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Cautionary Note Regarding Forward-Looking Statements

Certain statements in this report constitute forward-looking statements or forward-looking information within the meaning of applicable securities laws, including without limitation, statements relating to potential acquisitions and/or disposals, future 
production, reserve potential, exploration drilling, exploitation activities and events or developments that Atlatsa expects such statements appear in a number of different places in this AIF and can be identified by words such as “anticipate”, “estimate”, 
“project”, “expect”, “intend”, “believe”, “plan”, “forecasts”, “predicts”, “schedule”, “forecast”, “predict”, “will”, “could”, “may”, or their negatives or other comparable words. Such forward-looking statements involve known and unknown risks, 
uncertainties and other factors that may cause Atlatsa’s actual results, performance or achievements to be materially different from any future results, performance or achievements that may be expressed or implied by such forward-looking statements. 

Atlatsa believes that such forward-looking statements are based on material factors and reasonable assumptions, including the following assumptions: maintaining production levels at Bokoni Mine in accordance with mine operating plan; anticipated financial and 
operational improvements expected as a result of the Restructure Plan; the Company’s ability to refinance its debts as and when due; the provision of goods and/or services by contracted parties on the agreed timeframes; availability of equipment available as scheduled; 
absence of material labour slowdowns, strikes or community unrest; proper functioning of plant and equipment functions; absence of mine plan changes resulting from a change in geological or financial parameters; and absence of geological or technical problems. 

Forward-looking statements, however, are not guarantees of future performance and actual results or developments may differ materially from those projected in forward-looking statements. Factors that could cause actual results to differ materially from 
those in forward looking statements include: uncertainties related to the achievement of the anticipated financial and operational improvements expected as a result of the Restructure Plan; uncertainties related to the continued implementation of the Bokoni 
Mine operating plan; uncertainties related to the termination and rehabilitation of the Klipfontein Merensky Opencast Mine operation; uncertainties related to the timing of the implementation of the Bokoni Mine deferred expansion plans which includes the 
accelerated development of the Brakfontein and Middelpunt Hill shafts; fluctuations in market prices, levels of exploitation and exploration successes; changes in and the effect of government policies with respect to mining and natural resource exploration 
and exploitation; continued availability of capital and financing; general economic, market or business conditions; failure of plant, equipment or processes to operate as anticipated; accidents, labour disputes, industrial unrest and strikes; political instability; 
suspension of operations and damage to mining property as a result of community unrest and safety incidents; insurrection or war; the effect of HIV/AIDS on labour force availability and turnover; delays in obtaining government approvals; and the 
Company’s ability to satisfy the terms and conditions of the loans and borrowings, “Management’s Discussion and Analysis” – Section 2 – “Liquidity”, a copy of which can be found on SEDAR at www.sedar.com and under “Going Concern” in note 2 of this 
report. These factors and other risk factors that could cause actual results to differ materially from those in forward-looking statements are described in further detail under Section “Risk Factors”, a copy of which can be found on SEDAR at www.sedar.com.

Atlatsa advises investors that these cautionary remarks expressly qualify in their entirety all forward-looking statements attributable to Atlatsa or persons acting on its behalf. Atlatsa assumes no obligation to update its forward-looking statements to 
reflect actual results, changes in assumptions or changes in other factors affecting such statements, except as required by law. Investors should carefully review the cautionary notes and risk factors contained in this AIF and other documents that Atlatsa 
files from time to time with, or furnishes to Canadian securities regulators and which are available on SEDAR at www.sedar.com.
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This report covers the financial performance for the three months ended 
March 31, 2017 and 2016

“At la tsa  con t ro l s  one 
o f  the  las t  rema in ing 
s ign i f i can t  h igh-qua l i t y 
PGM resources  in 
Sou th  A f r i ca . ”

At latsa Resources Corporat ion (“At latsa” ) 
was incorporated on Apr i l  19,  1983 under 
the laws of  the Prov ince of  Br i t ish Columbia, 
Canada. 

All information contained in this report is reported in Canadian 
dollars ($), unless otherwise indicated. In this report, references to 
Atlatsa include the Company’s subsidiaries. In addition to this report, 
extensive information on Atlatsa, including its regulatory filings, is 
available on the Company’s website at www.atlatsaresources.
co.za, www.sedar.com and www.sec.gov.
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CONDENSED CONSOLIDATED INTERIM  
STATEMENT OF FINANCIAL POSITION  
as at  March 31, 2017
(Expressed in Canadian Dollars, unless otherwise stated) 

Note
March 31 

2017

(Audited)
December 31 

2016

ASSETS 
Non-current assets
Property, plant and equipment 7 326,626,368 320,027,900
Capital work-in-progress 8 20,588,395 17,329,285
Other intangible assets 209,370 215,092
Mineral property interests 9 7,100,502 7,101,704
Bokoni Environmental Rehabilitation Trust 4,660,651 4,487,196
Total non-current assets 359,185,286 349,161,177
Current assets
Inventories 384,478 401,766
Trade and other receivables 6,718,409 13,808,722
Cash and cash equivalents 2,558,082 5,650,751
Restricted cash 54,380 53,168
Total current assets 9,715,349 19,914,407
Total assets 368,900,635 369,075,584

EQUITY AND LIABILITIES
Equity 
Share capital 10 309,691,439 309,691,439
Treasury shares 10 (4,991,726) (4,991,726)
Fair value reserve 85,154,082 81,763,604
Foreign currency translation reserve (11,816,631) (12,136,149)
Share-based payment reserve 30,209,052 29,919,081
Accumulated loss (322,843,048) (302,820,655)
Total equity attributable to equity holders of the Company 85,403,168 101,425,594
Non-controlling interests (45,629,214) (32,726,455)
Total equity 39,773,954 68,699,139
Non-current liabilities
Long-term portion of loans and borrowings 11 167,097,340 153,039,852
Deferred tax liability 44,116,909 43,766,975
Provisions 19,189,806 18,525,083
Total non-current liabilities 230,404,055 215,331,910
Current liabilities
Trade and other payables 30,781,365 27,989,794
Restructuring provision 12 – 653,573
Short-term portion of loans and borrowings 11 67,941,261 56,401,168
Total current liabilities 98,722,626 85,044,535
Total liabilities 329,126,681 300,376,445
Total equity and liabilities 368,900,635 369,075,584

The accompanying notes are an integral part of these condensed consolidated financial statements.

Approved by the Board of Directors on May 15, 2017 

Harold Motaung Fikile De Buck
Director Director
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CONDENSED CONSOLIDATED INTERIM  
STATEMENT OF COMPREHENSIVE INCOME  
for the three months ended March 31, 2017 and 2016
(Expressed in Canadian Dollars, unless otherwise stated) 

Notes

Three months 
ended March 31 

2017

Three months 
ended March 31 

2016

Revenue 33,424,069 35,588,673

Cost of sales (54,058,462) (43,244,264)

Gross loss (20,634,393) (7,655,591)

General and administrative expenses (5,626,101) (1,967,839)

Other income 3,164 18,299,761

Operating (loss)/profit (26,257,330) 8,676,331

Finance income 104,132 57,892

Finance costs (6,898,990) (6,766,251)

Net finance costs (6,794,858) (6,708,359)

(Loss)/profit before income tax (33,052,188) 1,967,972

Income tax 427,147 (1,403,115)

(Loss)/profit for the period (32,625,041) 564,857

Other comprehensive income

Foreign currency translation differences for foreign operations 51,086 (660,470)

Other comprehensive income for the period, net of income tax 51,086 (660,470)

Total comprehensive income for the period (32,573,955) (95,613)

(Loss)/profit attributable to:

Owners of the parent (20,022,393) 1,980,963

Non-controlling interests (12,602,648) (1,416,106)

(Loss)/profit for the period (32,625,041) 564,857

Total comprehensive income attributable to:

Owners of the parent (19,671,196) 1,205,710

Non-controlling interests (12,902,759) (1,301,323)

Total comprehensive income for the year (32,573,955) (95,613)

Basic (loss)/profit per share 13 (4 cents) 0 cent

Diluted (loss)/profit per share 13 (4 cents) 0 cent

The accompanying notes are an integral part of these condensed consolidated financial statements.
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CONDENSED CONSOLIDATED INTERIM  
STATEMENT OF CHANGES IN EQUITY  
for the three months ended March 31, 2017
(Expressed in Canadian Dollars, unless otherwise stated) 

Attributable to equity holders of the Company

Share capital Treasury shares

Note
Number  

of shares Amount
Number  

of shares Amount
Fair value 

reserve

Foreign 
currency 

translation 
reserve

Share-based 
payment 

reserve
Accumulated 

loss

Total 
shareholders’ 

equity

Non-
controlling 

interests
Total

equity

For the period ended  
March 31, 2016

Balance at January 1, 2016 554,421,806 309,659,583 4,497,062 (4,991,726) – (13,587,314) 28,058,038 (256,352,015) 62,818,422 (10,267,725) 52,550,697

Total comprehensive income 
for the period

Profit/(loss) for the period – – – – – – – 1,980,963 1,980,963 (1,416,106) 564,857

Other comprehensive income 
for the period, net of tax – – – – – (746,277) (28,976) – (775,253) 114,783 (660,470)

Total comprehensive income 
for the period – – – – – (746,277) (28,976) 1,980,963 1,205,710 (1,301,323) (95,613)

Transactions with owners, 
recognised directly in equity

Contributions by and 
distributions to owners

Share-based payments expense – – – – – – 450,549 – 450,549 – 450,549

Total contributions by and 
distributions to owners – – – – – – 450,549 - 450,549 - 450,549

Balance at March 31, 2016 554,421,806 309,659,583 4,497,062 (4,991,726) – (14,333,591) 28,479,611 (254,371,052) 64,474,681 (11,569,048) 52,905,633

For the period ended  
March 31, 2017

Balance at January 1, 2017 554,421,806 309,691,439 4,497,062 (4,991,726) 81,763,604 (12,136,149) 29,919,081 (302,820,655) 101,425,594 (32,726,455) 68,699,139

Total comprehensive income 
for the period

Loss for the period – – – – – – – (20,022,393) (20,022,393) (12,602,648) (32,625,041)

Other comprehensive income 
for the period, net of tax – – – – – 319,518 31,679 – 351,197 (300,111) 51,086

Total comprehensive income 
for the period – – – – – 319,518 31,679 (20,022,393) 19,671,196 (12,902,759) (32,573,955)

Transactions with owners, 
recognised directly in equity

Contributions by and 
distributions to owners

Fair value of Term Loan Facility 
drawdowns – – – – 3,390,478 – – – 3,390,478 – 3,390,478

Share-based payments expense – – – – – – 258,292 – 258,292 – 258,292

Total contributions by and 
distributions to owners – – – – 3,390,478 – 258,292 – 3,648,770 – 3,648,770

Balance at March 31, 2017 554,421,806 309,691,439 4,497,062 (4,991,726) 85,154,082 (11,816,631) 30,209,052 (322,843,048) 85,403,168 (45,629,214) 39,773,954

The accompanying notes are an integral part of these condensed consolidated financial statements.
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Note

Three months 
ended March 31 

2017

Three months 
ended March 31 

2016

Cash flows from operating activities

Cash utilised by operations 15 (10,832,592) (9,150,371)

Interest received 60,860 25,218

Interest paid (14) (1,338,989)

Tax received 212,188 –

Net cash flows used in operating activities (10,559,558) (10,464,142)

Cash flows from investing activities

Increase in investments held by Bokoni Environmental  
Rehabilitation Trust (74,132) (64,453)

Expenditures on capital work-in-progress 8 (11,574,078) (3,546,615)

Net cash flows used in investing activities (11,648,210) (3,611,068)

Cash flows from financing activities

Proceeds from loans and borrowings 19,969,234 56,276,430

Payment of loans and borrowings – (32,314,433)

Finance lease liability repayments – (138,515)

Other loans repaid – (25,261)

Net cash flows from financing activities 19,969,234 23,798,211

Effect of foreign currency translation (854,135) (70,205)

Net (decrease)/increase in cash and cash equivalents (3,092,669) 9,652,807

Cash and cash equivalents at beginning of period 5,650,751 3,924,106

Cash and cash equivalents at end of period 2,558,082 13,576,913

The accompanying notes are an integral part of these condensed consolidated financial statements.

CONDENSED CONSOLIDATED INTERIM  
STATEMENT OF CASH FLOWS  
for the three months ended March 31, 2017 and 2016
(Expressed in Canadian Dollars, unless otherwise stated) 

CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS FOR THE THREE MONTHS ENDED MARCH 31, 2017 AND 2016 5



NOTES TO THE CONDENSED CONSOLIDATED  
INTERIM FINANCIAL STATEMENTS 
for the three months ended March 31, 2017
(Expressed in Canadian Dollars, unless otherwise stated) 

1. CORPORATE AND GROUP INFORMATION
Atlatsa Resources Corporation (“the Company” or “Atlatsa”) is incorporated in the Province of British Columbia, Canada. The Company 
has a primary listing on the Toronto Stock Exchange (“TSX”) and has a secondary listing on the JSE Limited (“JSE”). On July 10, 
2015, the Company announced its intention to file a Form 25 (Notification of Removal from Listing and/or Registration under Section 
12(b) of the Securities Exchange Act of 1934) with the U.S. Securities and Exchange Commission (the “SEC”) to voluntarily withdraw 
its common shares from listing on the NYSE MKT. The Company filed the Form 25 on July 20, 2015 and the delisting was effective 
10 days following the filing of the Form 25. The Company remains an SEC registrant and will review this position prior to the first 
anniversary of the delisting off the NYSE MKT. The Company’s common shares continue to be listed on the TSX and the JSE.

The condensed consolidated financial statements comprise of the Company and its subsidiaries (together referred to as “the Group” 
and individually as “Group entities”). The Groups’ principal business activity is the mining and exploration of Platinum Group Metals 
(“PGM”) through its mineral property interests. The Company focuses on mineral property interests located in the Republic of South 
Africa in the Bushveld Complex. Atlatsa operates in South Africa through its wholly-owned subsidiary, Plateau Resources Proprietary 
Limited (“Plateau”) which owns the Group’s various mineral property interests and conducts the Group’s business in South Africa.  

2. GOING CONCERN
The Group incurred a loss for the quarter of $32.6 million and an operating cash flow shortfall of $7.4 million (2016: profit  
$0.6 million and $10.5 million shortfall, respectively) and as of that date the Group’s current liabilities exceeded its total current 
assets by $89.0 million. Management is in the process of renegotiating the terms of short-term shareholder loan of $64.8 million. 
The remaining balance will be funded from short-term cash flows and the Term Loan Facility as discussed below. As a result of 
these factors, management considered whether the going concern assumption continued to be appropriate at March 31, 2017.

The loss for the quarter is primarily as a result of the decrease in production volumes and the increase in cash operating costs 
and the resulting impact on the profitability of the Group’s subsidiary, Bokoni Platinum Mines Proprietary Limited (“Bokoni” or  
“Bokoni Mine”).

Atlatsa remains in discussion with Anglo Platinum regarding the future optimisation of Bokoni Mine as well as potential alternative 
financial support for the Group in light of current challenges within the South African platinum industry. In order for Bokoni to be 
sustainable in the future, the strengthening of the PGM price remains a key component.

Management is continuously investigating areas to preserve cash in the short term. In addition, the board of directors of Atlatsa is 
considering the disposal of its non-core assets and alternative sources of funding are being explored with third parties.

Bokoni Mine restructure plan

On September 16, 2015, the Company announced, together with Anglo American Platinum Limited (“Anglo Platinum”), 
the implementation of an operational and financial restructure plan at Bokoni Mine (“the Restructure Plan”). The primary objective of 
the Restructure Plan was to enable Bokoni Mine to endure an extended period of depressed PGM commodity prices, by reducing its 
existing cost structure and increasing its production volumes of higher grade ore from underground operations.

The Restructure Plan at Bokoni was completed by June 30, 2016 and resulted in a significant reduction in labour overheads as the 
mine’s labour complement reduced by 28% from 5,657 as at September 30, 2015 to 4,074 as at June 30, 2016. Furthermore, Bokoni 
Mine’s cash operating costs were reduced by 14.6% from September 30, 2015 to June 30, 2016, which was achieved mainly by the 
substantial reduction in the mine’s labour force. From June 30, 2016 to December 31, 2016 cash operating costs were reduced by 
a further 3.4%.

Although the Restructure Plan has been completed, various events have occurred subsequent to the initial Section 189A facilitation 
process, which has resulted in an over complement of mine personnel over various departments and which has necessitated a further 
re-assessment and re-evaluation of Bokoni Mine’s total workforce.

Bokoni Mine issued a Section 189(3) notice to relevant parties pursuant to Section 189A of the South African Labour Relations 
Act, 66 of 1995, on August 5, 2016, for the commencement of a consultation process on the contemplated retrenchments of its 
employees based on operational requirements. This process was completed during Q1 2017 and resulted in a further cost reduction 
of approximately $0.3 million (ZAR2.5 million) in labour costs.
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2. GOING CONCERN continued

Bokoni mine operations plan

Bokoni Mine has embarked on a process to restructure the cost base and improve production efficiencies in order to break-even, at an 
all in sustaining cost base, at a volume of 145 kilo tonnes per month (“ktpm”). This is being accomplished by restructuring the labour 
force, reducing operational costs and fast tracking development to increase mineable face length to enable an efficient production 
ramp up. This will form the base level for further increase in production volumes and the mine having the ability to return positive 
margins above 145 ktpm.

The 2017 Business Plan (“BP17”) was approved with a cash operating loss (after capital expenditure) of $38.8 million (ZAR391.2 
million) given an average Rand 4E basket price of ZAR11,501/oz (current average Rand 4E basket price is ZAR11,130/oz) at a volume 
of 118 ktpm.

To fund this operating cash loss the Term Loan Facility Agreement (“the Facility”) was amended and restated on March 9, 2017 to 
allow for an additional $21.2 million (ZAR214.2 million) facility to enable Plateau to advance its share of the shareholder loans to Bokoni 
Holdco for the sole purpose of enabling Bokoni Mine to fund operating expenses, working capital expenditure and capital expenditure 
costs in the event that these costs cannot be funded from Bokoni Mine cash flows. RPM will fund its 49% share of cash calls made by 
Bokoni Mine in accordance with the joint venture shareholders’ agreement between the parties. The total funding quantum available 
under this amendment is therefore $41.7 million (ZAR420.0 million).

The conditions precedent to the utilisation of the additional borrowings under the Term Loan Facility include a resolution by the board 
of directors of the Group’s subsidiary, Plateau Resources Proprietary Limited (“Plateau”), approving the terms of the amendment and 
restatement as well as a legal opinion from South African legal counsel as to the capacity and authority of Plateau to enter into the 
amendment and restatement agreement. These conditions were met on March 9, 2017.

Furthermore, the fulfilment of the following conditions precedent to the utilisation of the Facility were extended to September 30, 2017 
the “Extended CPs”:

1. The renewal application in respect of the Central Block prospecting right being granted by the South African Department of 
Mineral Resources (“DMR”) and the duly completed deed of renewal executed and lodged with the Mineral and Petroleum Titles 
Registration Office (“MPTRO”);

2. The renewal application in respect of the Kwanda prospecting right being granted by the DMR and the duly completed deed of 
renewal executed and lodged with the MPTRO;

3. The “Regulation 60 Application” for a certified copy of the prospecting right being processed; and

4. The duly completed deed of cession under which the prospecting right is transferred to Kwanda being executed and lodged with 
the MPTRO.

Management is confident that these conditions will be fulfilled prior to September 30, 2017. Failure to fulfil the Extended CPs by 
September 30, 2017, if not further extended, will result in an event of default as defined in the facility agreement.

As at March 31, 2017 the amount available on the Facility was $13.2 million (ZAR133.4 million).

Bokoni Mine has been permitted to continue to make use of the POC facility (see note 11 for additional details of this POC facility) to 
enable Bokoni Mine to fund the operating cash losses that may not sufficiently be covered by the additional Term Loan Facility.

CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS FOR THE THREE MONTHS ENDED MARCH 31, 2017 AND 2016 7



2. GOING CONCERN continued

Amendments to facilities with Anglo Platinum

In order to furthermore assist the Group in managing its cash flows the following amendments to facility agreements with Anglo 
Platinum took place during the previous financial year: 

1. Amended and restated Senior Facilities Agreement 

 A second amendment and restatement of the Senior Facilities Agreement was entered into on September 13, 2016 to allow for 
interest charges on the facility to stop with effect from September 30, 2016.  

2. Amended and restated Working Capital Facility agreement    

 A second amendment and restatement of the Working Capital Facility agreement was entered into subsequent to the reporting  
date to formalise the agreement for interest charges that stopped with effect from September 1, 2016 by mutual agreement with 
Anglo Platinum.

Management is also in discussion with Anglo Platinum surrounding the repayment of all loan facilities given that all the facilities have a 
maturity date of December 31, 2018 which is imminent.

Going concern conclusion

The condensed consolidated interim financial statements are prepared on the basis of accounting policies applicable to a going concern. 

This basis presumes that the Extended CPs (discussed above) will be fulfilled prior to September 30, 2017 as failure to do so would 
result in an event of default. This condition gives rise to a material uncertainty which may cast significant doubt on the ability of the 
Group to continue as a going concern and therefore may be unable to realise their assets and discharge their liabilities in the normal 
course of business.

3. BASIS OF ACCOUNTING
These condensed consolidated interim financial statements have been prepared in accordance with IAS 34 Interim Financial Reporting. 
They do not include all of the information required for complete set of International Financial Reporting Standards annual financial 
statements, and should be read in conjunction with the consolidated financial statements of the Group as at and for the year ended 
December 31, 2016. However, selected explanatory notes are included to explain events and transactions that are significant to an 
understanding of the changes in the Group’s financial position and performance since the last consolidated financial statements at and 
for the year ended December 31, 2016. The consolidated financial statements of the Group as at and for the year ended December 
31, 2016 are available upon request from the Company’s registered office at 82 Grayston Drive, Sandton, South Africa or at www.
sedar.com and www.sec.gov.

The condensed consolidated interim financial statements have been prepared on a historical cost basis. Certain items, including 
derivative financial instruments, are stated at fair value. The condensed consolidated interim financial statements are presented in 
Canadian dollars (“$”), and all values are rounded to the nearest dollar, except where otherwise stated. 

4. USE OF JUDGEMENTS AND ESTIMATES
In preparing these condensed consolidated interim financial statements, management has made judgments, estimates and 
assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, income and expenses. 
Actual results may differ from these estimates.

The significant judgements made by management in applying the Group’s accounting policies and key sources of estimation 
uncertainty were the same as those applied to the consolidated financial statements as at and for the year ended December 31, 2015.

NOTES TO THE CONDENSED CONSOLIDATED  
INTERIM FINANCIAL STATEMENTS 
for the three months ended March 31, 2017  continued
(Expressed in Canadian Dollars, unless otherwise stated) 
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5. SIGNIFICANT ACCOUNTING POLICIES
The accounting policies applied by the Group in these condensed consolidated interim financial statements are the same as those 
applied by the Group in its consolidated financial statements as at and for the year ended December 31, 2016.

The standards and interpretations that are issued, but not yet effective, up to the date of issuance of the Group’s consolidated financial 
statements are disclosed below:

Effective January 1, 2017:

• Disclosure initiative (Amendments to IAS 7)

• Recognition of Deferred Tax Assets for unrealised losses (Amendments to IAS 12)

Effective January 1, 2018:

• IFRS 15 Revenue from Contracts with Customers 

• IFRS 9 Financial instruments

• Classification and Measurement of Share-based Payment Transactions (Amendments to IFRS 2) 

• Applying IFRS 9 Financials Instruments with IFRS 4 Insurance Contracts (Amendments to IFRS 4)

• Transfers of Investment Property (Amendments to IAS 40)

• IFRIC 22 Foreign Currency Transactions and Advance Consideration

Effective January 1, 2019:

• IFRS 16 Leases

All Standards and Interpretations will be adopted at their effective date, if applicable.

Management is currently in the process of assessing the impact of the above-mentioned changes, if any.

6. FINANCIAL RISK MANAGEMENT
Summary of the carrying value of the Group’s financial instruments

at March 31, 2017
Loans and 

receivables
Financial liabilities at 

amortised cost

Bokoni Environmental Rehabilitation Trust** 4,660,651 –

Trade and other receivables* 4,605,724 –

Cash and cash equivalents** 2,558,082 –

Restricted cash* 54,380 –

Loans and borrowings – 235,038,601

Trade and other payables* – 22,201,653

CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS FOR THE THREE MONTHS ENDED MARCH 31, 2017 AND 2016 9



NOTES TO THE CONDENSED CONSOLIDATED  
INTERIM FINANCIAL STATEMENTS 
for the three months ended March 31, 2017  continued

6. FINANCIAL RISK MANAGEMENT continued

At December 31, 2016
Loans and 

receivables
Financial liabilities at 

amortised cost

Bokoni Environmental Rehabilitation Trust** 4,487,196 –

Trade and other receivables* 13,325,419 –

Cash and cash equivalents** 5,650,751 –

Restricted cash* 53,168 –

Loans and borrowings – 209,371,820

Trade and other payables* – 18,248,731

* Not measured at fair value and carrying amount is a reasonable approximation of the fair value due to the short-term to maturity.
** Not measured at fair value and the carrying amount is a reasonable approximation of fair value due to this being cash deposits.

The following table shows the carrying amount and fair values of financial assets and financial liabilities, including their levels in the fair 
value hierarchy. It does not include the fair value information for financial assets and financial liabilities not measured at fair value, if the 
carrying value is a reasonable approximation of the fair value.

Three months ended  March 31 
2017

Year ended December 31 
2016

Carrying
value

Fair value
(level 3)

Carrying
value

Fair value
(level 3)

Loans and borrowings 235,038,601 207,304,244 209,441,020 209,441,020

The prior year carrying amount of loans and borrowings approximates fair value due to the modification of terms in close proximity of 
the reporting date.

The contractual value of the loans and borrowings (financial liabilities at amortised cost) at March 31, 2017 was $318,283,923 
(ZAR3,207,214,060) (December 31, 2016 $298,713,004 (ZAR3,048,714,060)).

(a) Valuation techniques and unobservable inputs:

The following table shows the valuation techniques used in measuring level 3 fair values:

Type Valuation technique

Loans and borrowings Discounted cash flows

(b) Key assumptions:

• JIBAR rates changing per quarter

• Cash flow assumption changes per quarter

• Drawdowns made in the quarter
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7. PROPERTY, PLANT AND EQUIPMENT

Summary of property, plant and equipment

Three months 
ended March 31  

2017

Year ended 
December 31  

2016

Cost

Balance at beginning of the period 848,153,322 758,438,496

Additions – 4,358

Transferred from capital work-in-progress 8,508,446 18,521,314

Disposals (3,195,179) (3,266,845)

Increase in rehabilitation assets – 865,909

Effect of translation 10,856,150 73,590,090

Closing balance 864,322,739 848,153,322

Accumulated depreciation and impairment losses

Balance at beginning of the period 528,125,422 463,513,870

Depreciation for the period 5,892,223 22,099,209

Disposals (3,085,955) (3,221,510)

Effect of translation 6,764,681 45,733,853

Closing balance 537,696,371 528,125,422

Carrying value 326,626,368 320,027,900

8. CAPITAL WORK-IN-PROGRESS
Capital work-in-progress consists of mine development and infrastructure costs relating to the Bokoni Mine and will be transferred to 
property, plant and equipment when the relevant projects are commissioned.

Three months 
ended March 31 

2017

Year ended 
December 31  

2016

Balance at beginning of period 17,329,285 9,197,977

Additions 11,574,078 25,215,419

Transfer to property, plant and equipment (8,508,446) (18,521,314)

Effect of translation 193,478 1,437,203

Balance at end of the period 20,588,395 17,329,285

Capital work-in-progress is funded through cash generated from operations and available loan facilities (refer note 11).
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NOTES TO THE CONDENSED CONSOLIDATED  
INTERIM FINANCIAL STATEMENTS 
for the three months ended March 31, 2017  continued

9. MINERAL PROPERTY INTERESTS
Three months 

ended March 31 
2017

Year ended 
December 31  

2016

Balance at beginning of the period 7,101,704 6,958,857

Amortisation for the period (13,178) (73,575)

Effect of translation 11,976 216,422

Balance at end of the period 7,100,502 7,101,704

The Group’s mineral property interest consists of various early stage exploration projects.

Mineral property interests are carried at cost less amortisation and impairment losses. Gains and losses on disposal of mineral 
property interests are determined by comparing the proceeds from disposal with the cost less amortisation and impairment losses of 
the asset and are recognised net within profit or loss.

Mineral property interests transferred between segments (subsidiaries) are recognised at the nominal amount paid. The resulting profit 
or loss caused by the transfer of mineral property interests is recognised in profit or loss of the segment (subsidiary).

10. SHARE CAPITAL
Authorised and issued

Number of shares

Three months 
ended March 31  

2017

Year ended 
December 31  

2016

Common shares with no par value 554,421,806 554,421,806

The Company’s authorised share capital consists of an unlimited number of common shares without par value. 

Share capital   

Three months 
ended March 31  

2017

Year ended 
December 31  

2016

Share capital 311,874,472 311,874,472

Share issue costs (2,183,033) (2,183,033)

309,691,439 309,691,439

Treasury shares 4,991,726 4,991,726

Treasury shares relate to shares held by the ESOP Trust in Atlatsa, which is consolidated by the Group.
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11. LOANS AND BORROWINGS

Three months 
ended March 31  

2017

Year ended 
December 31  

2016

RPM – Working Capital Facility (related party) (ii) 11,962,287 11,810,408

RPM – New Senior Debt Facility (related party) (i) 108,370,916 102,272,436

RPM – Term loan facility (related party) (iii) 46,764,137 38,957,008

RPM – Shareholder loan (related party) (iv) 64,763,859 56,331,968

RPM – POC Advance (related party) (vii) 3,108,202 –

Other (v) 69,200 69,200

Total loans and borrowings 235,038,601 209,441,020

Short-term portion of loans and borrowings

RPM – POC Advance (vii) (3,108,202) –

RPM – Shareholder loan (related party) (iv) (64,763,859) (56,331,968)

Other (v) (69,200) (69,200)

Long-term portion of loans and borrowings 167,097,340 153,039,852

The carrying value of the Group’s loans and borrowings changed during the period as follows:

Three months 
ended March 31  

2017

Year ended 
December 31  

2016

Balance at beginning of the period 209,441,020 172,885,792

Loans repaid – Other (v) – (26,548)

Loan from RPM – New Senior Debt Facility (i) – 6,822,270

Loan from RPM – Working Capital Facility (ii) – 969,140

Loan from RPM – Shareholder loan (iv) 8,247,173 51,776,383

Loan from RPM – Term loan facility (iii) 8,583,792 47,067,435

Loan from RPM (repaid)/advanced – POC Advance (vii) 3,108,202 (36,318,358)

Finance expenses accrued 6,468,356 24,299,818

Fair value on New Senior Debt Facility (i) – (60,170,906)

Fair value on Term Loan Facility (iii) (2,361,644) (15,252,208)

AG8 adjustment on New Senior Debt Facility (i) – (1,034,370)

Effect of translation 1,551,702 18,412,572

Balance at end of the period 235,038,601 209,441,020
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11. LOANS AND BORROWINGS continued

The Group’s debt is denominated in ZAR.

The terms and conditions for the outstanding borrowings at March 31, 2017 are as follows:

(i) RPM – Senior Facilities Agreement

On December 9, 2015 the New Senior Facilities Agreement was amended and restated to increase the availability under the facility by 
$7.1 million (ZAR71.4 million). As at March 31, 2017, the facility under the New Senior Debt Facility and the total contractual balance 
outstanding was $181.2 million (ZAR1,826 million) (2015: $145.1 million (ZAR1,621 million)) (Refer note 2).

A second amendment and restatement of the Senior Facilities Agreement was entered into on September 13, 2016 to allow for 
interest charges on the facility to cease with effect from the September 30, 2016. As a result, the carrying value of the loan as 
calculated to September 30, 2016 was derecognized and recognised at fair value as a new interest free loan in accordance with IAS39 
Financial instruments: Recognition and Measurement. The difference between the carrying value and the fair value, $60.2 million, was 
recognised as equity, which represents a contribution from RPM. (Refer note 28). 

The repayment terms of the Senior Facilities Agreement include quarterly cash sweeps, when cash is available. Atlatsa is required to 
reduce the outstanding balance (including capitalized interest) under the Senior Facilities Agreement to $99.2 million (ZAR1.0 billion) 
by December 31, 2018, $49.6 million (ZAR500.0 million) by December 31, 2019, and zero by December 31, 2020. 

(ii) RPM – Working Capital Facility

On May 25, 2015 the Working Capital facility was increased to $12.1 million (ZAR122 million) to fund Atlatsa’s corporate 
and administrative expenses during 2015. As at March 31, 2017 the outstanding contractual balance was $12.0 million  
(ZAR120.5 million). The amount available under the Working Capital Facility was $0.1 million (ZAR1.5 million) (Refer note 2). 

Pursuant to the terms of the Working Capital Facility, interest was charged on the outstanding amounts of the Working Capital Facility 
at a three-month JIBAR plus 4% per annum up to September 30, 2016 on which date, by way of agreement with Anglo Platinum, 
this facility ceased to carry any additional interest. Atlatsa cannot pay any dividends until the Working Capital Facility is fully repaid. 

This facility is repayable in full by December 31, 2018.

(iii) RPM – Term Loan Facility Agreement

On December 9, 2015, an interest free Term Loan Facility Agreement (“the Facility”), was entered into with RPM providing a  
$33.1 million (ZAR334.0 million) facility to enable Plateau to advance its share of the shareholder loans to Bokoni Holdco for the sole 
purpose of enabling Bokoni Mine to fund operating expenses, working capital expenditure and capital expenditure costs in the event 
that these costs cannot be funded from Bokoni Mine cash flows. 

If however, any amount which is due and payable in accordance with the Facility is unpaid, the unpaid amount shall accrue interest at 
the prime rate plus 2%. There will be a mandatory repayment upon the occurrence of a change of control or a sale of all or substantially 
all the assets of Bokoni whether in a single transaction or a series of related transactions. 

On March 8, 2016 the conditions precedent to utilization of the Term Loan Facility, Tranche A were met and a full draw-down of  
$33.1 million (ZAR334.0 million) was made on March 22, 2016. 

Furthermore, this facility was amended and restated on August 15, 2016 to increase the size of the facility by $19.2 million  
(ZAR193.0 million), available in two further tranches (Tranche B and C). At December 31, 2016 this increased facility was fully utilised. 

A second amendment and restatement of the Facility was signed on March 9, 2017 to allow for additional funds to be made available, 
namely Tranche D. (Refer note 2). As at March 31, 2017 the outstanding contractual balance was $60.3 million (ZAR607.8 million).

This facility is repayable in full by December 31, 2018. 

NOTES TO THE CONDENSED CONSOLIDATED  
INTERIM FINANCIAL STATEMENTS 
for the three months ended March 31, 2017  continued
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11. LOANS AND BORROWINGS continued

(iv) RPM – Shareholder loan

RPM is obliged to meet its 49% share of the cash call in accordance with the joint venture shareholders’ agreement between the 
parties. As at the date hereof, a shareholders’ loan of $64.8 million (ZAR652.6 million) exist. This loan bears no interest and has no 
repayment terms. 

(v) Other

This loan is between Plateau and the Deloitte Mining Shared Service Centre (“DMSSC”) relating to the financing of the SAP system 
(refer note 11). The loan bears interest at prime of 10.5% (2015: 9.75%) plus 2% and is payable in quarterly instalments starting  
March 31, 2011. 

(vi) Security

The Senior Term Loan Facility was secured through various security instruments, guarantees and undertakings provided by the Group 
against 51% of the cash flows generated by the Bokoni Mine, together with 51% of the Bokoni Mine asset base. The New Senior Debt 
Facility is secured in the same manner as the Senior Term Loan Facility. 

Atlatsa Holdings will provide security to RPM in relation to the Atlatsa Holdings Vendor Finance Loan by way of a pledge and cession 
of its entire shareholding in Atlatsa, which shares remain subject to a lock-in arrangement through to 2020. Should Atlatsa Holdings 
be unable to meet its minimum repayment commitments under the Atlatsa Holdings Vendor Finance Loan between 2018 to 2020, 
Atlatsa will have a discretionary right, with no obligation, to step in and remedy such obligation in order to protect its BEE shareholding 
status, subject to commercial terms being agreed between Atlatsa Holdings and Atlatsa for that purpose and receipt of the necessary 
regulatory and shareholder approvals.  

(vii) RPM – POC Advance

In addition to the other facilities provided, RPM agreed to fund the Bokoni Mine, pursuant to the Advance on Concentrate Revenue 
Agreement (the “Advance”), with an advance on the sale of concentrate revenue made to RPM pursuant to the Concentrate Agreement, 
at an interest rate of three-month JIBAR plus 1.41% per annum, from November 1, 2013 to November 30, 2014.

The Advance provided that RPM may advance funds to Bokoni up to an amount equal to the lower of 90% of an advance on revenue 
for the preceding two months and $35.7 million (ZAR360.0 million), provided that the amount advanced does not exceed the actual 
cash requirements for that month. The terms of the Advance were re negotiated in March 2014 to permit RPM to advance funds 
to Bokoni up to an amount equal to the lower of 95% of an advance on revenue for the preceding two months and $47.1 million 
(ZAR475.0 million), provided that the amount advanced does not exceed the actual cash requirements of Bokoni Mine for that 
month, and to extend the term of the Advance to March 30, 2015. In July 2014, the Advance was amended to extend the term of the 
agreement to December 31, 2015. By mutual agreement with Anglo Platinum, funding on the Advance continues to be made available 
to Bokoni at no interest charged on the facility.
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12. RESTRUCTURING PROVISION

Three months 
ended March 31  

2017

Year ended 
December 31  

2016

Restructuring provision – 653,573

On the September 16, 2015 the Group announced the implementation of a Restructure Plan at Bokoni Mine as discussed in note 2. 

The Restructuring provision includes costs associated with a significant labour restructuring, legal, human resources and security 
related charges associated directly with the restructuring.

13. EARNINGS PER SHARE
The basic and diluted (loss)/profit per share for the three months ended March 31, 2017 was (4 cent) (2016: 0 cent)

The calculation of basic (loss)/profit per share for the three months ended March 31, 2017 of (4 cent) (2016: 0 cent) is based on the 
(loss)/profit attributable to owners of the Company of ($20,022,393) (2016: $1,980,963) and a weighted average number of shares of 
554,421,806 (2015: 554,421,806).

The calculation of diluted (loss)/profit per share for the three months ended March 31, 2017 of (4 cent) (2016: 0 cent) is based on the 
(loss)/profit attributable to owners of the Company of ($20,022,393) (2016: $1,980,963) and a weighted average number of shares of 
554,421,806 (201: 554,421,806).

The share options and unvested treasury shares were excluded in determining diluted weighted average number of common shares 
as their effect would have been anti-dilutive.

14. CASH GENERATED FROM/(UTILISED BY) OPERATIONS
Three months 

ended March 31  
2017

Year ended 
December 31  

2016

Profit/(loss) before income tax (33,052,188) 1,967,972

Adjusted for:

Finance costs 6,898,990 6,766,251

Finance income (104,132) (57,891)

Non-cash items:

Depreciation and amortisation 5,913,971 5,276,927

Share-based compensation 258,292 450,549

Fair value on drawdowns and AG8 Adjustments – (10,548,723)

Restructure costs (668,381) (8,618,251)

Cash utilised by operations before ESOP transactions (20,644,225) (4,763,167)

ESOP cash transactions (restricted cash) – 15,301

Cash utilised by operations before working capital changes (20,644,225) (4,747,866)

Working capital changes 

Increase in trade and other receivables                                                               7,332,928 656,467

Increase/(decrease) in trade and other payables                                                                                  2,456,033 (4,913,217)

Increase/(decrease) in inventories                                                                                       22,672 (145,754)

Cash utilised by operations (10,832,592) (9,150,371)

NOTES TO THE CONDENSED CONSOLIDATED  
INTERIM FINANCIAL STATEMENTS 
for the three months ended March 31, 2017  continued
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15. SEGMENT INFORMATION
The Group has two reportable segments as described below. These segments are managed separately based on the nature of 
operations. For each of the segments, the Group’s Chief Executive Officer (“CEO”) (the Group’s chief operating decision maker) 
reviews internal management reports monthly.  The following summary describes the operations in each of the Group’s reportable 
segments:

• Bokoni Mine – Mining of PGM’s.

• Projects – Mining exploration in Kwanda.

The majority of operations and functions are performed in South Africa. An insignificant portion of administrative functions are 
performed in the Company’s country of domicile.

The CEO considers earnings before net finance costs, income tax expense, depreciation and amortization (“EBITDA”) to be an 
appropriate measure of each segment’s performance. Accordingly, the EBITDA for each segment has been included. All external 
revenue is generated by the Bokoni Mine segment.

Three months ended March 31
2017

Three months ended March 31
 2016

Bokoni Mine Projects Total Bokoni Mine Projects  Total Note

EBITDA (20,136,083) – (20,136,083) 4,017,278 – 4,017,278 (i)

Total assets 364,456,735 3,978 364,460,713 325,023,500 3,533 325,027,033 (ii)

Three months 
ended March 31  

2017

Year ended 
December 31  

2016

(i)   EBITDA

EBITDA for reportable segments (20,136,083) 4,017,278

Net finance costs (328,753) (1,610,635)

Depreciation and amortisation (4,991,849) (4,394,963)

Corporate and consolidation adjustments (7,595,503) (5,881,123)

Consolidated loss before income tax (33,052,188) (7,869,443)

(ii)   Total assets

Assets for reportable segments 364,460,173 325,027,033

Corporate and consolidation adjustments 1,331,719 4,593,081

Consolidated total assets 365,792,432 329,620,114
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NOTES TO THE CONDENSED CONSOLIDATED  
INTERIM FINANCIAL STATEMENTS 
for the three months ended March 31, 2017  continued

16. RELATED PARTIES
Relationships

Related party Nature of relationship

RPM The Group concluded a number of shared services agreements between Bokoni and RPM, a wholly owned 
subsidiary of Anglo Platinum and a 49% shareholder in Bokoni Holdco. Pursuant to the terms of various 
shared services agreements, the Anglo Platinum group of companies will continue to provide certain services 
to Bokoni at a cost that is no greater than the costs charged to any other Anglo Platinum group company 
for the same or similar services.  It is anticipated that, as Atlatsa builds its internal capacity, and makes the 
transformation to a fully operational PGM producer, these services will be phased out and replaced either 
with internal services or third party services. RPM also provides debt funding to the Group and purchases all 
of the Group’s PGM concentrate.

Atlatsa Holdings Atlatsa Holdings is the Company’s controlling shareholder.

Key management All directors directly involved in the Atlatsa Group and certain members of top management at Bokoni and 
Plateau.

Related party balances

Three months 
ended March 31  

2017

Year ended 
December 31  

2016

RPM Loans and borrowings (refer note 11) (231,861,199) (209,371,820)

Trade and other payables (1,883,053) (1,788,819)

Trade and other receivables (230,031) 2,841,628

Related party transactions

Three months 
ended March 31  

2017

Year ended 
December 31  

2016

RPM Revenue 33,424,069 35,588,673

Finance expense (before interest capitalised) – 6,360,788

Administration expenses 355,590 1,587,771

Cost of sales 7,294,952 8,188,408

17. EVENTS AFTER THE REPORTING DATE
There were no events of a material nature that have occurred between the reporting date and the date of this report.
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CORPORATE INFORMATION AND 
ADMINISTRATION 

South African head office

4th Floor, 
82 Grayston Drive, 
Sandton, Johannesburg,
South Africa, 2146
Tel:  +27 (0)11 779 6800
Fax:  +27 (0)11 883 0863

Canadian head office

Suite 1700, Park Place,
666 Burrard Street,
Vancouver
Canada BC V6C 2X8
Tel:  +1 (604) 631 1300/1306
Fax:  +1 (604) 681 1825

For further information or particular queries, please contact  
Joel Kesler at the Atlatsa South African head office.
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