaskraal and De Kamp) of the four farms in Ga-Phasha to RPM as part of the 
refinancing and restructuring plan of the Group, and the Klipfontein and Avoca farms were incorporated into Bokoni Mine.

(ii) Rietfontein

The Group has entered into an agreement (the “Agreement”) effective December 11, 2009 with Ivanhoe Nickel & Platinum Limited 
(“Ivanplats”) relating to the Rietfontein property located on the Northern Limb of the BIC. 

The operation is dormant with no exploration activities currently taking place except for activities to maintain the prospecting right, 
which is for the cost of Ivanplats.

13. BOKONI ENVIRONMENTAL REHABILITATION TRUST
The Group contributes to the Bokoni Environmental Rehabilitation Trust annually. The Trust was created to fund the estimated cost 
of pollution control, rehabilitation and mine closure at the end of the lives of the Group’s mines. Contributions are determined on the 
basis of the estimated environmental obligation over the remaining period of the mining right. The cash deposits made is reflected in 
non-current cash deposits held by the Bokoni Environmental Rehabilitation Trust. 

2017 2016

Balance at beginning of year 4,487,196 3,685,645

Contributions 240,869 270,069

Growth in environmental trust 172,672 145,476

Effect of translation 177,921 386,006

Balance at end of year 5,078,658 4,487,196

The non-current cash deposits are restricted in use as it is to be used exclusively for rehabilitation and mine closure activities at the 
end of lives of the Group’s mines. Any shortfall is covered by guarantees issued by RPM. Total value of guarantees issued by RPM is 
$23,4 million at December 31, 2017.

14. INVENTORIES
2017 2016

Consumables – 243,501

Stock piles 400,167 158,265

400,167 401,766
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15. TRADE AND OTHER RECEIVABLES
2017 2016

Trade receivables 1,379,147 8,850,457

Employee receivables 6,354 326,438

Other receivables 860,053 1,306,896

Related party receivable – RPM 2,944,006 2,841,628

5,189,560 13,325,419

Non-financial assets

Prepayments 843,132 466,307

Lease debtor 8,510 16,712

Value added tax 2,338,456 284

Total trade and other receivables 8,379,658 13,808,722

Trade receivables are non-interest bearing and are on terms of 90 days. The Group has one major customer, being RPM, with an 
outstanding account within the agreed payment terms. 

The related party receivable from RPM relates to the balance of the sale proceeds still owing by RPM to Boikgantsho for the sale of 
the mineral right. 

16. ASSETS HELD FOR SALE
2017 2016

Kwanda North and Central Block Prospecting Rights 4,200,000 –

Atlatsa is in the process of accepting a conditional offer from Anglo American Platinum to acquire the Central Block and Kwanda 
North prospecting rights for a cash purchase consideration of $30.5 million (ZAR300.0 million) (refer note 2) subject to, inter alia, the 
following conditions precedent: 

• conclusion of definitive transaction agreements; 

• relevant regulatory approvals for a transaction of this nature, including those required by the Mineral and Petroleum Resources 
Development Act, 28 of 2002 and registration by the Mineral and Petroleum Titles Registration Office to complete Anglo American 
Platinum acquiring and including into its adjacent mining rights the resources specified in the Central Block and Kwanda North 
prospecting rights; and

• Should the Asset Disposal be implemented, Anglo American Platinum has undertaken to, inter alia, implement the Debt Write Off 
which will reduce the Group’s debt levels to zero.

17. CASH AND CASH EQUIVALENTS
2017 2016

Bank balances 2,139,348 5,650,751

Cash at banks earns interest at floating rates based on daily bank deposit rates. 

For the purposes of the statement of cash flows, cash and cash equivalents comprise only the above balances as the Group has no 
bank overdrafts.
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NOTES TO THE CONSOLIDATED  
FINANCIAL STATEMENTS 
for  the years ended December 31, 2017 and 2016  continued

18. RESTRICTED CASH
2017 2016

ESOP Trust 61,200 53,168

Restricted cash consists of cash and cash equivalents held by the Bokoni Platinum Mine Employee Share Ownership Plan (“ESOP”) 
Trust. The reserve is not available to finance the Group’s day-to-day operations and therefore has been excluded from cash and cash 
equivalents for purposes of the statement of cash flows.

During the year, there were no distributions to beneficiaries in terms of the trust deed (2016: $NIL).

19. SHARE CAPITAL
Authorised and issued

Number of shares

2017 2016

Common shares with no par value 554,421,806 554,421,806

The Company’s authorised share capital consists of an unlimited number of common shares without par value.

Share capital   

2017 2016

Share capital 311,874,472 311,874,472

Share issue costs (2,183,033) (2,183,033)

309,691,439 309,691,439

Treasury shares 4,991,726 4,991,726

Treasury shares relate to 4,497,062 shares held by the ESOP Trust in Atlatsa, which is consolidated by the Group.

20. LOANS AND BORROWINGS

2017 2016

RPM – New Senior Debt Facility (related party) (i) 122,917,093 102,272,436

RPM – Working Capital Facility (related party) (ii) 8,498,142 11,810,408

RPM – Term Loan Facility (related party) (iii) 62,746,072 38,957,008

RPM – Shareholder Loan (related party) (iv) 88,238,305 56,331,968

RPM – Care and Maintenance Term Loan Facility (v) 24,060,012 –

Other 69,200 69,200

306,528,824 209,441,020

Short-term portion of loans and borrowings

RPM – Shareholder Loan (related party) (iv) – (56,331,968)

Other (69,200) (69,200)

Long-term portion of loans and borrowings 306,459,624 153,039,852
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20. LOANS AND BORROWINGS continued

The carrying value of the Group’s loans and borrowings changed during the year as follows:

2017 2016

Balance at beginning of the year 209,441,020 172,885,792

Loan from RPM – New Senior Debt Facility (i) – 6,822,270

Loan from RPM – Working Capital Facility (ii) – 969,140

Loan from RPM – Term Loan Facility (iii) 36,372,068 47,067,435

Loan from RPM – Shareholder Loan (iv) 65,986,127 51,776,383

Loan from RPM – Care and Maintenance Drawdowns 32,307,370 –

Loans repaid – Other – (26,548)

Loan from RPM – POC (repaid)/advanced (vii) – (36,318,358)

Finance expenses accrued 29 41,612,907 24,299,818

Fair value on New Senior Debt Facility (i) (6,121,845) (60,170,906)

Fair value on Term Loan Facility (ii) (24,542,152) (15,242,208)

Fair value on Working Capital Facility (ii) (4,379,073)

Fair value on Shareholder Loan (iv) (44,076,904)

Fair value on Care and Maintance Term Loan Facility (10,949,159)

AG8 adjustment on New Senior Debt Facility (i) – (1,034,370)

Effect of translation 10,878,465 18,412,572

Balance at end of the year 306,528,824 209,441,020

The Group’s debt is denominated in ZAR.

Following the Debt Standstill (refer note 2), the servicing and repayment of all loans and borrowings owing to RPM have been suspended 
until December 31, 2019. The Debt standstill triggered the derecognition of the fair value as calculated to date. The contractual 
amount as at July 21, 2017 was fair valued as a new interest free loan with a repayment date of December 31, 2019, and a new day 
1 fair value was recorded in equity for all loans owing to RPM.

The terms and conditions for the outstanding borrowings at December 31, 2017 are as follows:

(i) RPM – Senior Facilities Agreement

As at December 31, 2017, the total contractual balance outstanding was $185,4 million (ZAR1,826 million) (2016: $178,9 million 
(ZAR1,826 million)).

This facility is repayable as per the “Debt Standstill” with the remaining $50 million (ZAR500 million) payable by December 31, 2020.
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20. LOANS AND BORROWINGS continued

(ii) RPM – Working Capital Facility

As at December 31, 2017, the outstanding contractual balance was $12.2 million (ZAR120.5 million) (2016: $11.8 million 
(ZAR120.5 million)). The remaining amount available under the Working Capital Facility was $0.1 million (ZAR1.5 million) at  
December 31, 2017. 

Pursuant to the terms of the Working Capital Facility, interest was charged on the outstanding amounts of the Working Capital Facility 
at a three-month JIBAR plus 4% per annum up to September 30, 2016 on which date, by way of agreement with Anglo Platinum, 
this facility ceased to carry any additional interest. Atlatsa cannot pay any dividends until the Working Capital Facility is fully repaid. 

This facility is repayable, as per the “Debt Standstill Period” in full by December 31, 2019.

(iii) RPM – Term Loan Facility Agreement

On August 15, 2016, the Term Loan Facility was amended and restated to allow for an additional $19.6 million (ZAR193.0 million) in 
order to enable Plateau to advance its portion of the shareholder loans to Bokoni Holdco for the sole purpose of enabling Bokoni Mine 
to fund operating expenses, working capital expenditure and capital expenditure costs in the event that these costs cannot be funded 
from Bokoni Mine cash flows. 

The facility was amended and restated on March 9, 2017, to increase the size of the facility with an additional $21.7 million 
(ZAR214.2 million). A third amendment and restatement to this facility occurred on June 26, 2017 with a further increase of 
$25.4 million (ZAR250 million). Pursuant to the Letter Agreement (refer note 2), the total size of this facility was reduced to $90.34 million 
(ZAR890 million) on July 21, 2017.

This facility was fully drawn on July 26, 2017. 

This facility is repayable, as per the “Debt Standstill Period” in full by December 31, 2019.

(iv) RPM – Shareholder loan

RPM is obliged to meet its 49% share of the cash call in accordance with the joint venture shareholders’ agreement between 
the parties. As at December 31, 2017, the outstanding contractual balance on the loan was $120.5 million (ZAR1,186.5 million). 
This facility is repayable, as per the “Debt Standstill Period” in full by December 31, 2019.

(v) RPM – Care and Maintenance Term Loan Facility

The Care and Maintenance Term Loan Facility was entered into on October 12, 2017 between Plateau (as borrower) and RPM 
(as lender) for $52.9 million (ZAR521 million) to enable the Atlatsa Group to fund its share of all costs associated with the care and 
maintenance process described in Phase 1 of the Letter Agreement. Whilst this facility was being concluded, Bokoni Mine was 
permitted to utilize the POC Advance in Q3 2017, to enable Bokoni Mine to fund its care and maintenance costs. As at December 31, 
2017, drawdowns of $35.0 million (ZAR345.0 million) have been made against the facility. 

This facility is repayable, as per the “Debt Standstill Period” in full by December 31, 2019.
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20. LOANS AND BORROWINGS continued

Security

The Senior Facility is secured through various security instruments, guarantees and undertakings provided by the Group against 51% 
of the cash flows generated by the Bokoni Mine, together with 51% of the Bokoni Mine asset base.  

Atlatsa Holdings will provide security to RPM in relation to the Atlatsa Holdings Vendor Finance Loan by way of a pledge and cession 
of its entire shareholding in Atlatsa, which shares remain subject to a lock-in arrangement through to 2020. Should Atlatsa Holdings 
be unable to meet its minimum repayment commitments under the Atlatsa Holdings Vendor Finance Loan between 2018 to 2020, 
Atlatsa will have a discretionary right, with no obligation, to step in and remedy such obligation in order to protect its BEE shareholding 
status, subject to commercial terms being agreed between Atlatsa Holdings and Atlatsa for that purpose and receipt of the necessary 
regulatory and shareholder approvals. 

(vi) RPM – POC Advance

In addition to the other facilities provided, RPM agreed to fund the Bokoni Mine, pursuant to the Advance on Concentrate Revenue 
Agreement (the “Advance”), with an advance on the sale of concentrate revenue made to RPM pursuant to the Concentrate Agreement, 
at an interest rate of three-month JIBAR plus 1.41% per annum, from November 1, 2013 to November 30, 2014.

The Advance provided that RPM may advance funds to Bokoni Mine up to an amount equal to the lower of 90% of an advance on 
revenue for the preceding two months and $35.2 million (ZAR360.0 million), provided that the amount advanced does not exceed 
the actual cash requirements for that month. The terms of the Advance were re negotiated in March 2014 to permit RPM to advance 
funds to Bokoni Mine up to an amount equal to the lower of 95% of an advance on revenue for the preceding two months and 
$46.5 million (ZAR475.0 million), provided that the amount advanced does not exceed the actual cash requirements of Bokoni Mine 
for that month, and to extend the term of the Advance to March 30, 2015. In July 2014, the Advance was amended to extend the 
term of the agreement to December 31, 2015. By mutual agreement with Anglo Platinum, funding on the Advanced continued to be 
made available to Bokoni at no interest charged on the facility during 2017.

The POC was fully repaid by December 31, 2017.
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NOTES TO THE CONSOLIDATED  
FINANCIAL STATEMENTS 
for  the years ended December 31, 2017 and 2016  continued

21.  DEFERRED TAX
Deferred tax liabilities and assets on the statement of financial position relate to the following:

2017 2016

Deferred tax liabilities

Property plant and equipment (including capital work-in-progress) 49,101,621 86,405,961

Prepayments 182,933 1,584

Environmental trust fund contributions 1,098,331 992,480

Total deferred tax liability 50,382,885 87,400,025

Deferred tax assets

Provision for environmental liabilities (3,298,123) (5,187,023)

Unredeemed capital expenditure (146,158,505) (115,162,378)

Accrual for employee leave liabilities and retention cost (54,596) (1,721,373)

Liability for share-based compensation – (366,679)

Calculated tax losses (84,429,161) (70,639,395)

Deferred tax asset not recognised 223,851,271 152,900,444

Foreign exchange losses (2,657,330) (3,006,199)

Other items (322,343) (450,447)

Total deferred tax asset (13,068,787) (43,633,050)

Net deferred tax liability 37,314,098 43,766,975

The movement in the net deferred tax liability recognised in the statement of financial position is as follows:

2017 2016

Balance at beginning of year 43,766,975 40,811,920

Current year (7,725,949) (859,423)

Effect of translation 1,273,072 3,814,478

37,314,098 43,766,975

As at December 31, the Group had not recognised the following net deferred tax assets:

2017 2016

Deferred tax assets 223,851,271 152,900,444

The unrecognised temporary differences are:

Unredeemed capital expenditure 146,158,505 115,162,378

Tax losses 84,429,161 70,639,395

Other deductible temporary differences (9,393,725) (35,907,528)

Foreign exchange losses 2,657,330 3,006,199

223,851,271 152,900,444

Deferred tax assets have not been recognised for the above temporary differences as it is not probable that the respective Group 
entities to which they relate will generate future taxable income against which to utilise the temporary differences.
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21. DEFERRED TAX continued

Gross calculated tax losses expire as follows:

2017 2016

2017-2019 (2,290,393) (2,290,393)

Thereafter (12,044,957) (11,526,382)

Indefinitely (301,532,716) (252,283,553)

(315,868,066) (266,100,328)

22.  REHABILITATION PROVISION

2017 2016

Rehabilitation provision

Balance at beginning of the year 18,525,083 13,769,756

Capitalised to property, plant and equipment – 865,909

Rehabilitation work completed (5,543,403) –

Unwinding of interest 1,399,156 1,391,436

Recognised in profit or loss (2,988,799) 919,091

Effect of translation 386,974 1,578,891

Balance at end of year 11,779,011 18,525,083

Future net obligations

Undiscounted rehabilitation cost 21,374,500 27,154,621

Amount invested in environmental trust fund (refer note 13) (5,078,658) (4,487,196)

Total future net obligation – Undiscounted (16,295,842) 22,667,425

The Group makes full provision for the future cost of rehabilitating mine sites and related production facilities on a discounted basis at 
the time of developing the mines and installing those facilities.

Key assumptions used in determining the provision:

2017 2016

Discount period – remaining period of mining right 21.5 years 22.5 years

South African discount rate (risk free rate) 8.6% 10.4%

South African inflation 5.5% 6.3%

The method used in the sensitivity analysis is to assume a change in basis points. The change in basis point is applied to one variable 
while the other variable remains constant.

Sensitivity – increase/(decrease) in provision
2017

Inflation rate (discount rate constant)
2016 

Inflation rate (discount rate constant)

1% increase 2,106,858 1,775,452

1% decrease (2,591,964) (1,488,867)

Sensitivity – increase/(decrease) in provision
2017 

Discount rate (inflation rate constant)
2016 

Discount rate (inflation rate constant)

1% increase (2,716,919) (1,426,221)

1% decrease 2,226,597 1,720,680
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NOTES TO THE CONSOLIDATED  
FINANCIAL STATEMENTS 
for  the years ended December 31, 2017 and 2016  continued

23.  TRADE AND OTHER PAYABLES
Financial liabilities

2017 2016

Trade payables 2,198,827 11,875,272

Other accruals 3,232,791 6,373,459

5,431,618 18,248,731

Non-financial liabilities

Payroll accruals 155,410 2,125,588

Leave liabilities 144,635 5,192,242

Share-appreciation rights – 1,309,568

Lease accrual – 26,717

Other payables 63,142 60,982

Value added tax 594,611 1,025,966

Total trade and other payables 6,389,416 27,989,794

Trade and other payables are non-interest bearing and are normally settled on 30-day terms.

24.  RESTRUCTURING PROVISION

2017 2016

Opening balance 653,573 9,506,434

Provision created/(reversed) 33,859,355 (6,656,200) 

Provision utilised (33,590,552) (2,344,124)

Effect of translation 34,115 147,463

Balance at the end of the year 956,491 653,573

On July 21, 2017 the Group announced the implementation of a 2017 Restructure Plan as discussed in note 2. The Restructuring 
provision includes costs associated with a significant labour restructuring, legal, human resources and security related charges 
associated directly with the restructuring.

25.  REVENUE
Revenue from mining operations by commodity:  

2017 2016

Platinum 56,001,276 89,990,976

Palladium 34,306,554 38,501,777

Rhodium 6,680,213 7,786,383

Nickel 7,671,045 12,564,269

Other Commodities 9,619,279 13,856,060

Sale of Concentrate 114,278,367 162,699,465

Tolling 2,250,767 –

Total revenue 116,529,134 162,699,465

Revenue consists of the sale of concentrate to RPM, as well as tolling revenue received from RPM.
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26.  COST OF SALES
2017 2016

Cost of sales includes:

Labour 68,586,634 74,225,310

Stores 34,692,667 41,612,170

Power and compressed air 11,997,567 12,497,833

Contractors cost 13,876,892 19,348,362

Other costs 27,541,434 29,474,949

Cost of Sales before inventory movement and depreciation 156,695,194 177,158,624

Inventory movement 15,466 1,130,592

Depreciation 23,621,476 22,200,735

Total cost of sales 180,332,136 200,489,951

27.  OTHER INCOME

2017 2016

Components of other income:

Realised foreign exchange gains – 4,111

Rental income 11,894 10,471

Other fee income 206,830 150,670

Insurance proceeds – 2,008,925

Fair value gain and AG8 adjustments on loans and borrowings – 1,034,370

218,724 3,208,547

28.  FINANCE INCOME

2017 2016

Financial assets at amortised cost

Bokoni Environmental Rehabilitation Trust 172,672 145,476

Bank accounts 186,599 125,512

359,271 270,988
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NOTES TO THE CONSOLIDATED  
FINANCIAL STATEMENTS 
for  the years ended December 31, 2017 and 2016  continued

29.  FINANCE COSTS
2017 2016

Financial liabilities at amortised cost

Interest on loans and borrowings, including effective interest rate 41,612,906 24,299,769

Fermel – Instalment Sale Agreement – 14,342

Advance on Purchase of Concentrate revenue – 2,969,803

Other 132 64

41,613,038 27,283,978

Non-financial liabilities

Notional interest – rehabilitation provision 1,399,156 1,391,436

Total finance costs 43,012,194 28,675,414

30.  LOSS BEFORE INCOME TAX
(Loss)/profit before income tax as stated includes the following:

2017 2016

Operating lease expense – buildings 135,253 137,286

Share-based payment expense – equity settled 557,714 1,645,488

Share-based payment expense – cash settled (986,870) (1,041,310)

Depreciation and amortisation 23,621,935 22,203,701

31.  INCOME TAX

2017 2016

Deferred tax – current year (7,725,949) (859,423)

(7,725,949) (859,423)

Tax rate reconciliation

Statutory Canadian tax rate (26.0%) (26.0%)

Non-deductible expenditure (0.28%) (0.19%)

Impairment of assets (4.05%) –

Depreciation on mineral rights 0.17% 1.25%

Expenditure not in the production of income 0.01% 0.09%

Non-taxable income 3.70% 9.73%

Equity settled share based compensation 0.03% 0.74%

Deferred tax assets not recognised 29.21% 15.91%

Tax exempt income (0.03%) (0.26%)

Effective taxation rate 2.76% 1.27%

CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEARS ENDED DECEMBER 31, 2017 AND 2016 41



32.  EARNINGS PER SHARE
The calculation of basic earnings per share for the year ended December 31, 2017 was based on the loss attributable to owners 
of the Company of $198,630,402 (2016: $46,468,640), and a weighted average number of common shares of 549,924,744 
(2016: 549,924,744). 

2017 2016

Issued common shares net of treasury shares at January 1 549,924,744 549,924,744

Weighted average number of common shares at December 31 549,924,744 549,924,744

The basic loss per share for the year ended December 31, 2017 was 36 cents (2016: 8 cents). 

The calculation of diluted earnings per share for the year ended December 31, 2017 was based on the loss attributable to owners 
of the Company of $198,630,402 (2016: $46,468,604), and a weighted average number of common shares of 549,924,744 
(2016:  554,421,806). 

At December 31, 2017 and 2016 share options were excluded in determining diluted weighted average number of common shares 
as all the options were anti-dilutive.

2017 2016

Issued common shares at January 1, net of treasury shares 549,924,744 549,924,744

Weighted average number of common shares at December 31 549,924,744 549,924,744

The diluted loss per share for the year ended December 31, 2017 was 36 cents (2016: 8 cents). 

33.  CASH GENERATED FROM/(UTILISED BY) OPERATIONS
2017 2016

Loss before income tax (322,245,512) (67,140,520)

Adjusted for:

Finance costs 43,012,194 28,674,414

Finance income (359,271) (270,988)

Non-cash items:

Depreciation and amortisation 23,621,935 22,203,701

Impairment of property, plant and equipment 180,918,162 –

Share-based compensation 557,715 1,645,488

Loss on disposal of property, plant and equipment 7,195 45,131

Fair value on drawdowns and AG8 Adjustments – (1,034,370)

Rehabilitation adjustment (2,988,799) 919,091

Restructure provision adjustments 33,859,355 (6,656,200)

Impairment of receivables 1,126,409 992,697

Cash utilised by operations before ESOP transactions (42,490,617) (20,620,556)

ESOP cash transactions (restricted cash) 36,147 50,088

Cash utilised by operations before working capital changes (42,454,470) (20,570,468)

Working capital changes

Decrease/(Increase) in trade and other receivables (i) 4,531,990 (7,465,162)

Decrease in trade and other payables (ii) (21,725,277) (11,089,895)

Decrease in inventories (iii) 15,466 1,199,116

Cash generated utilised by operations (59,632,291) (37,926,409)
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33.  CASH GENERATED FROM/(UTILISED BY) OPERATIONS continued
2017 2016

(i)   Decrease/(Increase) in trade and other receivables

Opening balance 13,808,722 6,298,336

Closing balance (8,379,658) (13,808,722)

Bad debt written off (1,126,409) (992,697)

Movement for the year 4,302,655 (8,503,083)

Effect of translation 229,335 1,037,921

4,531,990 (7,465,162)

(ii)   Decrease in trade and other payables

Opening balance (27,989,794) (36,558,488)

Closing balance 6,389,416 27,989,794

Movement for the year (21,600,378) (8,568,694)

Effect of translation (124,899) (2,521,201)

(21,725,277) (11,089,895)

(iii)   Decrease in inventories

Opening balance 401,766 1,553,872

Closing balance (400,167) (401,766)

Movement for the year 1,599 1,152,106

Effect of translation 13,867 47,010

15,466 1,199,116

34.  SEGMENT INFORMATION
The Group has two reportable segments as described below. These segments are managed separately based on the nature of 
operations. For each of the segments, the Group’s CEO (the Group’s chief operating decision maker) reviews internal management 
reports monthly. The following summary describes the operations in each of the Group’s reportable segments:

• Bokoni Mine – Mining of PGM’s.

• Projects – Mining exploration in Kwanda exploration projects. Please refer to Note 16 for the sale of mineral rights.

The majority of operations and functions are performed in South Africa. An insignificant portion of administrative functions are 
performed in the Company’s country of domicile.

The CEO considers earnings before net finance costs, income tax expense, depreciation and amortisation (“EBITDA”) to be an 
appropriate measure of each segment’s performance. Accordingly, the EBITDA for each segment has been included. All external 
revenue is generated by the Bokoni Mine segment.
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December 31, 2017 December 31, 2016

Bokoni Mine Projects Total Bokoni Mine Projects  Total Note

Revenue 116,529,134 – 116,529,134 162,699,465 – 162,699,465

Cost of sales (177,082,351) – (177,082,351) (196,865,207) – (196,865,207) (i)

Impairment loss (133,963,777) – (133,963,777) – – – (ii)

EBITDA (248,529,539) – (248,529,539) (15,113,968) – (15,113,968) (iii)

Loss before  
income tax (226,176,435) – (226,176,435) (37,925,213) – (37,925,213) (iv)

Depreciation and amortisation (20,185,858) – (20,185,858) (18,698,871) – (18,698,871) (vi)

Finance income 341,295 – 341,295 263,257 – 263,257 (vii)

Finance costs (1,399,156) – (1,399,156) (4,375,631) – (4,375,631) (viii)

Total assets 253,823,845 4,069 253,827,914 364,465,536 3,927 364,469,463 (ix)

Total liabilities (277,074,095) (36,164) (277,110,259) (161,732,728) (34,907) (161,767,635) (xi)

Reconciliations of reportable segment cost of sales, EBITDA, profit or loss before income tax, income tax expense, depreciation, 
finance income, finance costs, assets, addition to non-current assets and liabilities:

2017 2016

(i)   Cost of sales

Total cost of sales for reportable segments (177,082,351) (196,865,207)

Corporate and consolidation adjustments (3,249,785) (3,624,744)

Consolidated cost of sales (180,332,136) (200,489,951)

(ii)   Impairment loss 

Total impairment for reportable segments (133,963,777) –

Corporate and consolidation adjustments (46,954,386) –

Consolidated impairment (180,918,162) –

(iii)   EBITDA

Total EBITDA for reportable segments (248,529,539) (15,113,968)

Net finance costs (42,652,923) (28,404,426)

Depreciation and amortisation (23,621,935) (22,203,701)

Corporate and consolidation adjustments (7,441,115) (1,418,425)

Consolidated loss before income tax (322,245,512) (67,140,520)

(iv)   Loss before income tax

Loss before tax for reportable segments (226,176,435) (37,925,213)

Corporate and consolidation adjustments (96,069,077) (29,215,308)

Consolidated loss before income tax (322,245,512) (67,140,520)

(v)   Income tax expense

Income tax expense for reportable segments – –

Corporate and consolidation adjustments 7,932,780 859,423

Consolidated income tax expense 7,932,780 859,423
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34.  SEGMENT INFORMATION continued

2017 2016

(vi)   Depreciation and amortisation

Depreciation and amortisation for reportable segments (20,185,858) (18,698,871)

Corporate and consolidation adjustments (3,416,100) (3,504,830)

Consolidated depreciation and amortisation (23,601,958) (22,203,701)

(vii)   Finance income

Finance income for reportable segments 341,295 263,257

Corporate and consolidation adjustments 17,976 7,093

Consolidated finance income 359,271 270,350

(viii)   Finance costs

Finance costs for reportable segments (1,399,156) (4,375,631)

Corporate and consolidation adjustments 44,411,350 (24,299,145)

Consolidated finance costs 43,012,194 (28,674,776)

(ix)   Total assets

Assets for reportable segments 253,827,914 364,469,463

Corporate and consolidation adjustments (49,096,061) 4,606,121

Consolidated assets 204,731,853 369,075,584

(xi)   Total liabilities

Liabilities for reportable segments (277,110,259) (161,767,635)

Corporate and consolidation adjustments (85,857,581) (138,608,810)

Consolidated liabilities (362,967,840) (300,376,445)

35 SHARE-BASED PAYMENTS 
35.1 Equity-settled 

35.1.1 Stock options

The Group has a share option plan approved by the shareholders that allows it to grant options, subject to regulatory terms and 
approval, to its directors, employees, officers, and consultants to acquire up to 55,442,181 (2016: 55,442,181) common shares. As at 
December 31, 2017, 4,452,047 options were outstanding and 14,560,427 options remained available to be granted. The exercise 
price of each option is set by the Board of Directors at the time of grant but cannot be less than the market price (less permissible 
discounts) on the TSX. Options have a term of up to a maximum of ten years (however, the Company has historically granted 
options for up to a term of five years), and terminate 30 to 90 days following the termination of the optionee’s employment or term of 
engagement, except in the case of retirement or death. Vesting of options is at the discretion of the Board of Directors at the time the 
options are granted. There were no new grants during 2017 and 500,000 options expired during 2017.

Options outstanding and exercisable at December 31, 2017 were as follows: 

Expiry date Option price
Number of options 

outstanding 
Number of options 

vested 
Weighted average 

life (years) 

August 19, 2024 $0.39 4,452,047 4,452,047 6.64

Weighted average exercise price $0.39 $0.39

The share-based payments expense recognised during the year ended December 31, 2017 was Nil (2016: $65,139). There was no 
unamortised share based payments expense as of December 31, 2017. 
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35.  SHARE-BASED PAYMENTS continued

35.1 Equity-settled continued

35.1.2 Conditional Share Units – Plateau (“CSUs”)

On May 28, 2015, the Company awarded 26,274,800 CSUs to eligible employees of Plateau entitling the applicable employee to 
one common share of the Company on the vesting date. Subsequently, 3,407,700 units that were originally awarded were cancelled. 
At December 31, 2017 the Company’s Total Shareholder Return (“TSR”) for the 2015, 2016 and 2017 years was assessed when 
compared to the five specified peer comparator companies and as the Company was fifth or below zero of the CSUs vested.

The share-based payment expense recognised during the period was $546,625 (2016: $419,169). There was no unamortised share 
based payments expense as of December 31, 2017.

35.1.3 Share Appreciation Rights – Plateau (“SARs”)

The Group currently has a scheme in place to award SARs to recognise the contributions of senior staff to the Group’s financial 
position and performance and to retain key employees. These SARs are linked to the share price of the Group on the JSE and are 
not settled in cash on the exercise date. On May 28, 2015, the Company awarded 2,887,070 SARs to eligible employees of Plateau. 
Subsequently, 626,697 units that were originally awarded were cancelled.  There were no new grants during 2017.

The vesting condition is that the 5 day volume weighted share price as at vesting date of December 31, 2017, shall have increased 
from grant date to the vesting date by a percentage that exceeds the movement in the consumer price index (“CPI”) over the same 
period. As at December 31, 2017 this vesting condition was not met and all SARs expired since vesting date and expiry date are on 
the same date.

The share-based payment expense recognised during the period was $11,089 (2016: $79,390). There was no unamortised share 
based payments expense as of December 31, 2017.

35.1.4 Bokoni Platinum Mine ESOP trust

Prior to the acquisition of Bokoni on July 1, 2009, certain employees of Bokoni were part of the Anglo Group Employee Empowerment 
Scheme (“Kotula Scheme”). When Atlatsa acquired Bokoni, Anglo Platinum and Atlatsa replaced the Kotula Scheme with the Bokoni 
Platinum Mine ESOP Trust (“ESOP Trust”), which has similar participation benefits to the Kotula Scheme.

The purpose of the ESOP Trust scheme is to incentivise and retain employees, promote BEE and increase broad-based and effective 
participation in the equity of Atlatsa by historically disadvantaged persons. The ESOP Trust holds and utilises ordinary shares in Atlatsa 
(refer note 19) for the benefit of the beneficiaries.

On May 16, 2015 all ordinary distribution shares vested. The ESOP trustees agreed to purchase the distribution shares of all active 
employees as at June 12, 2015 at a share price of ZAR2,65 per share. That represented a 54% premium to the market price. A total 
pre-tax amount of ZAR12.0 million was distributed to beneficiaries. The shares remain in the custody of the ESOP trust. 

Atlatsa recognises the value added by employee beneficiaries at Bokoni Mine and has agreed that it is in the best interest of the 
mine and its stakeholders for employees to remain as long term shareholders of Bokoni Mine. It has been agreed that Bokoni Mine 
will establish a special purpose trust for the future benefit of Bokoni Mine employees. The shares in custody will be transferred to the 
special purpose trust. As at December 31, 2017 the special purpose trust had not yet been formed.

35.2 Cash-settled 

35.2.1 Share Appreciation Rights – Bokoni Platinum Mine (“SARs”)

The Group has a scheme in place to award SARs to recognise the contributions of senior staff to the Group’s financial position and 
performance and to retain key employees. These SARs are linked to the share price of the Group on the JSE and are settled in cash 
on the exercise date.

A third of the SARs granted are exercisable annually from the grant date with an expiry date of four years from the grant date for senior 
management and five years for lower and middle management. The offer price of these SARs equaled the closing market price of 
the underlying shares on the trading date immediately preceding the granting of the SARs. There were no new grants during 2017.
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35.  SHARE-BASED PAYMENTS continued

35.2 Cash-settled continued

As part of the S189A retrenchment process (refer note 2) a deemed vesting took place, resulting in $318,555 being paid out to 
employees during 2017. The movement, recognised in profit and loss, for the SARs provision is calculated as an income for the year 
ended December 31, 2017 of $986,870 (2016: $1,041,310). 

As at December 31, 2017, there is no further liability to the company under this scheme.

36.  CONTINGENT LIABILITIES
Deep Groundwater Pollution

Bokoni Mine has identified a future pollution risk posed by deep groundwater in certain underground shafts. Various studies have been 
undertaken by the mine since 2012. In view of the documentation of current information for the accurate estimation of the liability, we are 
unable to quantify the extent of pollution or its source, if any. As such the criteria in IAS 37 for recognizing a liability have not been met.

Litigation claims

The Group is the subject of various legal claims which are individually immaterial and are not expected in aggregate, to result in 
material losses.

37. RELATED PARTIES
Relationships

Related party Nature of relationship

RPM The Group concluded a number of shared services agreements between Bokoni Mine and RPM, a wholly 
owned subsidiary of Anglo American Platinum and a 49% shareholder in Bokoni Holdco. Pursuant to the 
terms of various shared services agreements, the Anglo American Platinum group of companies will continue 
to provide certain services to Bokoni Mine at a cost that is no greater than the costs charged to any other 
Anglo American Platinum group company for the same or similar services. RPM also provides debt funding 
to the Group (refer notes 2 and 20) and purchases all of the Group’s PGM concentrate.

Atlatsa Holdings Atlatsa Holdings is the Company’s controlling shareholder.

Key management All directors directly involved in the Atlatsa Group and certain members of top management at Bokoni  
and Plateau.

Related party balances

2017 2016

RPM Loans and borrowings (refer note 20) (306,459,624) (209,371,820)

Trade and other payables (1,425,239) (1,788,819)

Trade and other receivables 4,323,153 2,841,628

Related party transactions

2017 2016

RPM Revenue (refer note 25) 116,529,134 162,699,465

Finance expense (before interest capitalised)# – 27,269,571

Administration expenses 9,699,598 3,766,637

Purchases 26,660,441 42,183,105

#  As at September 1, 2016, interest charges on all loans with RPM have been suspended. The effective interest charged on these loans is due to the 
loans being recorded at fair value. Refer to note 29. Also refer note 2 for details of the 2017 Restructure Plan with Anglo American Platinum.
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37. RELATED PARTIES continued

Key Management Compensation

2017 2016

Remuneration for executive directors, non-executives and other key management

–  Salaries 2,637,140 2,700,113

–  Short-term benefits 619,056 813,523

–  Share options – –

–  Share-based payments 34,325 –

–  Remuneration for non-executives 305,999 309,266

–  Retrenchment costs 1,225,684 37,541

Total key management compensation 4,822,204 3,860,443

38.  COMMITMENTS

2017 2016

Contracted for – 9,095,157

Not yet contracted for – 1,687,093

Authorised capital expenditure – 10,782,250

The committed expenditures relate to property, plant and equipment and will be funded through cash generated from operations and 
available loan facilities.

39.  EVENTS AFTER THE REPORTING DATE
There were no events of a material nature that have occurred between the reporting date and March 29, 2018, except for those 
mentioned in note 2.

40.  EMPLOYEE COSTS
Employee costs included in profit/(loss) for the year are as follows:

2017 2016

Salaries and wages and other benefits 70,768,378 76,625,044

Retirement benefit costs 139,291 185,642

Medical aid contributions 20,206 10,872

Employment termination cost 33,859,355 519,760

Share-based payments – equity-settled 557,714 –

Share-based payments – cash-settled (986,870) 2,621,660

Total employee costs 104,358,074 79,962,978
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41.  GROUP ENTITIES
The following are the shareholdings of the Company in the various group entities: 

Company Country of Incorporation 2017 2016

N1C Resources Incorporation Cayman Islands 100% 100%

N2C Resources Incorporation * Cayman Islands 100% 100%

Plateau Resources Proprietary Limited * South Africa 100% 100%

Bokoni Platinum Holdings Proprietary Limited   
(“Bokoni Holdco”) * South Africa 51% 51%

Bokoni Platinum Mines Proprietary Limited* South Africa 51% 51%

Boikgantsho Proprietary Limited * # South Africa 51% 51%

Kwanda Proprietary Limited * # South Africa 51% 51%

Ga-Phasha Proprietary Limited * # South Africa 51% 51%

Lebowa Platinum Mine Proprietary Limited * # South Africa 51% 51%

The following are the structured entities in the group:   

Bokoni Platinum Mine ESOP trust ** South Africa Consolidated 
structured entity

Consolidated 
structured entity

Bokoni Environmental Rehabilitation Trust *** South Africa Consolidated 
structured entity

Consolidated 
structured entity

Bokoni Platinum Mine Community Trust **** South Africa Unconsolidated 
structured entity

Unconsolidated 
structured entity

* Indirectly held.

# These entities are dormant.

**  The Atlatsa group provided the funding through Bokoni Mine to construct the trust and purchase shares in Atlatsa, but is not required to provide any 
further financial support to this entity. The purpose of the Trust is to facilitate a share-based payment arrangement on behalf of the group. Atlatsa has 
the right to appoint one trustee, who has the right to reject any decision made by the other trustees. Atlatsa therefore has power of the trust. 

*** Atlatsa group has power over the trust, as the trustees are executive management of Atlatsa. All the cash resources kept by the trust is on behalf of 
Atlatsa, to be later utilised against any rehabilitation and decommissioning incurred. 

**** As per the requirements of IFRS 10, we have considered the purpose and objective of the trust, and the Group has concluded that the power over 
the investee, exposure or rights to variable returns and the ability to use its power over the investee to affect the amount of the investor’s return does 
not reside with Atlatsa. This is due to Atlatsa having the right to appoint one trustee of the trust, but do not have the deciding vote, Atlatsa has no 
interest in/or power over the operations of the trust. The Atlatsa group is also not required to provide any financial support to the trust. 
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42.  NON-CONTROLLING INTEREST
The only non-controlling interest is the 49% shareholding of RPM in Bokoni Holdco (refer to note 41). Bokoni Holdco owns the Group’s 
various mineral property interests and operations are conducted in the Republic of South Africa in the Bushveld Complex.

Non-controlling interest roll forward Note 2017 2016

Balance beginning of year (32,726,455) (10,267,725)

Loss for the year (115,889,161) (19,812,457)

Total other comprehensive income for the year 35 (4,869,605) (2,646,273)

Balance at end of year (153,485,221) (32,726,455)

The following is summarised financial information for the Bokoni Holdco subgroup, prepared in accordance with IFRS. 

Non-current assets 396,302,781 495,536,850

Current assets 11,516,492 20,228,007

Non-current liabilities (232,627,485) (133,488,283)

Current liabilities (6,000,458) (28,281,979)

Net assets 169,191,330 353,994,595

Revenue 116,529,134 162,699,465

Total comprehensive income (*) (234,829,451) (40,433,585)

Cash flows from operating activities (98,809,375) (42,257,883)

Cash flows from investment activities (40,549,009) (25,485,285)

Cash flows from financing activities 135,584,234 69,367,353

Effect of translation (148,385) 136,772

Net (decrease)/increase in cash and cash equivalents (3,922,535) 1,760,957

*As Bokoni Holdco has no other comprehensive income, total comprehensive income is therefore equal to the loss for the year.
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* Black Economic Empowerment.
** ESOP Trust is consolidated into the Company.
# Dormant from December 13, 2013.
^ Bokoni Rehabilitation Trust is consolidated into Bokoni.

GROUP ORGANOGRAM

Atlatsa Holdings Proprietary 
Limited (*BEE)

ESOP & Community Trusts 
(*BEE)

Public Shareholders
Rustenburg Platinum Mines 

Limited

Atlatsa Resources 
Corporation

Plateau Resources  
Proprietary Limited

Kwanda Platinum Mine 
Proprietary Limited

Bokoni Platinum Mines 
Proprietary Limited 

(Bokoni)ˆ

Bokoni Platinum Holdings 
Proprietary Limited

Ga-Phasha  
Platinum Mine  

Proprietary Limited#

Lebowa  
Platinum Mine  

Proprietary Limited#

Bolkgantsho  
Platinum Mine  

Proprietary Limited#

N1C Resources Inc.

N2C Resources Inc.

61.85% 2.58% 13.03% 22.55%

52.97%

100%

100%

47.03%

51%

100%100%100% 100% 100%

49%
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43.  HEADLINE AND DILUTED HEADLINE EARNINGS PER SHARE
Headline earnings per share is calculated by dividing headline earnings attributable to owners of the Company by the weighted 
average number of ordinary shares in issue during the period. Diluted headline earnings per share is determined by adjusting the 
headline earnings attributable to owners of the Company and the weighted average number of ordinary shares in issue during the 
period, for the effects of all dilutive potential ordinary shares, which comprise share options granted to employees.

Headline earnings per share

The calculation of headline loss per share for the year ended December 31, 2017 of 16 cents (2016: 8 cents) is based on headline loss 
of $90,531,173 (2016: $46,436,146) and a weighted average number of shares of 549,924,744 (2016: 549,924,744).

The following adjustments to profit/(loss) attributable to owners of the Company were considered in the calculation of headline loss 
attributable to owners of the Company:

2017 2016

Loss attributable to shareholders of the Company (198,630,402) (46,468,640)

– Loss/(profit) on disposal of property, plant and equipment 7,196 45,131

– Impairment of property, plant and equipment 180,918,162 –

– Tax effect (7,183,879) (12,637)

Total non-controlling interest effects of adjustments (65,642,250) –

Headline loss attributable to owners of the Company (90,531,173) (46,436,146)

Diluted headline earnings per share

The calculation of diluted headline loss per share for the year ended December 31, 2017 of 16 cents (2016: 8 cents) is based on 
headline loss of $90,531,173 (2016: $46,436,146) and a weighted average number of shares of 549,924,744 (2016: 549,924,744).

At December 31, 2017 and 2016 share options were excluded in determining diluted weighted average number of common shares 
as all the options were anti-dilutive.

Refer to note 32 for the calculation of the weighted average number of shares.
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South African head office

2nd Floor, 
North Wing – The Business Exchange 
90 Rivonia Road
Sandton, Johannesburg
South Africa, 2146
Tel:  +27 (0)10 286 1166

Canadian head office

Suite 1700, Park Place,
666 Burrard Street,
Vancouver
Canada BC V6C 2X8
Tel:  +1 (604) 631 1300/1306
Fax:  +1 (604) 681 1825

Corporate information and administration
For further information or particular queries, please contact  
Joel Kesler at the Atlatsa South African head office.

www.atlatsaresources.co.za


