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At latsa Resources is  a p lat inum group 
meta ls min ing,  explorat ion and development 
company, contro l l ing the th i rd largest PGM 

resource base in South Afr ica.

Cautionary Note Regarding Forward-Looking Statements

Certain statements in this report constitute forward-looking statements or forward-looking information within the meaning of applicable securities laws, including without limitation, statements relating to potential acquisitions and/or disposals, future 
production, reserve potential, exploration drilling, exploitation activities and events or developments that Atlatsa expects such statements appear in a number of different places in this AIF and can be identified by words such as “anticipate”, “estimate”, 
“project”, “expect”, “intend”, “believe”, “plan”, “forecasts”, “predicts”, “schedule”, “forecast”, “predict”, “will”, “could”, “may”, or their negatives or other comparable words. Such forward-looking statements involve known and unknown risks, 
uncertainties and other factors that may cause Atlatsa’s actual results, performance or achievements to be materially different from any future results, performance or achievements that may be expressed or implied by such forward-looking statements. 

Atlatsa believes that such forward-looking statements are based on material factors and reasonable assumptions, including the following assumptions: maintaining production levels at Bokoni Mine in accordance with mine operating plan; anticipated financial and 
operational improvements expected as a result of the Restructure Plan; the Company’s ability to refinance its debts as and when due; the provision of goods and/or services by contracted parties on the agreed timeframes; availability of equipment available as scheduled; 
absence of material labour slowdowns, strikes or community unrest; proper functioning of plant and equipment functions; absence of mine plan changes resulting from a change in geological or financial parameters; and absence of geological or technical problems. 

Forward-looking statements, however, are not guarantees of future performance and actual results or developments may differ materially from those projected in forward-looking statements. Factors that could cause actual results to differ materially from 
those in forward looking statements include: uncertainties related to the achievement of the anticipated financial and operational improvements expected as a result of the Restructure Plan; uncertainties related to the continued implementation of the Bokoni 
Mine operating plan; uncertainties related to the termination and rehabilitation of the Klipfontein Merensky Opencast Mine operation; uncertainties related to the timing of the implementation of the Bokoni Mine deferred expansion plans which includes the 
accelerated development of the Brakfontein and Middelpunt Hill shafts; fluctuations in market prices, levels of exploitation and exploration successes; changes in and the effect of government policies with respect to mining and natural resource exploration 
and exploitation; continued availability of capital and financing; general economic, market or business conditions; failure of plant, equipment or processes to operate as anticipated; accidents, labour disputes, industrial unrest and strikes; political instability; 
suspension of operations and damage to mining property as a result of community unrest and safety incidents; insurrection or war; the effect of HIV/AIDS on labour force availability and turnover; delays in obtaining government approvals; and the 
Company’s ability to satisfy the terms and conditions of the loans and borrowings, “Management’s Discussion and Analysis” – Section 2 – “Liquidity”, a copy of which can be found on SEDAR at www.sedar.com and under “Going Concern” in note 2 of this 
report. These factors and other risk factors that could cause actual results to differ materially from those in forward-looking statements are described in further detail under Section “Risk Factors”, a copy of which can be found on SEDAR at www.sedar.com.

Atlatsa advises investors that these cautionary remarks expressly qualify in their entirety all forward-looking statements attributable to Atlatsa or persons acting on its behalf. Atlatsa assumes no obligation to update its forward-looking statements to 
reflect actual results, changes in assumptions or changes in other factors affecting such statements, except as required by law. Investors should carefully review the cautionary notes and risk factors contained in this AIF and other documents that Atlatsa 
files from time to time with, or furnishes to Canadian securities regulators and which are available on SEDAR at www.sedar.com.
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This report covers the financial performance for the 2016 financial year 
(that is, January 1, 2016 to December 31, 2016).

“At la tsa  con t ro l s  one 
o f  the  las t  rema in ing 
s ign i f i can t  h igh-qua l i t y 
PGM resources  in 
Sou th  A f r i ca . ”

At latsa Resources Corporat ion (“At latsa” ) 
was incorporated on Apr i l  19,  1983 under 
the laws of  the Prov ince of  Br i t ish Columbia, 
Canada. 

All information contained in this report is reported in Canadian 
dollars ($), unless otherwise indicated. In this report, references to 
Atlatsa include the Company’s subsidiaries. In addition to this report, 
extensive information on Atlatsa, including its regulatory filings, is 
available on the Company’s website at www.atlatsaresources.
co.za, www.sedar.com and www.sec.gov.
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The BIC hosts numerous PGM mines and prospects, 

mainly within the Merensky and UG2 reefs and the Platreef 

mineralised horizons. Atlatsa completed the acquisition of a 

controlling interest in Bokoni (formerly Lebowa*) from Anglo 

American Platinum Limited (Amplats) in July 2009 (the Bokoni 

Transaction), and now operates this four-shaft mine complex, 

currently producing 190,000 4E** ounces on an annual basis. 

With the Bokoni acquisition, Atlatsa also gained controlling 

interests in the Ga-Phasha Project, located adjacent to 

Bokoni, and the Boikgantsho and Kwanda Projects (Bokoni 

Group). This was revised subsequent to Atlatsa’s refinancing, 

restructuring and recapitalisation transaction with Amplats 

(Refinancing Plan), announced in February 2012. In terms of 

the transaction, Atlatsa disposed of its entire interest in the 

Boikgantsho Project and the eastern section of the Ga-Phasha 

Project to Amplats. The western section of the Ga-Phasha 

Project (comprising of the two mineral properties Avoca 472 

KS and Klipfontein 465 KS) was consolidated into the mining 

right of Bokoni.

Atlatsa’s objective is to become a significant PGM producer 

with a substantial and diversified PGM asset base, including 

production and exploration assets. The acquisition of the 

controlling interest in Bokoni Platinum Holdings Proprietary 

Limited (Bokoni Holdco) was the first stage of advancing 

Atlatsa’s PGM production strategy and resulted in Atlatsa 

controlling a significant estimated mineral resource base in 

excess of 150 million PGM ounces. Of this, approximately 

78.5 million PGM ounces is directly attributable to Atlatsa.  

On implementation of the Bokoni Transaction, Atlatsa assumed 

management control over the Bokoni Group operations. 

Amplats, a subsidiary of Anglo American plc, through its wholly 

owned subsidiary Rustenburg Platinum Mines Limited (RPM), 

retained a 49% non-controlling interest in Bokoni Holdco.

Atlatsa’s broad-based black empowerment roots are 
impeccable, with a 64% BEE interest split between Atlatsa 
Holdings Proprietary Limited (formerly Pelawan Investments 
Proprietary Limited), a broad-based, 42% women and 100% 
black-owned company, Atlatsa Community Trust and an 
employee trust. Atlatsa has a primary listing on the Toronto 
Stock Exchange (TSX: ATL), and secondary listings on the New 
York Stock Exchange (NYSE MKT: ATL) and the JSE Limited 
(JSE: ATL).

REFINANCING PLAN

On February 1, 2014, the Company announced the conclusion 
of its previously announced Refinancing Plan with Amplats. 
The Refinancing Plan had a positive impact on the Company’s 
corporate and capital structure. Highlights of the impact of the 
Refinancing Plan are as follows:

•   31.6 million PGM ounces of Mineral Resource that were not 
incorporated into Bokoni’s 25-year mine plan were sold for a 
profit of CAD$171 million.

•  The repayment of various historical debt instruments resulted 
in the consolidated Company debt being reduced by 75% 
from CAD$587 million to CAD$156 million.

•  Ownership of four Northern Limb (Platreef) exploration 
properties, together with an option to acquire an ownership 
interest in the Polokwane Smelter Complex, was retained by 
the Company for future growth opportunities.

•  After completion of the Refinancing Plan, Atlatsa has an 
outstanding share capital of 554,288,473 common shares 
and all classes of convertible securities (other than stock 
options) have been eliminated.

Atlatsa derives its revenues from PGM production through the 
sale of metal in concentrate, produced at Bokoni, to Amplats in 
terms of a dedicated concentrate sale agreement. This metal in 
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Atlatsa (formerly known as Anooraq Resources Corporation) is a black economic empowerment (BEE) 
platinum group metal (PGM) producer and exploration company, with assets located on the Bushveld 
Igneous Complex (BIC) of South Africa, the world’s largest platinum deposit. 

HISTORY

1983 1999 2004 2006 2007 2008 2009 2011 2012 2013 2014 2015 2016 2017
Atlatsa incorporated  

in Canada
Exploration focus  

shifts to  
South Africa

Pelawan Investments 
effects reverse takeover 

of Atlatsa

Inward listing on JSE 
completed

Announce-ment for 
purchase of Lebowa and 
JV projects controlling 
interests from Anglo 

Platinum

Finalisation of transaction 
continues

Atlatsa assumes 
operational control of 
Bokoni Platinum Mine

Strategic review of
Bokoni Group asset base

completed

Phase One of refinancing
plan with Anglo Platinum

completed

Revised refinancing  
plan implemented

Revised refinancing  
plan successfully 

concluded

Announcement of 
restructure plan at Bokoni 
Mine & Term Loan Facility 

secured with Anglo 
Platinum

Restructure plan at  
Bokoni Mine completed.  
New Term Loan Facility 

secured with Anglo 
Platinum

New operational plan 
initiated with focus 

on a comprehensive 
development strategy
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concentrate contains various payable metals, most prominently, 
platinum, palladium, rhodium and gold, as well as base metals, 
copper and nickel. On delivery of the metal in concentrate to 
Amplats, metal assays are performed in order to assess the 
metal content. Such metal in concentrate is then purchased by 
Amplats based on a formula relating to spot metal pricing, less 
smelting and refining charges, as well as penalties, if applicable.

*   Lebowa Platinum Mines Limited (Lebowa) now known as Bokoni 

Platinum Mines Proprietary Limited (Bokoni).

**  4E consists of platinum, palladium, rhodium and gold.

RESTRUCTURE PLAN
On September 16, 2015, the Company announced, together 
with Anglo American Platinum Limited (“Anglo Platinum”), the 
implementation of an operational and financial restructure plan 
at Bokoni Mine (“the Restructure Plan”). The primary objective 
of the Restructure Plan was to enable Bokoni Mine to endure 
an extended period of depressed PGM commodity prices, by 
reducing its existing cost structure and increasing its production 
volumes of higher grade ore from underground operations. 

HISTORY

1983 1999 2004 2006 2007 2008 2009 2011 2012 2013 2014 2015 2016 2017
Atlatsa incorporated  

in Canada
Exploration focus  

shifts to  
South Africa

Pelawan Investments 
effects reverse takeover 

of Atlatsa

Inward listing on JSE 
completed

Announce-ment for 
purchase of Lebowa and 
JV projects controlling 
interests from Anglo 

Platinum

Finalisation of transaction 
continues

Atlatsa assumes 
operational control of 
Bokoni Platinum Mine

Strategic review of
Bokoni Group asset base

completed

Phase One of refinancing
plan with Anglo Platinum

completed

Revised refinancing  
plan implemented

Revised refinancing  
plan successfully 

concluded

Announcement of 
restructure plan at Bokoni 
Mine & Term Loan Facility 

secured with Anglo 
Platinum

Restructure plan at  
Bokoni Mine completed.  
New Term Loan Facility 

secured with Anglo 
Platinum

New operational plan 
initiated with focus 

on a comprehensive 
development strategy

Corporate structure post the Refinancing Plan

Atlatsa Holdings Proprietary 
Limited (BEE*)

ESOPˆ & Community 
Trusts (BEE*)

Public 
shareholders

Rustenburg Platinum 
Mines Limited

61.85% 2.58% 13.03% 22.55%

Atlatsa Resources
Coproration

52.97%N1C Resources Inc. N2C Resources Inc.

100% 47.03%

Plateau Resources
Proprietary Limited

51% 49%Bokoni Platinum Holdings 
Proprietary Limited

Bolkgantsho Platinum Mine 
Proprietary Limited**

Kwanda Platinum Mine 
Proprietary Limited

*  Black Economic Empowerment.
**  Dormant from December 13, 2013. 
***  Bokoni Rehabilitation Trust is consolidated into Bokoni Mine.
ˆ ESOP Trust is consolidated into Atlatsa.

Ga-Pasha Platinum Mine 
Proprietary Limited**

Bokoni Platinum Mine Proprietary 
Limited (Bokoni)***

100% 100% 100% 100%

Debt $298.7m

Debt $45.4m
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CORPORATE PROFILE  continued

The Restructure Plan at Bokoni was completed by June 30, 
2016 and resulted in a significant reduction in labour overheads 
as the mine’s labour complement reduced by 28% from 5,657 
as at September 30, 2015 to 4,074 as at June 30, 2016. 
Furthermore, Bokoni Mine’s cash operating costs were reduced 
by 14.6% from September 30, 2015 to June 30, 2016, which 
was achieved mainly by the substantial reduction in the mine’s 
labour force. From June 30, 2016 to December 31, 2016 cash 
operating costs were reduced by a further 3.4%.

A term loan facility agreement (“Term Loan”) was originally 
entered into between Anglo Platinum and Atlatsa on December 
9, 2015 and provided for a ZAR 334 million ($32.7 million) facility 
to enable Atlatsa to advance certain shareholder loans to fund 
its 51% share of operational and capital expenditure cash calls 
at Bokoni.

Although the Term Loan does not bear interest, if any amount 
which is due and payable is unpaid, such unpaid amount shall 
accrue interest at the South African prime rate plus 2% from the 
due date to the actual date of payment.  

On August 15, 2016, an amendment was entered into which 
increased the size of the facility by ZAR 193 million ($18.9 million), 
available in two tranches, to ZAR 527.0 million ($51.6 million).

On March 9, 2017, a second amendment was entered 
into which increased the size of the facility by an additional 
ZAR 214.2 million ($21.0 million), available in one tranche, to 
ZAR 741.2 million ($72.6 million).

The term loan continues to bear no interest and the rate of 
payment for overdue amounts remains unchanged.

Anglo Platinum remains committed to fund its 49% share of 
cash calls at Bokoni.

NEW OPERATIONAL PLAN

Production

Post implementation of the Restructure Plan, Bokoni operates 
two underground shafts, both of which remain in ramp-up 
phases toward becoming steady state operations.

The Middelpunt Hill UG2 shaft is currently operating at 80% of 
its targeted steady state volumes of 60 kilo tonnes per month 
(“ktpm”) and it is estimated that it will achieve its steady state 
by Q2 2018.

The Brakfontein Merensky shaft is currently operating at 50% of 
its targeted steady state volumes of 90 ktpm and it is estimated 
that it will achieve its steady state by Q2 2019.

Management is currently implementing a comprehensive 
development plan to ensure sufficient stoping face length 
is made available to achieve the planned production ramp 
up. This is being achieved by improving waste handling 
infrastructure and upgrading trackless mining equipment 
required for development. Management is in the process of 
appointing a contract miner to develop critical ends to ensure 
that development targets are met.

Resource extraction strategy

Bokoni remains one of the largest undeveloped PGM resources 
on the Bushveld Complex. The Bokoni orebody has not been 
mined to scale and a number of brownfield opportunities to 
expand the mine exist.

The mine has well-established infrastructure and ore is 
processed on site at the concentrator plant with an installed 
design capacity of 160ktpm.

The initial phase of the new operational plan at Bokoni is 
targeting a steady state operation of approximately 145 ktpm 
throughput being achieved by Q2 2019, with volumes being 
processed through the existing concentrator plant.

Chrome Tailings Recovery Plant

In addition to PGM mineralisation, the UG2 Ore at Bokoni 
contains between 25-30 % Cr2O3 (chromite) minerals.

Bokoni is currently conducting a feasibility study to assess the 
viability of extracting chrome from its UG2 tailings. Preliminary 
studies indicate that approximately 10-15 ktpm of UG2 chrome 
concentrate could be produced on a monthly basis at Bokoni.
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The Atlatsa Board of directors (the Board) has 
adopted corporate governance guidelines to 
assist the Board in the exercise of its duties 
and responsibilities and to serve the best 
interests of the Company and its shareholders. 
The guidelines are to be applied in a manner 
consistent with applicable laws and the 
Company’s incorporating documents.

The guidelines provide a framework for the conduct of the 
Board’s business. The Board may modify or make exceptions to 
the guidelines from time to time in its discretion and consistent 
with the duties and responsibilities owed to the Company and 
its shareholders. These guidelines have been prepared with 
the intention that they comply with corporate governance rules 
established and proposed by the TSX, Canadian securities 
regulators and the rules mandated by AMEX and the SEC.

The Company’s corporate governance manual can be found 
on the Company’s website at www.atlatsaresources.co.za/
corporate-responsibility/corporate-governance 

CORPORATE GOVERNANCE
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BOARD AND MANAGEMENT

BOARD OF DIRECTORS

Tumelo M Motsisi
Executive Chairman and Director
BA, LLM, MBA

Tumelo Motsisi is a prominent South African businessperson 
with experience in the South African financial services, mining 
and energy sectors. Between 1994 and 1998 he was employed 
first as a senior manager and then as a director within the 
Negotiated Benefits Consultants division of Alexander Forbes, a 
South African financial services company. 

In 1998 he established Kopano Ke Matla Investment Company 
(KKM), the investment arm of South Africa’s largest trade union 
federation, the Congress of South African Trade Unions. He was 
subsequently appointed as the Chief Executive Officer (CEO) of 
KKM. Mr Motsisi also served as Executive Chair of Prosperity 
Holdings Proprietary Limited, a financial services company 
established between KKM, NBC Financial Services Proprietary 
Limited and Peregrine Proprietary Limited. Mr Motsisi is 
a founding member of Atlatsa Holdings, the controlling 
shareholder of Atlatsa. Mr Motsisi has been a director of Atlatsa 
since September 2004. 

AHC (Harold) Motaung
Chief Executive Officer and Executive Director
BSc, MBA

Harold Motaung was previously employed at the Free State and 
Vaal River operations of Anglo American Corporation of South 
Africa Limited for six years as a mining engineer and as a production 
supervisor. Mr Motaung then moved to the Department of Mineral 
Resources (DMR) as a director within the Mine Inspectorate. As a 
Deputy Chief Inspector, he was responsible for implementing the 
Mine Health and Safety Act. Subsequently he was appointed Chief 
Director within the Mine Inspectorate. His portfolio included the 
gold, platinum and coal regions of South Africa. 

In Mr Motaung’s capacity as a Chief Director of the Mine 
Inspectorate, he was appointed on numerous boards of 
government-associated institutions including the National 
Nuclear Regulator (NNR), the Deep Mining Board and the Mining 
Qualifications Authority. Mr Motaung also chaired the Mines 
Research Board, which administered a mining safety fund. 
Mr Motaung also represented the South African government 
in a number of international and bi-national engagements with 
foreign countries, and was a member of the DMR executive team 
responsible for briefs and presentations at the Parliamentary 
Portfolio Committee on the status of minerals and energy 
within the country, which culminated in the enactment of the 
Mineral and Petroleum Resources Development Act (MPRDA). 
Mr Motaung left the DMR to establish a mining and geological 
consultancy, African Minerals Professionals Proprietary Limited. 

Mr Motaung has been a director of Atlatsa since September 
2004 and the CEO of the Company since April 2011. He 
is a founding member of Atlatsa Holdings, the controlling 
shareholder of Atlatsa. 

Joel Kesler
Chief Commercial Officer and Executive Director
BCom, LLB (Cum Laude) UCT

Joel Kesler is a South African qualified lawyer with 20 years 
of international experience in mining finance, mergers and 
acquisitions, business and corporate development. He was a 
founding member of Atlatsa Holdings in 2002 and was a key 
person in effecting the reverse takeover of Atlatsa Resources 
(formerly Anooraq Resources) in 2004. Between 2005 and 
2014, Mr Kesler has served as the CCO of Atlatsa primarily 
responsible for the Company’s corporate and business strategy, 
corporate finance and legal affairs.

Fikile Tebogo De Buck
Independent Non-Executive Director
BA, FCCA

Fikile Tebogo De Buck is a Fellow of the Association of 
Chartered Certified Accountants FCCA (UK) and has extensive 
experience in business operations and financial affairs with 
companies in the mining sector. She holds a Bachelor of Arts 
degree in Economics and Accounting from the University of 
Swaziland. Ms De Buck is currently a Non-Executive Director 
and the Lead Independent Director of Harmony Gold Mining 
Company Limited (Harmony) and is a member of various board 
committees of Harmony, including the Audit Committee. She 
has also served in various positions at the Council for Medical 
Schemes in South Africa.

Colin Wayne Clarke
Lead Independent Non-Executive Director
BA (Political Science), University of Texas; Juris Doctorate (JD), 
USA; University of Denver School of Law, USA; MBA, Said 
Business School, Oxford University

Colin Clarke is currently Chairman of Benguela Global Fund 
managers, a South African asset management firm with both 
equities and fixed income products.  Chairman of the Investment 
Committee of Sizwe Medical Fund. A member of the Board of 
Directors, Audit and Risk Committee as well as Chairman of the 
Compensation Committee for Atlatsa Group Resources a duel 
listed platinum group minerals company.

Formerly Chairman of the Board of Directors for ACPI 
Investment Managers South Africa, a subsidiary of London 
based asset management firm operating in the fixed income, 
equities, special situations and private equities space. He has 
extensive experience with listed and multinational organisations 
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including BP Amoco, the African America Institute, the National 
Empowerment Fund in South Africa and the Africa Regional 
Assistance Electoral Fund. Mr Clarke has also served as a 
Chief Investment Officer for Sishen Iron Ore’s Community 
Development Trust and served as a Director for the special 
projects division of Lonrho Africa Plc. He served as legal counsel 
for the Sloan Financial Groups and as partner at NAIF, both of 
which are private equity funds.

Mr Clarke has also served as the Chief Operating Officer of the 
National Empowerment Fund in South Africa between 2009 and 
2010, where he headed the group operations as well as asset 
management, marketing and communications and strategy 
and planning. He has many years of international legal, private 
equity and corporate finance experience with multinational 
organisations such as BP Amoco, where he served as legal 
counsel in Western Areas (acquisitions department). Mr Clarke 
has also held the position of Deputy Director for Trade and 
Investment at the African America Institute and Programme 
Director for the Africa Regional Assistance Electoral Fund, 
which was, established to assist African countries’ transition to 
democracy.

Mr Clarke is also an Advocate of the High Court of South Africa, 
and the holder of a Category I Financial Services Board licence.

Andile Mabizela
Independent Non-Executive Director
LLB (Natal), BSc (Economics) Hons (Zimbabwe) 

Andile Mabizela has worked in business development and 
executive management roles in the aviation, financial services and 
supply chain sectors.  He has considerable board level experience.  
He was a Board member of SAA (SOC) Ltd between September 
2012 November 2014, and served as the Chairman of SA Express 
(SOC) Ltd from October 2012 until his resignation in February 
2015. He was Chairman of the Board for the Johannesburg 
Property Company (MOE) between July 2012 and March 2017. 
Mr Mabizela previously served on Stanlib Wealth Management 
subsidiary boards as well as country boards of Liberty Africa 
Asset Management, spanning Swaziland, Lesotho, Kenya, and 
Botswana. From March 2009 to August 2010, Mr Mabizela 
worked for STANLIB Wealth Management Limited as Head of the 
Institutional Multi Asset Business Unit (Pension Funds) and served 
as Head of Asset Management for Liberty Africa. In the past six 
years, Mr Mabizela has been an executive director of Afrilog South 
Africa (Proprietary) Limited (“Afrilog”). Afrilog is an international 
company with extensive experience in supply chain management, 
as well as providing project logistics and advisory services to 
mining companies on the African continent through its subsidiary 
Multilog (Pty) Ltd. Mr Mabizela is not, and was not within the past 
five years, an officer and/or director of any public company other 
than the Company.

Bongiwe Ntuli
Independent Non-Executive Director
CA (SA)

Ms Ntuli is a Chartered Accountant by profession. She began 
her career working for Anglo American plc where she held 
various finance, treasury and risk management positions at its 
subsidiaries in South Africa, Canada and the United Kingdom. 
Ms Ntuli joined Grindrod Freight Services on her return to South 
Africa in 2008 as its CFO. In 2012, Ms Ntuli was appointed 
as a member of the Grindrod group executive committee as 
Executive: Corporate Services. In September 2014, Ms Ntuli 
was appointed Chief Executive Officer of Grindrod Ports, 
Terminals and Rail division. Ms Ntuli also serves as a  
Non-Executive Director of Adapt IT Holdings Limited, a JSE-
listed entity, where she has been Chairman of the Audit 
Committee since 2008.

EXECUTIVE MANAGEMENT

Tumelo M Motsisi
Executive Chairman and Director
BA, LLM, MBA

Tumelo Motsisi is a prominent South African businessperson 
with experience in the South African financial services, mining 
and energy sectors. Between 1994 and 1998 he was employed 
first as a senior manager and then as a director within the 
Negotiated Benefits Consultants division of Alexander Forbes, a 
South African financial services company. 

In 1998 he established Kopano Ke Matla Investment Company 
(KKM), the investment arm of South Africa’s largest trade union 
federation, the Congress of South African Trade Unions. He was 
subsequently appointed as the CEO of KKM. Mr Motsisi also 
served as Executive Chair of Prosperity Holdings Proprietary 
Limited, a financial services company established between 
KKM, NBC Financial Services Proprietary Limited and Peregrine 
Proprietary Limited. Mr Motsisi is a founding member of Atlatsa 
Holdings, the controlling shareholder of Atlatsa. Mr Motsisi has 
been a director of Atlatsa since September 2004. 

AHC (Harold) Motaung
Chief Executive Officer and Executive Director
BSc, MBA

Harold Motaung was previously employed at the Free State 
and Vaal River operations of Anglo American Corporation of 
South Africa Limited for six years as a mining engineer and as a 
production supervisor. Mr Motaung then moved to the DMR as a 
director within the Mine Inspectorate. As a Deputy Chief Inspector, 
he was responsible for implementing the Mine Health and Safety 
Act. Subsequently he was appointed Chief Director within the Mine 
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BOARD AND MANAGEMENT  continued

Inspectorate. His portfolio included the gold, platinum and coal 
regions of South Africa. 

In Mr Motaung’s capacity as a Chief Director of the Mine 
Inspectorate, he was appointed on numerous boards of 
government-associated institutions including the NNR, the 
Deep Mining Board and the Mining Qualifications Authority. 
Mr Motaung also chaired the Mines Research Board, which 
administered a mining safety fund. Mr Motaung also represented 
the South African government in a number of international 
and bi-national engagements with foreign countries, and was 
a member of the DMR executive team responsible for briefs 
and presentations at the Parliamentary Portfolio Committee 
on the status of minerals and energy within the country, which 
culminated in the enactment of the Mineral and Petroleum 
Resources Development Act (MPRDA). Mr Motaung left the 
DMR to establish a mining and geological consultancy, African 
Minerals Professionals Proprietary Limited. Mr Motaung has 
been a director of Atlatsa since September 2004 and the CEO 
of the Company since April 2011. He is a founding member of 
Atlatsa Holdings, the controlling shareholder of Atlatsa.

Joel Kesler
Chief Commercial Officer and Executive Director
BCom, LLB (Cum Laude) UCT

Joel Kesler is a South African qualified lawyer with 18 years 
of international experience in mining finance, mergers and 
acquisitions, business and corporate development. He was a 
founding member of Atlatsa Holdings in 2002 and was a key 
person in effecting the reverse takeover of Atlatsa in 2004. 
From 2005 to 2014 Mr Kesler has been serving on the Atlatsa 
Executive Committee as its Chief Commercial Officer, primarily 
responsible for the Company’s corporate and business strategy, 
corporate finance and corporate communications.

Prudence Lebina
Head of Investor Relations and Corporate Finance  
(until 30 September 2016)
CA (SA)

Prudence Lebina is a chartered accountant by profession and 
has extensive experience in corporate finance, sponsor and 
regulatory services work. She spent five years in investment 
banking at Deutsche Bank SA and was recently Investor 
Relations Manager and part of the corporate finance team at 
Exxaro Resources Limited.

Prudence holds a BCom degree and a higher diploma in 
Accountancy from the University of Witwatersrand as well as 
a certificate in Business Leadership from Columbia Business 

School. She qualified as a chartered accountant with PwC, and 
serves as a Director on the board of GAIA Infrastructure Limited. 

Boipelo P Lekubo
Chief Financial Officer
CA (SA), BCom (Hons)

Boipelo Lekubo is a chartered accountant by profession with 
extensive experience in group financial management and 
reporting within the mining industry. Boipelo holds a BCom 
(Hons) degree from the University of Johannesburg (formerly 
Rand Afrikaans University) and qualified as a chartered 
accountant with KPMG. Her previous finance and accounting 
roles were at Total Coal South Africa Proprietary Limited and 
Northam Platinum Limited. She also has experience in project 
finance and corporate strategy and serves as a Director on the 
Board of Trans Hex Group Limited. 

Bava Reddy
Executive: Technical Services
BSc (Hons), GDE, Pr Sci Nat

Bava Reddy is a geologist by training with more than 17 years 
experience in the South African minerals industry. Mr Reddy held 
a number of positions in the Mineral Resources Management 
field at AngloGold Ashanti and Harmony Gold Mining Limited. 
He was the General Manager at Harmony Gold’s Target Mine 
before joining Atlatsa Resources. He is responsible for all 
Technical and Mineral Resource Development aspects of 
Atlatsa’s Exploration and Mining Projects. Mr Reddy is not a 
Director of any public companies. 

Dawid Stander
Managing Director: Bokoni Platinum Mines (until 31 January 
2016)
BSc (Hons), GDE, Pr Sci Nat

Dawid Stander has 37 years of experience in the mining 
sector. Positions previously held include Director at a mining 
consultancy and Managing Director at GMSI. 

José Melembe 
General Manager: Bokoni Platinum Mines 
BTech, NDip (Mining Engineering) 

José Melembe has 26 years of experience in the mining 
sector. Positions previously held include Mining Manager, 
Proto Coordinator and Production Mine Overseer at Tshepong 
Mine and Shift Overseer at Anglo Gold Ashanti. José Melembe 
replaced Dawid Stander on February 1, 2016. 
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INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS OF ATLATSA RESOURCES 
CORPORATION 

We have audited the accompanying consolidated financial 
statements of Atlatsa Resources Corporation (the “Group”), 
which comprise the consolidated statements of financial 
position at 31 December 2016 and 31 December 2015, and 
the related consolidated statements of comprehensive income, 
changes in equity and cash flows for each of the years in the 
three-year period ended 31 December 2016, and the notes to 
the consolidated financial statements which include a summary 
of significant accounting policies and other explanatory notes, 
as set out on pages 10 to 71.

Management’s responsibility for the Consolidated 
Financial Statements

Management is responsible for the preparation and fair 
presentation of these consolidated financial statements in 
accordance with International Financial Reporting Standards 
as issued by the International Accounting Standards Board, 
and for such internal control as management determines is 
necessary to enable the preparation of consolidated financial 
statements that are free from material misstatement, whether 
due to fraud or error. 

Auditor’s responsibility

Our responsibility is to express an opinion on these consolidated 
financial statements based on our audit. We conducted our 
audit in accordance with Canadian generally accepted auditing 
standards.  Those standards require that we comply with 
ethical requirements and plan and perform the audit to obtain 
reasonable assurance about whether the consolidated financial 
statements are free from material misstatement.  

An audit involves performing procedures to obtain audit evidence 
about the amounts and disclosures in the consolidated financial 
statements. The procedures selected depend on the auditor’s 
judgment, including the assessment of the risks of material 
misstatement of the consolidated financial statements, whether 
due to fraud or error. In making those risk assessments, the 
auditor considers internal control relevant to the Group’s 
preparation and fair presentation of the consolidated financial 
statements in order to design audit procedures that are 

appropriate in the circumstances, but not for the purpose of 

expressing an opinion on the effectiveness of the Group’s internal 

control. An audit also includes evaluating the appropriateness of 

accounting policies used and the reasonableness of accounting 

estimates made by management, as well as evaluating the 

overall presentation of the consolidated financial statements. 

We believe that the audit evidence we have obtained in our 

audit is sufficient and appropriate to provide a basis for our audit 

opinion.  

Opinion

In our opinion, the consolidated financial statements present 

fairly, in all material respects, the consolidated financial position 

of Atlatsa Resources Corporation at 31 December 2016 and 

31 December 2015, and its consolidated financial performance 

and its consolidated cash flows for each of the years in the 

three-year period ended 31 December 2016 in accordance 

with International Financial Reporting Standards as issued by 

the International Accounting Standards Board.

Emphasis of Matter 

Without modifying our opinion, we draw attention to Note 2 in 

the consolidated financial statements which indicates that the 

Group incurred a total comprehensive loss of $67.3 million for 

the year ended 31 December 2016 and, as of that date the 

Group’s total current liabilities exceeded its total current assets 

by $65.1 million. These conditions, along with other matters 

as set forth in Note 2 in the consolidated financial statements, 

indicate the existence of a material uncertainty that may cast 

significant doubt about the Group’s ability to continue as a 

going concern.

KPMG Inc.

Registered Auditors

Johannesburg, South Africa

31 March 2017
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CONSOLIDATED STATEMENT  
OF FINANCIAL POSITION  
as at  December 31, 2016 and 2015
(Expressed in Canadian Dollars, unless otherwise stated) 

Note 2016 2015

ASSETS 
Non-current assets
Property, plant and equipment 9 320,027,900 294,924,626
Capital work-in-progress 10 17,329,285 9,197,977
Other intangible assets 11 215,092 226,995
Mineral property interests 12 7,101,704 6,958,857
Goodwill 13 – –
Bokoni Environmental Rehabilitation Trust 14 4,487,196 3,685,645
Total non-current assets 349,161,177 314,994,100
Current assets
Inventories 15 401,766 1,553,872
Trade and other receivables 16 13,808,722 6,298,336
Cash and cash equivalents 17 5,650,751 3,495,531
Restricted cash 18 53,168 45,683
Total current assets 19,914,407 11,393,422
Total assets 369,075,584 326,387,522

EQUITY AND LIABILITIES
Equity 
Share capital 19 309,691,439 309,691,439
Treasury shares 19 (4,991,726) (4,991,726)
Fair value reserve 28 81,763,604 –
Foreign currency translation reserve (12,136,149) (13,587,314)
Share-based payment reserve 29,919,081 28,058,038
Accumulated loss (302,820,655) (256,352,015)
Total equity attributable to equity holders of the Company 101,425,594 62,818,422
Non-controlling interests 46 (32,726,455) (10,267,725)
Total equity 68,699,139 52,550,697
Non-current liabilities
Loans and borrowings 20 153,039,852 136,837,718
Deferred tax liability 22 43,766,975 40,811,920
Provisions 23 18,525,083 13,769,756
Total non-current liabilities 215,331,910 191,419,394
Current liabilities
Trade and other payables 24 27,989,794 36,558,488
Restructuring provision 25 653,573 9,506,434
Short-term portion of loans and borrowings 20 56,401,168 36,048,074
Short-term portion of finance lease liability 21 – 304,435
Total current liabilities 85,044,535 82,417,431
Total liabilities 300,376,445 273,836,825
Total equity and liabilities 369,075,584 326,387,522

The accompanying notes are an integral part of these consolidated financial statements.

Approved by the Board of Directors on 31 March 2017 

Harold Motaung Fikile De Buck
Director Director
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CONSOLIDATED STATEMENT  
OF COMPREHENSIVE INCOME  
for the years ended December 31, 2016, 2015 and 2014
(Expressed in Canadian Dollars, unless otherwise stated) 

Notes 2016 2015 2014

Revenue 26 162,699,465 205,690,922 237,390,814

Cost of sales 27 (200,489,951) (260,574,210) (264,758,202)

Gross loss (37,790,486) (54,883,288) (27,367,388)

General and administrative expenses (10,810,355) (8,983,474) (10,195,478)

Restructuring costs 25 6,656,200 (14,925,719) –

Other expenses including impairment loss 29 – (337,459,411) (2,581,855)

Other income 30 3,208,547 19,314 35,209

Operating loss (38,736,094) (416,232,578) (40,109,512)

Finance income 31 270,988 237,551 296,995

Finance costs 32 (28,674,414) (23,882,654) (16,269,673)

Net finance costs (28,404,426) (23,645,103) (15,972,678)

Loss before income tax 33 (67,140,520) (439,877,681) (56,082,190)

Income tax 34 859,423 70,895,943 6,532,348

Loss for the year (66,281,097) (368,981,738) (49,549,842)

Other comprehensive income

Foreign currency translation differences for foreign operations 35 (979,553) 1,333,926 (2,088,318)

Other comprehensive income for the year,  
net of income tax (979,553) 1,333,926 (2,088,318)

Total comprehensive income for the year (67,260,650) (367,647,812) (51,638,160)

Loss attributable to:

Owners of the parent (46,468,640) (167,068,900) (24,609,398)

Non-controlling interests (19,812,457) (201,912,838) (24,940,444)

Loss for the year (66,281,097) (368,981,738) (49,549,842)

Total comprehensive income attributable to:

Owners of the parent (44,801,920) (170,412,542) (25,064,244)

Non-controlling interests (22,458,730) (197,235,270) (26,573,916)

Total comprehensive income for the year (67,260,650) (367,647,812) (51,638,160)

Basic loss per share 36 (8 cents) (30 cents) (5 cents)

Diluted loss per share 36 (8 cents) (30 cents) (5 cents)

The accompanying notes are an integral part of these consolidated financial statements.
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CONSOLIDATED STATEMENT  
OF CHANGES IN EQUITY  
for the years ended December 31, 2016, 2015 and 2014
(Expressed in Canadian Dollars, unless otherwise stated) 

Attributable to equity holders of the Company

Share capital Treasury shares

Note
Number  

of shares Amount
Number  

of shares Amount

Convertible 
preference 

shares
Foreign currency 

translation reserve
Fair value 

reserve

Share-based 
payment 

reserve
Accumulated 

loss

Total 
shareholders’ 

equity

Non-
controlling 

interests
Total

equity

Balance at January 1, 2014 201,888,473 71,967,083 4,497,062 (4,991,726) 162,910,000 (10,119,860) – 25,794,650 (64,673,717) 180,886,430 198,227,542 379,113,972

Common shares issued 19 125,000,000 74,782,500 – – – – – – – 74,782,500 – 74,782,500

Conversion of convertible preference shares 227,400,000 162,910,000 – – (162,910,000) – – – – – – –

Acquisition of shares in Bokoni Platinum Holdings (Pty) Limited 28 – – – – – – – – – – 12,480,278 12,480,278

Total comprehensive income for the year

Loss for the year – – – – – – – – (24,609,398) (24,609,398) (24,940,444) (49,549,842)

Other comprehensive loss for the year, net of tax 35 – – – – – (438,170) – (16,676) – (454,846) (1,633,472) (2,088,318)

Total comprehensive loss for the year – – – – – (438,170) – (16,676) (24,609,398) (25,064,244) (26,573,916) (51,638,160)

Transactions with owners, recognised directly in equity

Contributions by and distributions to owners

Share-based payment transactions – – – – – – – 467,485 – 467,485 – 467,485

Total contributions by and distributions to owners – – – – – – – 467,485 – 467,485 – 467,485

Balance at December 31, 2014 554,288,473 309,659,583 4,497,062 (4,991,726) – (10,558,030) – 26,245,459 (89,283,115) 231,072,171 184,133,904 415,206,075

Common shares issued 19 133,333 31,856 – – – – – (31,856) – – – –

Acquisition of shares in Bokoni Platinum Holdings (Pty) Ltd – – – – – – – – – – 2,833,641 2,833,641

Total comprehensive income for the year

Loss for the year – – – – – – – – (167,068,900) (167,068,900) (201,912,838) (368,981,738)

Other comprehensive (loss)/income for the year, net of tax 35 – – – – – (3,029,284) – (314,358) – (3,343,642) 4,677,568 1,333,926

Total comprehensive (loss)/income for the year – – – – – (3,029,284) – (314,358) (167,068,900) (170,412,542) (197,235,270) (367,647,812)

Transactions with owners, recognised directly in equity

Contributions by and distributions to owners

Share-based payments expense – – – – – – – 2,158,793 – 2,158,793 – 2,158,793

Total contributions by and distributions to owners – – – – – – – 2,158,793 – 2,158,793 – 2,158,793

Balance at December 31, 2015 554,421,806 309,691,439 4,497,062 (4,991,726) – (13,587,314) – 28,058,038 (256,352,015) 62,818,422 (10,267,725) 52,550,697

Total comprehensive income for the year

Loss for the year – – – – – – – – (46,468,640) (46,468,640) (19,812,457) (66,281,097)

Other comprehensive (loss)/income for the year, net of tax 35 – – – – – 1,451,165 – 215,555 – 1,666,720 (2,646,273) (979,553)

Total comprehensive (loss)/income for the year – – – – – 1,451,165 – 215,555 (46,468,640) (44,801,920) (22,458,730) (67,260,650)

Transactions with owners, recognised directly in equity

Contributions by and distributions to owners

Modification of certain loan terms with shareholders accounted for in equity 28 – – – – – – 81,763,604 – – 81,763,604 – 81,763,604

Share-based payments expense – – – – – – – 1,645,488 – 1,645,488 – 1,645,488

Total contributions by and distributions to owners – – – – – – 81,763,604 1,645,488 – 83,409,092 – 83,409,092

Balance at December 31, 2016 554,421,806 309,691,439 4,497,062 (4,991,726) – (12,136,149) 81,763,604 29,919,081 (302,820,655) 101,425,594 (32,726,455) 68,699,139

The accompanying notes are an integral part of these consolidated financial statements.

12



Attributable to equity holders of the Company

Share capital Treasury shares

Note
Number  

of shares Amount
Number  

of shares Amount

Convertible 
preference 

shares
Foreign currency 

translation reserve
Fair value 

reserve

Share-based 
payment 

reserve
Accumulated 

loss

Total 
shareholders’ 

equity

Non-
controlling 

interests
Total

equity

Balance at January 1, 2014 201,888,473 71,967,083 4,497,062 (4,991,726) 162,910,000 (10,119,860) – 25,794,650 (64,673,717) 180,886,430 198,227,542 379,113,972

Common shares issued 19 125,000,000 74,782,500 – – – – – – – 74,782,500 – 74,782,500

Conversion of convertible preference shares 227,400,000 162,910,000 – – (162,910,000) – – – – – – –

Acquisition of shares in Bokoni Platinum Holdings (Pty) Limited 28 – – – – – – – – – – 12,480,278 12,480,278

Total comprehensive income for the year

Loss for the year – – – – – – – – (24,609,398) (24,609,398) (24,940,444) (49,549,842)

Other comprehensive loss for the year, net of tax 35 – – – – – (438,170) – (16,676) – (454,846) (1,633,472) (2,088,318)

Total comprehensive loss for the year – – – – – (438,170) – (16,676) (24,609,398) (25,064,244) (26,573,916) (51,638,160)

Transactions with owners, recognised directly in equity

Contributions by and distributions to owners

Share-based payment transactions – – – – – – – 467,485 – 467,485 – 467,485

Total contributions by and distributions to owners – – – – – – – 467,485 – 467,485 – 467,485

Balance at December 31, 2014 554,288,473 309,659,583 4,497,062 (4,991,726) – (10,558,030) – 26,245,459 (89,283,115) 231,072,171 184,133,904 415,206,075

Common shares issued 19 133,333 31,856 – – – – – (31,856) – – – –

Acquisition of shares in Bokoni Platinum Holdings (Pty) Ltd – – – – – – – – – – 2,833,641 2,833,641

Total comprehensive income for the year

Loss for the year – – – – – – – – (167,068,900) (167,068,900) (201,912,838) (368,981,738)

Other comprehensive (loss)/income for the year, net of tax 35 – – – – – (3,029,284) – (314,358) – (3,343,642) 4,677,568 1,333,926

Total comprehensive (loss)/income for the year – – – – – (3,029,284) – (314,358) (167,068,900) (170,412,542) (197,235,270) (367,647,812)

Transactions with owners, recognised directly in equity

Contributions by and distributions to owners

Share-based payments expense – – – – – – – 2,158,793 – 2,158,793 – 2,158,793

Total contributions by and distributions to owners – – – – – – – 2,158,793 – 2,158,793 – 2,158,793

Balance at December 31, 2015 554,421,806 309,691,439 4,497,062 (4,991,726) – (13,587,314) – 28,058,038 (256,352,015) 62,818,422 (10,267,725) 52,550,697

Total comprehensive income for the year

Loss for the year – – – – – – – – (46,468,640) (46,468,640) (19,812,457) (66,281,097)

Other comprehensive (loss)/income for the year, net of tax 35 – – – – – 1,451,165 – 215,555 – 1,666,720 (2,646,273) (979,553)

Total comprehensive (loss)/income for the year – – – – – 1,451,165 – 215,555 (46,468,640) (44,801,920) (22,458,730) (67,260,650)

Transactions with owners, recognised directly in equity

Contributions by and distributions to owners

Modification of certain loan terms with shareholders accounted for in equity 28 – – – – – – 81,763,604 – – 81,763,604 – 81,763,604

Share-based payments expense – – – – – – – 1,645,488 – 1,645,488 – 1,645,488

Total contributions by and distributions to owners – – – – – – 81,763,604 1,645,488 – 83,409,092 – 83,409,092

Balance at December 31, 2016 554,421,806 309,691,439 4,497,062 (4,991,726) – (12,136,149) 81,763,604 29,919,081 (302,820,655) 101,425,594 (32,726,455) 68,699,139

The accompanying notes are an integral part of these consolidated financial statements.
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Note 2016 2015 2014

Cash utilised by operations 37 (37,926,409) (18,012,427) (11,968,791)

Interest received 121,621 116,848 190,369

Interest paid (2,969,817) (3,525,458) (1,595,243)

Restructuring costs paid (2,344,124) – –

Income tax paid – (548) (353,374)

Net cash flows used in operating activities (43,117,729) (21,421,585) (13,727,039)

Cash flows from investing activities

Increase in investments held by Bokoni Environmental  
Rehabilitation Trust 14 (270,069) (301,318) (358,912)

Acquisition of property, plant and equipment 9 (4,358) (6,005) (1,335)

Expenditures on capital work-in-progress 10 (25,215,419) (25,684,322) (31,740,491)

Proceeds on disposal of property, plant and equipment 204 – 4,076

Net cash flows used in investing activities (25,489,642) (25,991,645) (32,096,662)

Cash flows from financing activities

Proceeds from loans and borrowings 20 106,635,228 46,692,236 14,794,838

Payment of loans and borrowings 20 (36,318,358) – (75,365,709)

Finance lease repaid 21 (321,874) (2,922,491) (368,094)

Common shares issued 19 – – 74,782,500

Other loans repaid 20 (26,548) (498,229) –

Net cash flows from financing activities 69,968,448 43,271,516 13,843,535

Effect of foreign currency translation 794,143 (511,313) (526,379)

Net increase/(decrease) in cash and cash equivalents 2,155,220 (4,653,027) (32,506,545)

Cash and cash equivalents at January 1, 2016 3,495,531 8,148,558 40,655,103

Cash and cash equivalents at December 31, 2016 17 5,650,751 3,495,531 8,148,558

The accompanying notes are an integral part of these condensed consolidated financial statements.

CONSOLIDATED STATEMENT  
OF CASH FLOWS  
for the years ended December 31, 2016, 2015 and 2014
(Expressed in Canadian Dollars, unless otherwise stated) 
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NOTES TO THE CONSOLIDATED  
FINANCIAL STATEMENTS 
for the years ended December 31, 2016, 2015 and 2014
(Expressed in Canadian Dollars, unless otherwise stated) 

1. CORPORATE AND GROUP INFORMATION
Atlatsa Resources Corporation (“the Company” or “Atlatsa”) is incorporated in the Province of British Columbia, Canada. The Company 
has a primary listing on the Toronto Stock Exchange (“TSX”) and has a secondary listing on the JSE Limited (“JSE”). During the year the 
Company announced its intention to terminate the registration of its common shares under Section 12(g) of the Securities Exchange 
Act of 1934, as amended (“the Exchange Act”), and its reporting obligations. On October 8, 2016, the deregistration of the Company’s 
common shares was effected.

The consolidated financial statements comprise of the Company and its subsidiaries (together referred to as “the Group” and 
individually as “Group entities”). The Group’s principal business activity is the mining and exploration of Platinum Group Metals (“PGM”) 
through its mineral property interests. The Company focuses on mineral property interests located in the Republic of South Africa in 
the Bushveld Complex. Atlatsa operates in South Africa through its wholly-owned subsidiary, Plateau Resources Proprietary Limited 
(“Plateau”) which owns the Group’s various mineral property interests and conducts the Group’s business in South Africa. 

2. GOING CONCERN
The Group incurred a total comprehensive loss for the year ended December 31, 2016 of $67.3 million and an operating cash 
flow shortfall of $43.1 million (2015: $367.6 million and $21.4 million respectively) and as of that date the Group’s current liabilities 
exceeded its total current assets by $65.1 million. Management is in the process of renegotiating the terms of short-term shareholder 
loan of $56.4 million. The remaining balance will be funded from short-term cash flows and the Term Loan Facility as discussed 
below. As a result of these factors, management considered whether the going concern assumption continued to be appropriate 
at December 31, 2016.

The loss for the year is primarily as a result of the decrease in production volumes and the resulting impact on the profitability of 
the Group’s subsidiary, Bokoni Platinum Mines Proprietary Limited (“Bokoni” or “Bokoni Mine”). In the previous comparable year 
an impairment loss of $337.1 million was accounted for with respect to property, plant and equipment and goodwill which had an 
impact on the profitability of the Group.

Atlatsa remains in discussion with Anglo Platinum regarding the future optimisation of Bokoni Mine as well as potential alternative 
financial support for the Group in light of current challenges within the South African platinum industry. In order for Bokoni to be 
sustainable in the future, the strengthening of the PGM price remains a key component.

Management is continuously investigating areas to preserve cash in the short term including the possibility of a further reduction 
in capital projects. In addition, the board of directors of Atlatsa is considering the disposal of its non-core assets and alternative 
sources of funding are being explored with third parties.

Bokoni Mine restructure plan

On September 16, 2015, the Company announced, together with Anglo American Platinum Limited (“Anglo Platinum”), the 
implementation of an operational and financial restructure plan at Bokoni Mine (“the Restructure Plan”). The primary objective of the 
Restructure Plan was to enable Bokoni Mine to endure an extended period of depressed PGM commodity prices, by reducing its 
existing cost structure and increasing its production volumes of higher grade ore from underground operations.

The Restructure Plan at Bokoni was completed by June 30, 2016 and resulted in a significant reduction in labour overheads as the 
mine’s labour complement reduced by 28% from 5,657 as at September 30, 2015 to 4,074 as at June 30, 2016. Furthermore, Bokoni 
Mine’s cash operating costs were reduced by 14.6% from September 30, 2015 to June 30, 2016, which was achieved mainly by the 
substantial reduction in the mine’s labour force. From June 30, 2016 to December 31, 2016 cash operating costs were reduced by 
a further 3.4%.

Although the Restructure Plan has been completed, various events have occurred subsequent to the initial Section 189A facilitation 
process, which has resulted in an over complement of mine personnel over various departments and which has necessitated a further  
re-assessment and re-evaluation of Bokoni Mine’s total workforce.

Bokoni Mine issued a Section 189(3) notice to relevant parties pursuant to Section 189A of the South African Labour Relations Act, 66 
of 1995, on August 5, 2016, for the commencement of a consultation process on the contemplated retrenchments of its employees 
based on operational requirements. This process was completed during Q1 2017 and is projected to result further cost reductions of 
approximately $0.3 million (ZAR2.5 million) in labour costs.
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NOTES TO THE CONSOLIDATED  
FINANCIAL STATEMENTS 
for  the years ended December 31, 2016, 2015 and 2014  continued
(Expressed in Canadian Dollars, unless otherwise stated) 

2. GOING CONCERN continued

Bokoni mine operations plan

Bokoni Mine has embarked on a process to restructure the cost base and improve production efficiencies in order to break-even, at an 
all in sustaining cost base, at a volume of 145 kilo tonnes per month (“ktpm”). This is being accomplished by restructuring the labour 
force, reducing operational costs and fast tracking development to increase mineable face length to enable an efficient production 
ramp up. This will form the base level for further increase in production volumes and the mine having the ability to return positive 
margins above 145 ktpm.

The 2017 Business Plan (“BP17”) was approved with a cash operating loss (after capital expenditure) of $38.4 million (ZAR391.2 million) 
given an average Rand 4E basket price of ZAR11,501/oz (current average Rand 4E basket price is ZAR11,455/oz) at a volume of 
118 ktpm.

To fund this operating cash loss the Term Loan Facility Agreement (“the Facility”) was amended and restated on March 9, 2017 to 
allow for an additional $21.0 million (ZAR214.2 million) facility to enable Plateau to advance its share of the shareholder loans to Bokoni 
Holdco for the sole purpose of enabling Bokoni Mine to fund operating expenses, working capital expenditure and capital expenditure 
costs in the event that these costs cannot be funded from Bokoni Mine cash flows. RPM will fund its 49% share of cash calls made by 
Bokoni Mine in accordance with the joint venture shareholders’ agreement between the parties. The total funding quantum available 
under this amendment is therefore $41.2 million (ZAR420.0 million).

The conditions precedent to the utilisation of the additional borrowings under the Term Loan Facility include a resolution by the board 
of directors of the Group’s subsidiary, Plateau Resources Proprietary Limited (“Plateau”), approving the terms of the amendment and 
restatement as well as a legal opinion from South African legal counsel as to the capacity and authority of Plateau to enter into the 
amendment and restatement agreement. These conditions were met as at the reporting date.

Furthermore, the fulfilment of the following conditions precedent to the utilisation of the Facility were extended to September 30, 2017 
the “Extended CPs”:

1. The renewal application in respect of the Central Block prospecting right being granted by the South African Department of 
Mineral Resources (“DMR”) and the duly completed deed of renewal executed and lodged with the Mineral and Petroleum Titles 
Registration Office (“MPTRO”);

2. The renewal application in respect of the Kwanda prospecting right being granted by the DMR and the duly completed deed of 
renewal executed and lodged with the MPTRO;

3. The “Regulation 60 Application” for a certified copy of the prospecting right being processed; and

4. The duly completed deed of cession under which the prospecting right is transferred to Kwanda being executed and lodged with 
the MPTRO.

Management is confident that these conditions will be fulfilled prior to September 30, 2017. Failure to fulfil the Extended CPs by 
September 30, 2017, if not further extended, will result in an event of default as defined in the facility agreement.

Whilst the amendment to the Term Loan Facility was being concluded during March 2017, Bokoni Mine was permitted to continue to 
make use of the POC facility (see note 20 for additional details of this POC facility) to enable Bokoni Mine to fund its operating cash 
losses during that period. As at February 28, 2017 the advance on the POC was $33.7 million (ZAR343.9 million) which was partially 
settled by the reporting date, March 31 2017. In future, any shortfall of operating cash that may not sufficiently be covered by the 
additional Term Loan Facility will be covered by the POC.
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2. GOING CONCERN continued

Amendments to facilities with Anglo Platinum

In order to furthermore assist the Atlatsa Group in managing its cash flows the following amendments to facility agreements with Anglo 
Platinum took place during the year:

1. Amended and restated Senior Facilities Agreement 

 A second amendment and restatement of the Senior Facilities Agreement was entered into on September 13, 2016 to allow for 
interest charges on the facility to stop with effect from September 30, 2016  

2. Amended and restated Working Capital Facility agreement    

 A second amendment and restatement of the Working Capital Facility agreement was entered into on March 31, 2017 to 
formalise the agreement for interest charges that stopped with effect from September 1, 2016 by mutual agreement with Anglo 
Platinum.

Management is also in discussion with Anglo Platinum surrounding the repayment of all loan facilities given that all the facilities have a 
maturity date of December 31, 2018 which is imminent.

Going concern conclusion

The consolidated financial statements are prepared on the basis of accounting policies applicable to a going concern. 

This basis presumes that the Extended CPs (discussed above) will be fulfilled prior to September 30, 2017 as failure to do so would 
result in an event of default. This condition gives rise to a material uncertainty which may cast significant doubt on the ability of the 
Group to continue as a going concern and therefore may be unable to realise their assets and discharge their liabilities in the normal 
course of business.

3. BASIS OF PREPARATION 
3.1 Overview

The consolidated financial statements have been prepared in accordance with International Financial Reporting Standards (“IFRS”) as 
issued by the International Accounting Standards Board (“IASB”). 

The consolidated financial statements have been prepared on a historical cost basis as set out in the accounting policies below. 
Certain items are stated at fair value and indicated where applicable. The consolidated financial statements are presented in Canadian 
dollars (“$”), and all values are rounded to the nearest dollar, except where otherwise stated. 

3.2 Basis of consolidation

The consolidated financial statements comprise the financial statements of the Group as at December 31, 2016. Control is achieved 
when the Group is exposed, or has rights, to variable returns from its involvement with the investee and has the ability to affect those 
returns through its power over the investee. Specifically, the Group controls an investee if, and only if, the Group has the following:

•  Power over the investee (i.e., existing rights that give it the current ability to direct the relevant activities of the investee);

•  Exposure, or rights, to variable returns from its involvement with the investee; and

•  The ability to use its power over the investee to affect its returns
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NOTES TO THE CONSOLIDATED  
FINANCIAL STATEMENTS 
for  the years ended December 31, 2016, 2015 and 2014  continued

3. BASIS OF PREPARATION continued

3.2 Basis of consolidation continued

When the Group has less than a majority of the voting, or similar, rights of an investee, it considers all relevant facts and circumstances 
in assessing whether it has power over an investee, including:

• The contractual arrangement(s) with the other vote holders of the investee;

• Rights arising from other contractual arrangements; and

• The Group’s voting rights and potential voting rights

The Group reassesses whether or not it controls an investee if facts and circumstances indicate that there are changes to one or more 
of the three elements of control. Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and ceases 
when the Group loses control of the subsidiary. Assets, liabilities, income and expenses of a subsidiary acquired or disposed of during 
the year are included in the consolidated financial statements from the date the Group gains control until the date the Group ceases 
to control the subsidiary.

Profit or loss and each component of other comprehensive income (“OCI”) are attributed to the equity holders of the parent of the 
Group and to the non-controlling interests, even if this results in the non-controlling interests having a deficit balance. When necessary, 
adjustments are made to the financial statements of subsidiaries to bring their accounting policies in line with the Group’s accounting 
policies. All intragroup assets and liabilities, equity, income, expenses and cash flows relating to transactions between members of the 
Group are eliminated in full on consolidation.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity transaction.

3.3 Foreign currencies

The consolidated financial statements are presented in Canadian dollars, which is also the parent entity’s functional currency. 
The Group does have foreign operations. 

4 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS
The preparation of the Group’s consolidated financial statements requires management to make judgements, estimates and 
assumptions that affect the application of accounting policies and the reported amounts of revenues, expenses, assets and liabilities 
and the accompanying disclosures, and the disclosure of contingent liabilities at the date of the consolidated financial statements. 

Estimates and underlying assumptions are continually reviewed and are based on management’s experience and other factors, 
including expectations of future events that are believed to be reasonable under the circumstances. Uncertainty about these 
assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount of assets or liabilities 
affected in future periods. 

In particular, the Group has identified a number of areas where significant judgements, estimates and assumptions are required. 
Further information on each of these areas and how they impact various accounting policies are either described within the associated 
accounting policy note (Note 6) or are described below.

These include:

Judgements:

• Exploration and evaluation expenditure (i)

Estimates and assumptions:

• Ore reserve and mineral resource estimates (ii)

• Exploration and evaluation expenditure (i)

• Unit-of-production depreciation (iii)

• Mine rehabilitation (iv)

• Recoverability/impairment of assets (v)

• Inventories (vi)

• Fair value (vii)
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4 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS continued
The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date that have a significant 
risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are described 
below or in the related accounting policy note (see list above for references). The Group based its assumptions and estimates on 
parameters available when the consolidated financial statements were prepared. Existing circumstances and assumptions about 
future developments, however, may change due to market change or circumstances arising beyond the control of the Group. Such 
changes are reflected in the assumptions when they occur.

(i) Exploration and evaluation expenditure

The application of the Group’s accounting policy for exploration and evaluation expenditure requires judgement to determine whether 
future economic benefits are likely, from either future exploration or sale, or whether activities have not reached a stage that permits a 
reasonable assessment of the existence of reserves.

In addition to applying judgement to determine whether future economic benefits are likely to arise from the Group’s exploration and 
evaluation assets or whether activities have not reached a stage that permits a reasonable assessment of the existence of reserves, 
the Group has to apply a number of estimates and assumptions. 

The determination of a SAMREC (South African Code for Reporting of Mineral Resources and Mineral Reserves) resource is itself 
an estimation process that involves varying degrees of uncertainty depending on how the resources are classified (i.e., measured, 
indicated or inferred). The estimates directly impact when the Group defers exploration and evaluation expenditure. The deferral policy 
requires management to make certain estimates and assumptions about future events and circumstances, particularly, whether an 
economically viable extraction operation can be established. Any such estimates and assumptions may change as new information 
becomes available. If, after expenditure is capitalised, information becomes available suggesting that the recovery of expenditure is 
unlikely, the relevant capitalised amount is recognised in profit or loss when the new information becomes available.

(ii) Ore reserve and mineral resource estimates

Ore reserves and mineral resource estimates are estimates of the amount of ore that can be economically and legally extracted from 
the Group’s mining properties. Such reserves and mineral resource estimates and changes to these may impact the Group’s reported 
financial position and results, in the following way:

• The carrying value of exploration and evaluation assets; mine properties; property, plant and equipment; and goodwill may be 
affected due to changes in estimated future cash flows

• Depreciation and amortisation charges in profit or loss may change where such charges are determined using the unit-of-production 
method, or where the useful life of the related assets change

• Capitalised stripping costs recognised in the statement of financial position as either part of mine properties or inventory or charged 
to profit or loss may change due to changes in stripping ratios

• Provisions for rehabilitation and environmental provisions may change where reserve estimate changes affect expectations about 
when such activities will occur and the associated cost of these activities

• The recognition and carrying value of deferred income tax assets may change due to changes in the judgements regarding the 
existence of such assets and in estimates of the likely recovery of such assets

The Group estimates its ore reserves and mineral resources based on information compiled by appropriately qualified persons relating 
to the geological and technical data on the size, depth, shape and grade of the ore body and suitable production techniques and 
recovery rates. Such an analysis requires complex geological judgements to interpret the data. The estimation of recoverable reserves 
is based upon factors such as estimates of foreign exchange rates, commodity prices, future capital requirements and production 
costs, along with geological assumptions and judgements made in estimating the size and grade of the ore body.

The Group estimates and reports ore reserves and mineral resources in line with the principles contained in the South African Code 
for Reporting of Mineral Resources and Mineral Reserves of 2007, revised in 2009 (SAMREC 2009), known as the “SAMREC Code”. 

As the economic assumptions used may change and as additional geological information is produced during the operation of a mine, 
estimates of reserves and mineral resources may change.

CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED DECEMBER 31, 2016, 2015 AND 2014 19



NOTES TO THE CONSOLIDATED  
FINANCIAL STATEMENTS 
for  the years ended December 31, 2016, 2015 and 2014  continued

4 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS continued

(iii) Unit-of-production depreciation

Estimated economically recoverable reserves are used in determining the depreciation and/or amortisation of mine-specific assets. 
This results in a depreciation/amortisation charge proportional to the depletion of the anticipated remaining life-of-mine production. 
Units of production (“UOP”) used to calculate depreciation includes proven and probable reserves only. These reserves are updated 
on a yearly basis as the life-of-mine plan is revised. The life of each item has regard to both its physical life limitations and present 
assessments of economically recoverable reserves of the mine property at which the asset is located. These calculations require the 
use of estimates and assumptions, including the amount of recoverable reserves and estimates of future capital expenditure. 

The calculation of the UOP rate of depreciation/amortisation could be impacted to the extent that actual production in the future 
is different from current forecast production based on economically recoverable reserves, or if future capital expenditure estimates 
change.

Changes to economically recoverable reserves could arise due to changes in the factors or assumptions used in estimating reserves, 
including:

• The effect on economically recoverable reserves of differences between actual commodity prices and commodity price assumptions; 
and

• Unforeseen operational issues.

Changes in estimates are accounted for prospectively.

(iv) Mine rehabilitation

The ultimate rehabilitation costs are uncertain, and cost estimates can vary in response to many factors, including estimates of the 
extent and costs of rehabilitation activities, technological changes, regulatory changes, cost increases as compared to the inflation 
rates (6.30% (2015: 5.50%)), and changes in discount rates (10.4% (2015: 9.63%)). These uncertainties may result in future actual 
expenditure differing from the amounts currently provided. Therefore, significant estimates and assumptions are made in determining 
the provision for mine rehabilitation. As a result, there could be significant adjustments to the provisions established which would affect 
future financial result. 

The provision at reporting date represents management’s best estimate of the present value of the future rehabilitation costs required.

(v) Recoverability/impairment of assets

The Group assesses each cash-generating unit (“CGU”) annually to determine whether any indication of impairment exists. Where 
an indicator of impairment exists, a formal estimate of the recoverable amount is made, which is considered to be the higher of 
the fair-value-less-costs-of-disposal and value in use. Goodwill is assessed for impairment annually, regardless of indicators. These 
assessments require the use of estimates and assumptions such as long-term commodity prices, discount rates, future capital 
requirements, exploration potential and operating performance. Fair value is the price that would be received to sell an asset or 
payment made to transfer a liability in an orderly transaction between market participants at the measurement date. Fair value for 
mineral assets is generally determined as the present value of estimated future cash flows arising from the continued use of the asset, 
which includes estimates such as the cost of future expansion plans and eventual disposal, using assumptions that an independent 
market participant may take into account.

Impairment testing requires management to make significant judgements concerning the existence of impairment indicators, 
identification of CGUs, remaining useful lives of assets and estimates of projected cash flows and fair-value-less-costs-of-disposal. 
Management’s analysis of CGUs involves an assessment of a group of assets’ ability to independently generate cash inflows and 
involves analysing the extent to which different products make use of the same assets. Management’s judgement is also required 
when assessing whether a previously recognised impairment loss should be reversed. Cash flows are discounted by an appropriate 
discount rate to determine the net present value. 

Management has assessed its CGU as being the Bokoni Mine, which is the lowest level for which cash flows are largely independent 
of other assets.

The determined value in use of the CGU is most sensitive to the platinum price, the U.S. dollar exchange rate and the discount rate.
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4 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS continued
In assessing the value in use, key estimates and judgements were made by management, which are based on management’s 
interpretation of market forecasts and future inflation rates. These include long term platinum prices and U.S. dollar exchange rates. 
Both these variables were determined based on market consensus forecast prices for the first five years after which the price for 
platinum was inflated using 2.22% (2015: 2.22%). The real weighted average cost of capital used to discount the future free cash flows 
was determined as 12.59% (2015: 10.55%).

(vi) Inventories

Net realisable value tests are performed at each reporting date and represent the estimated future sales price of the product the entity 
expects to realise when the product is processed and sold, less estimated costs to complete production and bring the product to sale. 
Where the time value of money is material, these future prices and costs to complete are discounted.

Stockpiles are measured by estimating the number of tonnes added and removed from the stockpile, the number of contained 
Platinum Group Metal (“PGM”) ounces, based on assay data, and the estimated recovery percentage, based on the expected 
processing method. Stockpile tonnages are verified by periodic surveys.

(vii) Fair value measurements

The Group measures financial instruments at fair value on initial recognition. Also, from time to time, the fair values of non-financial 
assets and liabilities are required to be determined, e.g. when the entity acquires a business, or where an entity measures the 
recoverable amount of an asset or CGU at fair-value-less-costs-of-disposal.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market 
participants at the measurement date. The fair value of an asset or a liability is measured using the assumptions that market participants 
would use when pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefits by 
using the asset in its highest and best use or by selling it to another market participant that would use the asset in its highest and 
best use.

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data is available to measure 
fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs. Changes in estimates and 
assumptions about these inputs could affect the reported fair value.

Share-based payments

The fair value of options granted is being determined using Black-Scholes and Monte-Carlo Simulation valuation models. Refer to 
Note 39 for significant inputs into the models for the various share option schemes.

New Senior Facilities Agreement

Management has applied judgement when determining the fair value on initial recognition for the New Senior Facilities Agreement. 
The fair value of the New Senior Facilities Agreement is determined using a cash flow valuation model. The significant inputs into the 
model are the opening balances as contractually agreed with the counterparty, set interest rates applicable to the Company, projected 
drawdowns and repayments on the loan and projected forward Johannesburg Interbank Agreed Rate (“JIBAR”) rates plus a market 
related spread. Based on the aforementioned, an effective interest rate was established on initial recognition that would be used to 
build the loan back up to contractual value by date of payment. 

In regards to the amendments as discussed and documented under note 20, the amendments to the terms and conditions triggered 
the derecognition of the fair value as calculated to date. The contractual amount as at September 30, 2016, was fair valued as a new 
interest free loan, and a new day 1 fair value was recorded.

Term Loan Facilities Agreement

Management has applied judgment when determining the fair value on initial recognition of the Term Loan Facility. The fair value of the 
Term Loan Facility is determined using a cash flow valuation model. The significant inputs into the model are the drawdown, repayment 
of the loan and a synthesized market related interest rate. Each drawdown will be fair valued based on their individual factors. Based 
on the aforementioned, an effective interest rate was established on initial recognition that would be used to build the loan back up 
to contractual value by date of payment.
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4 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS continued

(viii) Contingencies

By their nature, contingencies will be resolved only when one or more uncertain future events occur or fail to occur. The assessment 
of the existence and potential quantum of contingencies inherently involves the exercise of significant judgement and the use of 
estimates regarding the outcome of future events.

5 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES
Except for the changes below, the Group has consistently applied the accounting policies set out in Note 6 to all periods presented in 
these consolidated financial statements. 

5.1 Standards issued but not yet effective

The standards and interpretations that are issued, but not yet effective, up to the date of issuance of the Group’s consolidated financial 
statements are disclosed below:

Effective January 1, 2017:

• Disclosure initiative (Amendments to IAS 7)

• Recognition of Deferred Tax Assets for Unrealised Losses (Amendments to IAS 12)

Effective January 1, 2018:

• IFRS 9 Financial Instruments 

• IFRS 15 Revenue from Contracts with Customers

• Classification and Measurement of Share-based Payment Transactions (Amendments to IFRS 2)

• Applying IFRS 9 Financial Instruments with IFRS 4 Insurance Contracts (Amendments to IFRS 4)

• IFRIC 22 Foreign Currency Transactions and Advance Consideration

Effective January 1, 2019:

• IFRS 16 Leases

Standard available for optional adoption

• Sale or Contribution of Assets between an Investor and its Associate or Joint Venture (Amendments to IFRS 10 and IAS 28)

All Standards and Interpretations will be adopted at their effective date, if applicable.

Management is currently in the process of assessing the impact of the above-mentioned changes, if any.

6 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
6.1 Business combinations

(i) Subsidiaries

Subsidiaries are entities over which the Group exercises control. The Group controls an entity when it is exposed to or has rights 
to, variable returns from its involvement with the entity and has the ability to affect those returns through its power over the entity. 
The accounting policies of subsidiaries have been changed where necessary to align them with the policies adopted by the Group.

(ii) Transactions eliminated on consolidation

Intra-group balances and transactions, and any unrealised income and expenses arising from intra-group transactions, are eliminated 
in preparing the consolidated financial statements. 
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6 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

6.2 Foreign currencies

(i) Foreign currency transactions

Transactions in foreign currencies are translated to the respective functional currencies of Group entities at exchange rates at the 
date of the transactions. Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated to the 
functional currency at the exchange rate at that date. The foreign currency gain or loss on monetary items is the difference between 
amortised cost in the functional currency at the beginning of the year, adjusted for effective interest and payments during the year, and 
the amortised cost in foreign currency translated at the exchange rate at the end of the year. Such gains and losses are recognised 
in profit or loss.

Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair value are translated to the functional 
currency at the exchange rate at the date that the fair value was determined. Non-monetary items in a foreign currency that are 
measured in terms of historical cost are translated using the exchange rate at the date of the transaction. Foreign currency differences 
arising on translation are recognised in profit or loss. 

(ii) Foreign operations

The financial results of Group entities that have a functional currency different from the presentation currency are translated into the 
presentation currency. The presentation currency of the Company is Canadian Dollars. Income and expenditure transactions of foreign 
operations are translated at the average rate of exchange for the year except for significant individual transactions which are translated 
at the rate of exchange in effect at the transaction date. All assets and liabilities, including fair value adjustments and goodwill arising 
on acquisition, are translated at the rate of exchange ruling at the reporting date. 

Foreign currency differences are recognised in other comprehensive income, and presented in the foreign currency translation reserve 
(“FCTR”) in equity. However, if the foreign operation is a non-wholly owned subsidiary, then the relevant proportion of the translation 
difference is allocated to non-controlling interests.

When the settlement of a monetary item receivable from or payable to a foreign operation is neither planned nor likely in the foreseeable 
future, foreign exchange gains and losses arising from such a monetary item are considered to form part of the net investment in a 
foreign operation and are recognised in other comprehensive income and are included in the foreign currency translation reserve.

On disposal of part or all of the operations, such that control, significant influence or joint control is lost, the proportionate share of the 
related cumulative gains and losses previously recognised in the FCTR through the other income are included in determining the profit 
or loss on disposal of that operation recognised in profit or loss.

6.3 Financial instruments – initial recognition and subsequent measurement

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of 
another entity.

(i) Financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as financial assets at fair value through profit or loss, loans and receivables,  
held-to-maturity investments or available-for-sale (“AFS”) financial assets, as appropriate. 

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through profit or 
loss, transaction costs that are attributable to the acquisition of the financial asset.

Purchases or sales of financial assets that require delivery of assets in a timeframe established by regulation or convention in the 
marketplace (regular way trades) are recognised on the trade date, i.e. the date that the Group commits to purchase or sell the asset.
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6 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

6.3 Financial instruments – initial recognition and subsequent measurement continued

Subsequent measurement

The subsequent measurements of financial assets are classified into four categories:

• Financial assets at fair value through profit or loss – the Group has no financial assets at fair value through profit or loss.

• Loans and receivables.

• Held-to-maturity investments — the Group has no held-to-maturity investments.

• AFS financial investments — the Group has no AFS financial assets.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market. 
Subsequent to initial measurement loans and receivables are measured at amortised cost using the effective interest method, less any 
impairment losses. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that 
are an integral part of the effective interest rate. The effective interest rate amortisation is included in net finance costs in the profit or 
loss. The losses arising from impairment are recognised in profit or loss for loans and receivables.

Loans and receivables comprise trade and other receivables, restricted cash, investment in the Bokoni Environmental Rehabilitation 
Trust and cash and cash equivalents.

Cash and cash equivalents

Cash and cash equivalents in the statement of financial position comprise cash at banks and on hand and short-term deposits with 
an original maturity of three months or less, but exclude any restricted cash. Restricted cash is not available for use by the Group and 
therefore is not considered highly liquid — for example, cash set aside to cover rehabilitation obligations.

For the purpose of the consolidated statement of cash flows, cash and cash equivalents consist of cash and short-term deposits as 
defined above, net of outstanding bank overdrafts.

Derecognition

A financial asset (or, when applicable, a part of a financial asset or part of a group of similar financial assets) is derecognised when 
either:

• The rights to receive cash flows from the asset have expired; or

• The Group has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash 
flows in full without material delay to a third party under a ’pass-through’ arrangement and either: (a) the Group has transferred 
substantially all the risks and rewards of the asset; or (b) the Group has neither transferred nor retained substantially all the risks 
and rewards of the asset but has transferred control of the asset.

When the Group has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it 
evaluates if, and to what extent, it has retained the risks and rewards of ownership. When it has neither transferred nor retained 
substantially all of the risks and rewards of the asset, nor transferred control of the asset, the Group continues to recognise the 
transferred asset to the extent of the Group’s continuing involvement. In that case, the Group also recognises an associated liability. 
The transferred asset and the associated liability are measured on a basis that reflects the rights and obligations that the Group has 
retained. 

(ii) Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, either as financial liabilities at fair value through profit or loss or financial liabilities 
at amortised cost, as appropriate. All financial liabilities are recognised initially at fair value and, in the case of financial liabilities at 
amortised cost, net of directly attributable transaction costs.

The Group’s financial liabilities include trade and other payables and loans and borrowings including bank overdrafts.
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6 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

6.3 Financial instruments – initial recognition and subsequent measurement continued

Subsequent measurement

The measurement of financial liabilities depends on their classification as described below.

Financial liabilities at amortised cost

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the effective interest 
method. Gains and losses are recognised in profit or loss when the liabilities are derecognised.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part 
of the effective interest rate. The effective interest rate amortisation is included as finance costs in profit or loss. This category generally 
applies to loans and borrowings and trade and other payables.

For loans and borrowings with a shareholder, refer to Note 6.17, Transactions with a shareholder. 

Derecognition

A financial liability is derecognised when the associated obligation is discharged or cancelled or expires.

When an existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an 
existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the original liability and 
the recognition of a new liability. The difference in the respective carrying amounts is recognised in profit or loss, unless the transaction 
takes place with a shareholder acting in its capacity as shareholder, in which case the gain or loss is recognised directly in equity.

(iii) Share capital

Common shares

Common shares are classified as equity. Incremental costs directly attributable to the issue of common shares and share options are 
recognised as a deduction from equity, net of any tax effects.

Preference share capital

Preference share capital is classified as equity if it is non-redeemable, redeemable for a fixed number of the Company’s shares, or 
redeemable only at the Company’s option, and any dividends are discretionary. Dividends thereon are recognised as distributions 
within equity upon approval by the Company’s Board of Directors. Preference share capital is classified as a financial liability if it is 
redeemable on a specific date or at the option of the holders, or if dividend payments are not discretionary. Dividends thereon are 
recognised as finance expense in profit or loss as accrued.

Treasury shares

Shares issued to subsidiaries are reflected as treasury shares on consolidation. 

When the shares recognised as equity are repurchased, the amount of the consideration paid, which includes directly attributable 
costs, net of any tax effects, is recognised as a deduction from equity. Repurchased shares are classified as treasury shares and are 
presented in the treasury share reserve. When treasury shares are sold or reissued subsequently, the amount received is recognised 
as an increase in equity and the resulting surplus or deficit on the transaction is presented within share premium.

6.4 Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial 
period of time to get ready for its intended use or sale (a qualifying asset) are capitalised as part of the cost of the respective asset. 
Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds.
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6 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

6.4 Borrowing costs continued

Where funds are borrowed specifically to finance a project, the amount capitalised represents the actual borrowing costs incurred. 
Where surplus funds are available for a short term from funds borrowed specifically to finance a project, the income generated from 
the temporary investment of such amounts is also capitalised and deducted from the total capitalised borrowing cost. Where the funds 
used to finance a project form part of general borrowings, the amount capitalised is calculated using a weighted average of rates 
applicable to relevant general borrowings of the Group during the period.

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.

Even though exploration and evaluation assets can be qualifying assets, they generally do not meet the probable economic benefits’ 
test and also are rarely debt funded. Any related borrowing costs incurred during this phase are therefore generally recognised in profit 
or loss in the period they are incurred.

6.5 Mineral exploration, evaluation and development expenditure

Exploration and evaluation activity involves the search for mineral resources, the determination of technical feasibility and the 
assessment of commercial viability of an identified resource. The feasibility of a mining operation is determined by a feasibility study, 
which includes the following criteria:

• Economic benefits, 

• Water and power availability, 

• Environmental management, 

• Surface rights, and

• All other regulatory permitting and the successful application for a mining licence. 

Exploration and evaluation costs are capitalised once the outcome of the mining operation’s feasibility study is considered 
favourable. 

Exploration and evaluation activity includes:

• Researching and analysing historical exploration data;

• Gathering exploration data through geophysical studies;

• Exploratory drilling and sampling;

• Determining and examining the volume and grade of the resource;

• Surveying transportation and infrastructure requirements; and

• Conducting market and finance studies.

Licence costs paid in connection with a right to explore in an existing exploration area are capitalised and amortised over the term of 
the permit.

Once the legal right to explore has been acquired, exploration and evaluation expenditure is charged to profit or loss as incurred, unless 
the Group concludes that a future economic benefit is more likely than not to be realised. These costs include directly attributable 
employee remuneration, materials and fuel used, surveying costs, drilling costs and payments made to contractors.

In evaluating whether the expenditures meet the criteria to be capitalised, several different sources of information are used. 
The information that is used to determine the probability of future benefits depends on the extent of exploration and evaluation that 
has been performed.

Exploration and evaluation expenditure incurred on licences where a SAMREC-compliant resource has not yet been established is 
expensed as incurred until sufficient evaluation has occurred in order to establish a compliant resource. Costs expensed during this 
phase are included in ’Other operating expenses’ in profit or loss.
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6 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

6.5 Mineral exploration, evaluation and development expenditure continued

Upon the establishment of a SAMREC-compliant resource (at which point, the Group considers it probable that economic benefits will 
be realised), the Group capitalises any further evaluation expenditure incurred for the particular licence as exploration and evaluation 
assets up to the point when a SAMREC-compliant reserve is established. Capitalised exploration and evaluation expenditure is 
considered to be a tangible asset.

Exploration and evaluation assets acquired in a business combination are initially recognised at fair value, including resources and 
exploration potential that is value beyond proven and probable reserves. Similarly, the costs associated with acquiring an exploration and 
evaluation asset (that does not represent a business) are also capitalised. They are subsequently measured at cost less accumulated 
impairment. Once SAMREC-compliant reserves are established and development is sanctioned, exploration and evaluation assets 
are tested for impairment and transferred to ’Mines under construction’ which is a sub-category of Mine properties. No amortisation 
is charged during the exploration and evaluation phase.

6.6 Property, plant and equipment

(i) Initial recognition

Mine development and infrastructure costs are capitalised to capital work-in-progress and transferred to property, plant and equipment 
when the mining venture reaches commercial production. Items of property, plant and equipment are stated at cost less accumulated 
depreciation and accumulated impairment losses.

The initial cost of an asset comprises its purchase price or construction cost, any costs directly attributable to bringing the asset into 
operation, the initial estimate of the rehabilitation obligation, and, for qualifying assets (where relevant), borrowing costs. The purchase 
price or construction cost is the aggregate amount paid and the fair value of any other consideration given to acquire the asset. 
The capitalised value of a finance lease is also included in property, plant and equipment. 

(ii) Depreciation

Items of property, plant and equipment, excluding capitalised mine development and infrastructure costs, are depreciated on a 
straight-line basis over their expected useful life. Capitalised mine development and infrastructure are depreciated on a units of 
production basis. Depreciation is charged on mining assets from the date on which they are available for use.

Units of production used to calculate depreciation includes proved and probable reserves only. These reserves are updated on a yearly 
basis as the Life of Mine plan is reviewed.

When parts of an item of property, plant and equipment have different useful lives, they are accounted for as separate items (major 
components) of property, plant and equipment.

Property, plant and equipment are depreciated over their estimated useful lives as follows:

Land Not depreciated

Mine development and infrastructure Units of production over proved and probable reserves

Plant and equipment 1 – 30 years

Buildings 5 – 30 years

Motor vehicles 1 – 5 years

Furniture and fittings 1 – 10 years
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6 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

6.6 Property, plant and equipment continued

(iii) Major maintenance and repairs

Expenditure on major maintenance refits or repairs comprises the cost of replacement assets or parts of assets and overhaul costs. 
Where an asset, or part of an asset, that was separately depreciated and is now written off is replaced, and it is probable that future 
economic benefits associated with the item will flow to the Group through an extended life, the expenditure is capitalised. 

Where part of the asset was not separately considered as a component and therefore not depreciated separately, the replacement 
value is used to estimate the carrying amount of the replaced asset(s) which is immediately written off. All other day-to-day maintenance 
and repairs costs are expensed as incurred.

(iv) Subsequent expenditure

Subsequent expenditure relating to an item of property, plant and equipment is capitalised when it is probable that future economic 
benefits will flow to the Group. All other subsequent expenditure is recognised as an expense and included in profit or loss. 

(v) Derecognition

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected from its 
use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference between the net disposal proceeds 
and the carrying amount of the asset) is included in profit or loss when the asset is derecognised. 

(vi) Annual review of residual values, depreciation methods and useful lives

The assets’ residual value, depreciation method and useful life are reviewed at each reporting period and adjusted prospectively, 
if  appropriate.

6.7 Intangible assets

(i) Other intangible assets

Other intangible assets include computer software. Intangible assets acquired separately are measured on initial recognition at cost. 
The cost of intangible assets acquired in a business combination is their fair value at the date of acquisition. Following initial recognition, 
intangible assets are carried at cost less any accumulated amortisation (calculated on a straight-line basis over their useful lives) and 
accumulated impairment losses, if any.

Internally generated intangibles, excluding capitalised development costs, are not capitalised. Instead, the related expenditure is 
recognised in profit or loss in the period in which the expenditure is incurred. The useful lives of intangibles are assessed as either 
finite or indefinite.

Intangible assets with finite lives are amortised over their useful economic lives and assessed for impairment whenever there is an 
indication that the intangible asset may be impaired. The amortisation period and the amortisation method for an intangible asset with 
a finite useful life are reviewed at least at the end of each reporting period. Changes in the expected useful life or the expected pattern 
of consumption of future economic benefits embodied in the asset are considered to modify the amortisation period or method, 
as appropriate, and are treated as changes in accounting estimates. The amortisation expense on intangible assets with finite lives is 
recognised in profit or loss in the expense category that is consistent with the function of the intangible assets.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds 
and the carrying amount of the asset and are recognised in profit or loss when the asset is derecognised.

(ii) Mineral property interests

Mineral property interests are carried at cost less accumulated amortisation and impairment losses, if any. Gains and losses on 
disposal of mineral property interests are determined by comparing the proceeds from disposal with the cost less accumulated 
impairment losses of the asset and are recognised net within profit or loss.

Mineral property interests transferred between segments (subsidiaries) are recognised at the nominal amount paid. The resulting profit 
or loss caused by the transfer of mineral property interests is recognised in profit or loss of the segment (subsidiary).
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6 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

6.8 Impairment of assets

(i) Non-financial assets

The carrying amounts of the Group’s non-financial assets, other than inventories and deferred tax assets, are reviewed at each 
reporting date to determine whether there is any indication of impairment. If any such indication exists, then the asset’s recoverable 
amount is estimated. For goodwill the recoverable amount is estimated each year at the same time.

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair value less costs of disposal. 
In assessing value in use, the estimated future cash flows are discounted to their present value using an after-tax discount rate that 
reflects current market assessments of the time value of money and the risks specific to the asset. For the purpose of impairment 
testing, assets are grouped together into the smallest group of assets that generates cash inflows from continuing use that are 
largely independent of the cash inflows of other assets or groups of assets (the “cash-generating unit”). The goodwill acquired in a 
business combination, for the purpose of impairment testing, is allocated to cash-generating units that are expected to benefit from 
the synergies of the combination.

An impairment loss is recognised if the carrying amount of an asset or its cash-generating units exceeds its estimated recoverable 
amount. Impairment losses are recognised in profit or loss. Impairment losses recognised in respect of cash- generating units are 
allocated first to reduce the carrying amount of any goodwill allocated to the units and then to reduce the carrying amounts of the other 
assets in the unit (group of units) on a pro rata basis.

An impairment loss in respect of goodwill is not reversed. In respect of other assets, impairment losses recognised in prior years are 
assessed at each reporting date for any indications that the loss has decreased or no longer exists. An impairment loss is reversed 
if there has been a change in the estimates used to determine the recoverable amount. An impairment loss is reversed only to the 
extent that the asset’s carrying amount does not exceed the carrying amount that would have been determined, net of depreciation 
or amortisation, if no impairment loss had been recognised.

(ii) Financial assets (including receivables)

A financial asset not measured at fair value through profit or loss is assessed at each reporting date to determine whether there is 
objective evidence that it is impaired. A financial asset is impaired if objective evidence indicates that a loss event has occurred after 
the initial recognition of the asset, for example:

• Default or delinquency by a debtor

• Indications that a debtor will enter into bankruptcy

and that the loss event had a negative effect on the estimated future cash flows of that asset that can be estimated reliably.

The Group considers evidence of impairment for loans and receivables at both a specific asset and collective level. All individually 
significant assets are assessed for specific impairment. Those found not to be specifically impaired are then collectively assessed for 
any impairment that has been incurred but not yet identified. Assets that are not individually significant are collectively assessed for 
impairment by grouping together assets with similar risk characteristics. In assessing collective impairment, the Group uses historical 
trends of the probability of default, the timing of recoveries and the amount of loss incurred, adjusted for management’s judgement 
as to whether current economic and credit conditions are such that the actual losses are likely to be greater or less than suggested 
by historical trends.

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the difference between its carrying 
amount and the present value of the estimated future cash flows discounted at the asset’s original effective interest rate. Losses are 
recognised in profit or loss and reflected in an allowance account against receivables. Interest on the impaired asset continues to be 
recognised through the unwinding of the discount. When a subsequent event causes the amount of impairment loss to decrease, the 
decrease in impairment loss is reversed through profit or loss.
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6 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

6.9 Inventories

Inventories, comprising of consumables and concentrate, are physically measured or estimated and valued at the lower of cost or net 
realisable value.

The cost of inventories is based on the average cost of ore in stockpiles and comprises all costs incurred to the stage immediately 
prior to stockpiling, including costs of extraction and crushing, as well as processing costs associated with ore stockpiles, based on 
the relevant stage of production.

Net realisable value is the estimated future sales price of the product the Group expects to realise when the product is processed and 
sold, less estimated costs to complete production and bring the product to sale. Where the time value of money is material, these 
future prices and costs to complete are discounted.

6.10  Employee benefits

(i) Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions into a separate entity and 
will have no legal or constructive obligation to pay further amounts. Obligations for contributions to defined contribution pension plans 
are recognised as an employee benefit expense in profit or loss in the years during which services are rendered by employees. Prepaid 
contributions are recognised as an asset to the extent that a cash refund or a reduction in future payments is available. Contributions 
to a defined contribution plan that are due more than 12 months after the end of the year in which the employees render the service 
are discounted to their present value.

(ii) Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the related service is provided.

A liability is recognised for the amount expected to be paid under short-term cash bonus or profit-sharing plans if the Group has a 
present legal or constructive obligation to pay this amount as a result of past service provided by the employee, and the obligation 
can be estimated reliably.

(iii) Share-based payment transactions

The grant date fair value of equity-settled share-based payment awards granted to employees is recognised as an employee cost, with 
a corresponding increase in equity, over the period that the employees unconditionally become entitled to the awards. The amount 
recognised as an expense is adjusted to reflect the number of awards for which the related service and non-market vesting conditions 
are expected to be met, such that the amount ultimately recognised as an expense is based on the number of awards that meet the 
related service and non-market performance conditions at the vesting date.

For share-based payment awards with non-vesting conditions, the grant date fair value of the share-based payment is measured to 
reflect such conditions and there is no true-up for differences between expected and actual outcomes.

The fair value of the amount payable to employees in respect of the share appreciation rights (SARs), which are settled in cash, is 
recognised as an expense with a corresponding increase in liabilities over the period that the employees unconditionally become 
entitled to payment. The liability is remeasured at each reporting date and at settlement date. Any changes in the fair value of the 
liability are recognised as employee costs in profit or loss.

The fair value of the share options is measured using the Black-Scholes option pricing model. Measurement inputs include share 
price on measurement date, exercise price of the instrument, expected volatility (based on weighted average historic volatility adjusted 
for changes expected due to publicly available information), weighted average expected life of the instruments (based on historical 
experience and general option holder behaviour), expected dividends, and the risk-free interest rate (based on government bonds). 
Service and non-market performance conditions attached to the transactions are not taken into account in determining fair value.
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6 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

6.10  Employee benefits continued

The fair value of the equity-settled SARs is measured using the Black-Scholes valuation model. Measurement inputs include share 
price on measurement date, strike price of the instrument, expected volatility (based on weighted average historic volatility adjusted 
for changes expected due to publicly available information), vesting, expiry and exercise dates, expected dividends and the risk free 
interest rate (based on the Bond Exchange of South Africa). 

The fair value of the equity-settled conditional share units (CSUs) is measured using the Monte-Carlo simulation. Measurement inputs 
include share price on measurement date, expected volatility (based on weighted average historic volatility adjusted for changes 
expected due to publicly available information), vesting, expiry and exercise dates, expected dividends and dividend yield, the 
correlation of various stock prices in order to simulate correlated Brownian motions and the risk free interest rate (NACC – based on 
the Bond Exchange of South Africa).

Share-based payment arrangements in which the Group receives goods or services as consideration for its own equity instruments 
are accounted for as equity-settled share-based payment transactions, regardless of how the equity instruments are obtained by 
the Group.

(iv) Termination benefits

Termination benefits are recognised as an expense at the earlier of when Group can no longer withdraw the offer of those benefits and 
when Group recognizes costs for a restructuring. If benefits are not expected to be wholly settled within 12 months of the reporting 
date, then they are discounted.

6.11 Provisions

(i) General

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a past event, it is probable that 
an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of 
the amount of the obligation. Where the Group expects some or all of a provision to be reimbursed — for example, under an insurance 
contract — the reimbursement is recognised as a separate asset, but only when the reimbursement is virtually certain. 

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, where appropriate, 
the risks specific to the liability. Where discounting is used, the increase in the provision due to the passage of time is recognised as 
part of finance costs in profit or loss.

(ii) Environmental rehabilitation provision

Mine rehabilitation costs will be incurred by the Group either while operating, or at the end of the operating life of the Group’s facilities 
and mine properties. The Group assesses its mine rehabilitation provision at each reporting date. The Group recognises a rehabilitation 
provision where it has a legal or constructive obligation as a result of past events, and it is probable that an outflow of resources will 
be required to settle the obligation, and a reliable estimate of the amount of obligation can be made. The nature of these restoration 
activities includes: dismantling and removing structures; rehabilitating mines and tailings dams; dismantling operating facilities; closing 
plant and waste sites; and restoring, reclaiming and revegetating affected areas.

The obligation generally arises when the asset is installed or the ground/environment is disturbed at the mining operation’s location. 
When the liability is initially recognised, the present value of the estimated costs is capitalised by increasing the carrying amount of 
the related mining assets to the extent that it was incurred as a result of the development/construction of the mine. Any rehabilitation 
obligations that arise through the production of inventory are recognised as part of the related inventory item. Additional disturbances 
which arise due to further development/construction at the mine are recognised as additions or charges to the corresponding assets 
and rehabilitation liability when they occur. Costs related to restoration of site damage (subsequent to start of commercial production) 
that is created on an ongoing basis during production are provided for at their net present values and recognised in profit or loss as 
extraction progresses.
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6 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

6.11 Provisions continued

Changes in the estimated timing of rehabilitation or changes to the estimated future costs are dealt with prospectively by recognising 
an adjustment to the rehabilitation liability and a corresponding adjustment to the asset to which it relates, if the initial estimate was 
originally recognised as part of an asset measured in accordance with IAS 16.

Any reduction in the rehabilitation liability and, therefore, any deduction from the asset to which it relates, may not exceed the carrying 
amount of that asset. If it does, any excess over the carrying value is recognised immediately in profit or loss. If the change in estimate 
results in an increase in the rehabilitation liability and, therefore, an addition to the carrying value of the asset, the Group considers 
whether this is an indication of impairment of the asset as a whole, and if so, tests for impairment. If, for mature mines, the estimate 
for the revised mine assets net of rehabilitation provisions exceeds the recoverable value, that portion of the increase is recognised in 
profit or loss.

Over time, the discounted liability is increased for the change in present value based on the discount rates that reflect current market 
assessments and the risks specific to the liability. The periodic unwinding of the discount is recognised in profit or loss as part of 
finance costs.

For closed sites, changes to estimated costs are recognised immediately in profit or loss. 

(iii) Restructuring provision

Provisions for restructuring costs are recognised only when the general recognition criteria for provisions are met. A constructive 
obligation to restructure arises only when an entity has a detailed formal plan for the restructuring which identifies at least: the 
business or the part of the business concerned, principal locations affected, approximate number of employees that would need to 
be compensated for termination resulting from the restructuring (along with their function and location), expenditure that would be 
required to carry out the restructuring, and information as to when the plan is to be implemented. 

Furthermore, the recognition criteria also require that the entity should have raised a valid expectation among those affected by the 
restructuring that it will, in fact, carry out the restructuring by starting to implement that plan or announcing its main features to those 
affected by it. 

The restructuring provision is measured at a best estimate of the expected expense involved in the restructuring plan. The restructuring 
plan that was announced has to be implemented and wound up by June 2017. Due to the short term nature of the provision there is 
no discounting of the expenses/liability.

6.12  Bokoni Environmental Rehabilitation Trust

Contributions to the Bokoni Environmental Rehabilitation Trust are determined on the basis of the estimated environmental obligation 
over the life of a mine. Contributions made are recognised in non-current investments, and are held by the Bokoni Environmental 
Rehabilitation Trust. Interest earned on monies paid to rehabilitation trust funds is accrued on a time proportion basis and is recognised 
as finance income.

6.13  Revenue

Revenue arising from the sale of metals and intermediary products is recognised when the price is determinable, the product has 
been delivered in accordance with the terms of the contract, the significant risks and rewards of ownership have been transferred to 
the customer and collection of the sales price is reasonably assured. These criteria are typically met when the concentrate reaches 
the smelter. 

Revenue from the sale of metals and intermediary products in the course of ordinary activities is measured at the fair value of the 
consideration received or receivable. Revenue further excludes value added tax and mining royalties.
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6 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

6.14  Leases

The determination of whether an arrangement is, or contains, a lease is based on the substance of the arrangement at the date of 
inception. The arrangement is assessed to determine whether fulfilment is dependent on the use of a specific asset (or assets) and the 
arrangement conveys a right to use the asset (or assets), even if that right is not explicitly specified in an arrangement. 

(i) Finance leases – Lessee 

Finance leases, which transfer substantially all of the risks and benefits incidental to ownership of the leased item to the Group, are 
capitalised at the commencement of the lease at the fair value of the leased property or, if lower, at the present value of the minimum 
lease payments. Lease payments are apportioned between finance charges and reduction of the lease liability to achieve a constant 
rate of interest on the remaining balance of the liability. Finance charges are recognised in finance costs in profit or loss.

A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable certainty that the Group will obtain 
ownership by the end of the lease term, the asset is depreciated over the shorter of the estimated useful life of the asset and the 
lease term.

(ii) Operating leases – Lessor

Operating lease payments are recognised as an operating expense in profit or loss on a straight-line basis over the lease term. 
Initial direct costs incurred in negotiating and arranging operating leases are added to the carrying amount of the leased asset and 
recognised as an expense over the lease term on the same basis as the lease income. Income for leases is disclosed under other 
income in profit or loss.

(iii) Operating leases – Lessee

Operating lease payments are recognised as an expense on a straight-line basis over the lease term. The difference between the 
amounts recognised as an expense and the contractual payments are recognised as an operating lease liability. This liability is not 
discounted.

Any contingent rents are expensed in the period they are incurred.

6.15 Finance income and finance costs

Finance income comprises interest income on funds invested and interest received on loans and receivables. Interest income is 
recognised as it accrues in profit or loss, using the effective interest method, which is the rate that exactly discounts the estimated 
future cash payments or receipts through the expected life of the financial instrument or a shorter period, where appropriate, to the 
net carrying amount of the financial asset or liability.

Finance costs comprise interest expense on borrowings, unwinding of the discount on provisions and dividends on preference 
shares classified as liabilities that are recognised in profit or loss. Borrowing costs that are not directly attributable to the acquisition, 
construction or production of a qualifying asset are recognised in profit or loss using the effective interest method.

6.16  Income taxes

(i) Current income tax

Current income tax assets and liabilities for the current and prior periods are measured at the amount expected to be recovered from 
or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively 
enacted at the reporting date in the countries where the Group operates and generates taxable income.

Current income tax relating to items recognised in other comprehensive income or equity is recognised in other comprehensive income 
or equity and not in profit or loss. Management periodically evaluates positions taken in the tax returns with respect to situations where 
applicable tax regulations are subject to interpretation and establishes provisions where appropriate.
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6 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

6.16  Income taxes continued

(ii) Deferred tax

Deferred tax is provided on temporary differences between tax bases of assets and liabilities and their carrying amounts for financial 
reporting purposes at the reporting date. 

Deferred tax is not recognised for the following temporary differences: 

• the initial recognition of assets or liabilities in a transaction that is not a business combination and, at the time of the transaction, 
affects neither accounting profit nor taxable profit or loss, 

• In respect of taxable temporary differences relating to investments in subsidiaries to the extent that the group controls the timing of 
the reversal of the temporary difference and it is probable that they will not reverse in the foreseeable future. 

• In addition, deferred tax is not recognised for taxable temporary differences arising on the initial recognition of goodwill. 

A deferred tax asset is recognised for all deductible temporary differences, the carry-forward of unused tax credits and any unused tax 
losses, to the extent that it is probable that future taxable profits will be available against which they can be utilised. 

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is no longer 
probable that sufficient taxable profit will be available to allow all or part of the deferred income tax asset to be utilised. Unrecognised 
deferred tax assets are reassessed at the end of each reporting period and are recognised to the extent that it has become probable 
that future taxable profit will be available to allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the year when the asset is realised or the 
liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting period. 

Deferred tax relating to items recognised in other comprehensive income or equity is recognised in other comprehensive income or 
equity and not in profit or loss. 

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set off current tax assets against current 
tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Tax benefits acquired as part of a business combination, but not satisfying the criteria for separate recognition at that date, are 
recognised subsequently if new information about facts and circumstances arises. The adjustment is either treated as a reduction to 
goodwill (as long as it does not exceed goodwill) if it occurred during the measurement period or if outside the measurement period, 
it is recognised in profit or loss.

(iii) Royalty taxes

In addition to corporate income taxes, the Group’s consolidated financial statements also include and recognise as taxes on income, 
other types of taxes on net income.

Royalty taxes are accounted for under IAS 12 Income Taxes when they have the characteristics of an income tax. This is considered 
to be the case when they are imposed under government authority and the amount payable is based on taxable income – rather than 
physical quantities produced or as a percentage of revenue — after adjustment for temporary differences. For such arrangements, 
current and deferred income tax is provided on the same basis as described above for other forms of taxation. Obligations arising from 
royalty arrangements and other types of taxes that do not satisfy these criteria are recognised as current provisions and included in 
cost of sales. The royalty taxes payable by the Group do not meet the criteria to be treated as part of income taxes.

6.17  Transactions with a shareholder

When a transaction is with a shareholder at terms and conditions that would not be expected from a third party, it is clear that either 
the company or the shareholder obtained a benefit because of the shareholder relationship. This benefit is recognised directly in equity. 

In respect of loans with shareholders, the difference between the loan received or settled and the amount recognised at fair value on 
initial recognition or the carrying amount at settlement date, is recognised directly in equity. 
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7 FAIR VALUE MEASUREMENT
A number of the Group’s accounting policies and disclosures require the determination of fair value, for both financial and non- financial 
assets and liabilities. Fair values have been determined for measurement and/or disclosure purposes based on the following methods. 
When applicable, further information about the assumptions made in determining fair values is disclosed in the notes specific to that 
asset or liability.

When measuring the fair value of an asset or a liability, the Group uses market observable data as far as possible. Fair values are 
recognised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows:

• Level 1: Quote (unadjusted) market prices in active markets for identical assets or liabilities

• Level 2: inputs other than quote prices included in level 1 that are observable for the asset or liability, either directly (i.e. as prices) 
or indirectly (i.e. derived from prices)

• Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs)

The inputs used to measure the fair value of an asset or liability might be categorized in different levels of fair value hierarchy, then the 
fair value measurement is categorized in its entirety in the same level of fair value hierarchy as the lowest level input that is significant 
to the entire measurement.

8 FINANCIAL RISK MANAGEMENT
The Group’s principal financial liabilities comprise trade and other payables, loans and borrowings. The main purpose of these financial 
instruments is to manage short-term cash flow and raise finance for the Group’s capital expenditure program. The Group’s principal 
financial assets comprise trade and other receivables, cash and cash equivalents that arise directly from its operations.

The Group manages its exposure to key financial risks in accordance with its financial risk management policy. The risk management 
policies are established to identify and analyse the risks faced by the Group, to set appropriate risk limits and controls, and to monitor 
risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes in market conditions 
and the Group’s activities. The Group, through its training and management standards and procedures, aims to develop a disciplined 
and constructive control environment in which all employees understand their roles and obligations.

The Board of Directors has overall responsibility for the establishment and oversight of the Group’s risk management framework.

Overview

The Group has exposure to the following risks from its use of financial instruments:

• credit risk

• liquidity risk

• interest rate risk

This note presents information about the Group’s exposure to each of the above risks, the Group’s objectives, policies and processes 
for measuring and managing risk and the Group’s management of capital. Further quantitative disclosures are included throughout 
these consolidated financial statements.

(i) Credit risk

Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument fails to meet its contractual 
obligations, and arises principally from the Group’s receivables from customers and cash and equivalents. 

The carrying amount of financial assets represents the maximum credit exposure. 

Trade and other receivables

Trade receivables represents sale of concentrate to RPM in terms of a concentrate off-take agreement. The carrying value represents 
the maximum credit risk exposure. The Group has no collateral against these receivables. The terms of the receivables are 90 days.

100% of the Group’s revenue is generated in South Africa from sale of concentrate by Bokoni Mine to RPM.
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8 FINANCIAL RISK MANAGEMENT continued

Cash and cash equivalents

At times when the Group’s cash position is positive, cash deposits are made with financial institutions having superior local credit ratings.

(ii) Liquidity risk

Liquidity risk is the risk that the Group will not be able to meet its financial obligations as they fall due (refer note 2).  The Group ensures 
that there is sufficient capital in order to meet short term business requirements, after taking into account cash flows from operations 
and the Group’s holdings of cash and cash equivalents. The New Senior Debt Facility and the Working Capital Facility were entered 
into on December 13, 2013. In addition to this the Group entered into the Term loan Facility Agreement and amended the Senior 
Facilities Agreement on 9 December 2015 (please refer to note 20). The Group’s cash and cash equivalents are invested in business 
accounts which are available on demand.

An alternative funding arrangement was entered into with RPM whereby an advance on the Purchase of Concentrate revenue 
(“Advance”) on the concentrate sales made to RPM by Bokoni was provided. This arrangement is available until December 31, 2015. 

The Group operates in South Africa and is subject to currency exchange controls administered by the South African Reserve Bank 
(“SARB”). South African law provides for exchange control regulations that restrict the export of capital. The exchange control 
regulations, which are administered by SARB, regulate transactions involving South African residents, including legal entities, and limit 
a South African company’s ability to borrow from and repay loans to non-residents and to provide guarantees for the obligations of its 
affiliates with regard to funds obtained from non-residents. 

A portion of the Company’s funding for its South African operations consists of loans advanced to its South African subsidiaries from 
subsidiaries that are non-residents of South Africa. The Company is in compliance with SARB regulations and is therefore not subject 
to restrictions on the ability of its South African subsidiaries to transfer funds to the Company or to other subsidiaries. In addition, the 
SARB has introduced various measures in recent years to relax the exchange controls in South Africa to entice foreign investment in 
the country. However, if more burdensome exchange controls were proposed or adopted by the SARB in the future, or if the Company 
was unable to comply with existing SARB regulations, such exchange control regulations could restrict the ability of the Company and 
its subsidiaries to repatriate funds needed to effectively finance the Company’s operations. 

The maturity profile of the contractual undiscounted cash flows of financial instruments, including scheduled interest payments on 
loans and borrowings, at December 31, were as follows:

Non-derivative financial liabilities

2016 2017 2018 2019 2020 Thereafter Total

Loans and borrowings 56,331,968 144,401,036 48,990,000 48,990,000 – 298,713,004

Trade and other payables 18,248,731 – – – – 18,248,731

Total 74,580,699 144,401,036 48,990,000 48,990,000 – 316,961,735

2015 2016 2017 2018 2019 Thereafter Total

Loans and borrowings 35,952,642 – 122,495,754 59,059,502 51,910,791 269,418,689

Finance lease liabilities 318,634 – – – – 318,634

Trade and other payables 28,268,321 – – – – 28,268,321

Total 64,539,597 – 122,495,754 59,059,502 51,910,791 298,005,644

Fair value is calculated based on the present value of future principal and interest cash flows, discounted at the market rate of interest 
at the reporting date.
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8 FINANCIAL RISK MANAGEMENT continued

(iii) Interest rate risk

Interest rate risk is the risk that the future cash flows of a financial instrument will fluctuate because of changes in the market interest 
rates. The Group’s exposure to the risk of changes in the market interest rates relates primarily to the Group’s long-term debt 
obligations with floating interest rates. The interest rate is linked to JIBAR. Please refer to note 20 for changes to interest rates. 

The following demonstrates the sensitivity of the Group’s profit/(loss) before tax due to changes in the rate of loans and borrowings. 
All other variables are held constant.

Increase /(decrease) in interest rate

Effect on loss before tax for the  
year ended December 31, 2016  

increase/(decrease)

Effect on profit before tax for the  
year ended December 31, 2015  

increase/(decrease)

+1% – 2,474,710

-1% – (2,323,683)

(iv) Capital risk management

The primary objective of managing the Group’s capital is to ensure that there is sufficient capital available to support the funding and 
operating requirements of the Group in a way that optimises the cost of capital, maximizes shareholders’ returns, matches the current 
strategic business plan and ensures that the Group remains in a sound financial position.

The Group manages and makes adjustments to the capital structure which consists of debt and equity as and when borrowings mature 
or when funding is required. This may take the form of raising equity, market or bank debt or hybrids thereof. The Group sell assets 
to reduce debt or schedule projects to manage the capital structure. Atlatsa’s ability to raise new equity in the equity capital markets 
is subject to the mandatory requirement that Atlatsa Holdings Proprietary Limited (“Atlatsa Holdings”) (formerly Pelawan Investments 
Proprietary Limited), its majority Black Economic Empowerment (“BEE“) shareholder, retain a 51% fully diluted shareholding in the 
Company up until December 31, 2020, as required by covenants given by Atlatsa Holdings and Atlatsa in favour of the DMR, the 
SARB and Anglo Platinum.

There were no other changes to the Group’s approach to capital management during the year.

(v) Summary of the carrying value of the Group’s financial instruments

At December 31, 2016
Loans and 

receivables
Financial liabilities at 

amortised cost

Bokoni Environmental Rehabilitation Trust 4,487,196 –

Trade and other receivables 13,325,419 –

Cash and cash equivalents 5,650,751 –

Restricted cash 53,168 –

Loans and borrowings – 209,371,820

Finance lease liability – –

Trade and other payables – 18,248,731
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At December 31, 2015
Loans and 

receivables
Financial liabilities at 

amortised cost

Bokoni Environmental Rehabilitation Trust 3,685,645 –

Trade and other receivables 5,618,060 –

Cash and cash equivalents 3,495,531 –

Restricted cash 45,683 –

Loans and borrowings – 172,885,792

Finance lease liabilities – 304,435

Trade and other payables – 28,268,321

The following table shows the carrying amount and fair values of financial assets and financial liabilities, including their levels in the 
fair value hierarchy for financial instruments measured at fair value on day 1. It does not include the fair value information for financial 
assets and financial liabilities not measured at fair value, if the carrying value is a reasonable approximation of the fair value.

2016 2015

Carrying
value

Fair value
(level 3)

Carrying
value

Fair value
(level 2)

Loans and borrowings 209,441,020 209,441,020 172,885,792 172,885,792

The carrying amount of loans and borrowings approximates fair value. The loans were recognised at fair value on initial recognition and 
subsequently adjusted for all changes in cash flows.

The contractual value of the loans and borrowings (financial liabilities at amortised cost) at December 31, 2016 was $298,713,004 
(ZAR3,048,714,060) (2015:157,445,158 (ZAR1,759,950,347)).

(a) Valuation techniques and unobservable inputs:

The following table shows the valuation techniques used in measuring level 3 fair values:

Type Valuation technique

Loans and borrowings Discounted cash flows

(b) Key assumptions:

• JIBAR rates changing per quarter

• Cash flow assumption changes per quarter

• Drawdowns made in the quarter
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(v) Summary of the carrying value of the Group’s financial instruments continued
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9 PROPERTY, PLANT AND EQUIPMENT

Summary of property, plant and equipment 2016 2015

Cost

Balance at beginning of year 758,438,496 808,038,782

Additions 4,358 6,005

Transferred from capital work-in-progress 18,521,314 45,392,534

Disposals (3,266,845) (14,510)

Adjustment to rehabilitation assets 865,909 (1,387,613)

Effect of translation 73,590,090 (93,596,702)

Balance at end of year 848,153,322 758,438,496

Accumulated depreciation and impairment losses

Balance at beginning of year 463,513,870 161,793,446

Depreciation for the year 22,099,209 37,867,916

Impairment loss – 328,096,271

Disposals (3,221,510) (14,510)

Effect of translation 45,733,853 (64,229,253)

Balance at end of year 528,125,422 463,513,870

Carrying value 320,027,900 294,924,626

2016 Total

Mining 
Development 

and 
Infrastructure

Plant and 
Equipment Buildings Motor Vehicles

Furniture and 
Fittings

Cost

Balance at beginning of year 758,438,496 637,856,377 79,323,377 36,483,747 4,318,099 456,896

Additions 4,358 – – – – 4,358

Transferred from capital work-in-
progress 18,521,314 16,158,901 1,918,841 150,115 293,457 –

Disposals (3,266,845) (2,663,959) (409,406) (27,480) (166,000) –

Increase in rehabilitation assets 865,909 865,909 – – – –

Effect of translation 73,590,090 61,957,543 7,681,716 3,484,970 421,981 43,880

Balance at the end of year 848,153,322 714,174,771 88,514,528 40,091,352 4,867,537 505,134

Accumulated depreciation and 
impairment losses

Balance at beginning of year 463,513,870 411,583,853 31,963,613 15,693,074 3,823,009 450,321

Depreciation for the year 22,099,209 18,412,427 2,504,812 884,119 294,061 3,790

Disposals (3,221,510) (2,622,546) (409,406) (23,558) (166,000) –

Effect of translation 45,733,853 40,528,114 3,220,607 1,567,047 374,880 43,205

Balance at end of year 528,125,422 467,901,848 37,279,626 18,120,682 4,325,950 497,316

Carrying Value 320,027,900 246,272,923 51,234,902 21,970,670 541,587 7,818
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9 PROPERTY, PLANT AND EQUIPMENT continued

2015 Total

Mining 
development and 

infrastructure
Plant and 

equipment Buildings Motor vehicles
Furniture and 

fittings

Cost

Balance at beginning of year 808,038,782 674,593,701 87,539,747 40,959,742 4,438,317 507,275

Additions 6,005 – – – – 6,005

Transferred from capital  
work-in-progress 45,392,534 43,366,300 1,572,699 26,359 427,176 –

Disposals (14,510) – – – (14,510) –

Decrease in rehabilitation assets (1,387,613) (1,387,613) – – – –

Effect of translation (93,596,702) (78,716,011) (9,789,069) (4,502,354) (532,884) (56,384)

Balance at the end of year 758,438,496 637,856,377 79,323,377 36,483,747 4,318,099 456,896

Accumulated depreciation and 
impairment losses

Balance at beginning of year 161,793,446 127,052,109 21,975,106 8,869,011 3,409,754 487,466

Depreciation for the year 37,867,916 31,793,594 3,994,455 1,603,095 464,807 11,965

Impairment 328,096,272 310,174,968 10,156,150 7,314,289 444,261 6,604

Disposals (14,510) – – – (14,510) –

Effect of translation (64,229,254) (57,436,818) (4,162,098) (2,093,321) (481,303) (55,714)

Balance at end of year 463,513,870 411,583,853 31,963,613 15,693,074 3,823,009 450,321

Carrying Value 294,924,626 226,272,524 47,359,764 20,790,673 495,090 6,575

The economic climate over the last year (although the Rand platinum price has improved considerably in recent months), together 
with the fact that Bokoni Mine remains loss making at an operating profit level, indicates to management that there may be assets 
that require impairment. Also of significance is the relatively poor production performance which the mine has endured in the first nine 
months of the 2016 financial year culminating in a 16% reduction in the 4E ounce production relative to the 2016 Business Plan.

Due to the economic climate and the significant rerate in forecasted metal prices in 2015, the Group tested the carrying value of its 
assets for impairment and recognised an impairment loss of $337,064,465 with respect to property, plant and equipment and goodwill 
in 2015 (refer to note 13).

Management has assessed its cash-generating unit (CGU) as being Bokoni Mine, which is the lowest level for which cash flows are 
largely independent of other assets. All mining assets and goodwill are allocated to one CGU.

For purposes of impairment testing, a fair value less cost of disposal approach was used. This approach involved a discounted cash 
flow (“DCF”) valuation for all mineable resources (i.e. reserves) and for the unmined resources a detailed resource valuation was 
performed.

DCF valuation:

Key assumptions used in the DCF valuation were the following:

• Life-of-mine – 41 years (2015: 37 years).

• Real weighted average cost of capital – 12.59% (2015: 12.55%).

• Average price deck for PGM prices was used. Initial price of US$957/oz (2016: US$995/oz) for platinum in 2017, and thereafter a 
long term price outlook of US$1,171/oz.

•  Range of ZAR/US$ real exchange rates – based on market expectations. Initial exchange rate of ZAR15.96/US$ (2015: ZAR13.91/
US$) used in 2017, and thereafter a long term rate outlook of ZAR13.75/US$.

• South African inflation – based on market expectations. Long term inflation rate of 5.50% (2015: 5.50%).

• Production of 4E ounces starts at 173,117 (2015: 201,868) ounces in 2016, building up to 335,077 (2015: 364,379) ounces in 
2045 and gradually scales down towards the end of the life of mine.
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9 PROPERTY, PLANT AND EQUIPMENT continued

DCF valuation: continued

Future cash flows are estimated based on financial budgets approved by management which is based on the mine’s life-of-mine 
plan. Management determines the expected performance of the mine based on past performance and its expectations of market 
developments which are incorporated into a life-of-mine plan.

Resource valuation:

A transaction based valuation method was considered to value the unmined resources at Bokoni Mine.

The following was taken into consideration:

• Resource acquisition transactions between 2007 and 2016 were assessed to calculate a value per resource ounce for each 
transaction in USD

• Transactions were rebased to the current platinum price as at December, 31 2016

• All resource categories (measured, indicated and inferred) were weighted for valuation purposes

• Only transactions relating to the “Eastern Limb” was considered for the valuation

Based on the abovementioned, management values its unmined resources at $1.81 per ounce as at December, 31 2016

Upon consideration of all of the above, management were of the opinion that no impairment was necessary.

Sensitivity analysis:

Sensitivity Real WACC 90%

100%  
(Base NPV  

in millions) 110%

Price (4E basket) 12.59% 55.16 238.88 411.42

Production volumes 12.59% 92.56 238.88 377.52

Operating cost 12.59% 363.70 238.88 104.25

WACC 12.59% 288.45 238.88 198.90

Capital expenditure 12.59% 261.21 238.88 216.14

10 CAPITAL WORK-IN-PROGRESS
Capital work-in-progress consists of mine development and infrastructure costs relating to the Bokoni Mine and will be transferred to 
property, plant and equipment when the relevant projects are commissioned.

2016 2015

Balance at beginning of year 9,197,977 29,272,118

Additions 25,215,419 25,684,322

Transfer to property, plant and equipment (18,521,314) (45,392,534)

Capitalisation of borrowing costs – 766,579

Effect of translation 1,437,203 (1,132,508)

Balance at end of year 17,329,285 9,197,977

Capital work-in-progress is funded through cash generated from operations and available loan facilities (refer note 20).
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11 OTHER INTANGIBLE ASSETS

Cost 2016 2015

Balance at beginning of year 2,212,110 2,485,100

Additions – –

Effect of translation 210,677 (272,990)

Balance at end of year 2,422,787 2,212,110

Accumulated amortisation and impairment losses

Balance at beginning of year 1,985,115 2,195,710

Amortisation for the year 30,917 34,383

Effect of translation 191,663 (244,978)

Balance at end of year 2,207,695 1,985,115

Carrying value 215, 092 226,995

The intangible asset relates to the implementation of a SAP system throughout the Group during 2011. The asset is amortised on a 
straight line basis over ten years.

12 MINERAL PROPERTY INTERESTS
2016 2015

Balance at beginning of year 6,958,857 7,339,706

Amortisation (73,575) (117,527)

Effect of translation 216,422 (263,322)

Balance at end of year 7,101,704 6,958,857

The Group’s mineral property interest consists of various early stage exploration projects as detailed below:

(i) Ga-Phasha

The mineral title relating to the Ga-Phasha Project was held by Ga-Pasha Platinum Mines Proprietary Limited (“Ga-Phasha”). 
On December 13, 2013, the Company sold two (Paschaskraal and De Kamp) of the four farms in Ga-Phasha to RPM as part of the 
refinancing and restructuring plan of the Group and Klipfontein and Avoca were incorporated into Bokoni Mine. 

(ii) Platreef

As of July 1, 2009, the Group holds an effective 51% in Platreef properties located on the Northern Limb of the Bushveld Igneous 
Complex (“BIC”) in South Africa. The Group has received conversion to new order prospecting rights in respect of all Platreef mineral 
properties. 

(iii) Boikgantsho

As of July 1, 2009, the Boikgantsho joint venture agreements terminated and Boikgantsho Platinum Mine Proprietary Limited (“BPM”), 
a private company incorporated under the laws of South Africa, a wholly-owned subsidiary of Bokoni Holdco, acquired the interest in 
and assets relating to the Boikgantsho Project. On December 13, 2013, the Company sold the BPM mineral assets to RPM as part 
of the refinancing and restructuring plan of the Group. 

(iv) Kwanda

As of July 1, 2009, the Kwanda joint venture agreements terminated and Kwanda Platinum Mine Proprietary Limited, a private 
company incorporated under the laws of South Africa, a wholly-owned subsidiary of Bokoni Holdco, acquired the interest in assets 
relating to the Kwanda Project. Atlatsa owns an effective 51% interest in this project. The Group received conversion to new order 
prospecting rights for the Kwanda North and Kwanda South properties.
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12 MINERAL PROPERTY INTERESTS continued

(v) Rietfontein

The Group has entered into an agreement (the “Agreement”) effective December 11, 2009 with Ivanhoe Nickel & Platinum Limited 
(“Ivanplats”) relating to the Rietfontein property located on the Northern Limb of the BIC. 

The operation is dormant with no exploration activities currently taking place except for activities to maintain the prospecting right, 
which is for the cost of Ivanplats.

13 GOODWILL
2016 2015

Balance at beginning of year – 8,776,080

Impairment loss – (8,968,194)

Effect of translation – 192,114

Balance at end of year – –

For impairment considerations, refer to notes 4 and 9. The goodwill relates to the acquisition of Bokoni Mine.

14 BOKONI ENVIRONMENTAL REHABILITAION TRUST
The Group contributes to the Bokoni Environmental Rehabilitation Trust annually. The Trust was created to fund the estimated cost 
of pollution control, rehabilitation and mine closure at the end of the lives of the Group’s mines. Contributions are determined on the 
basis of the estimated environmental obligation over the life of a mine. The Group’s share of the cash deposits made is reflected in 
non-current cash deposits held by the Bokoni Environmental Rehabilitation Trust. 

2016 2015

Balance at beginning of year 3,685,645 3,721,035

Contributions 270,069 301,318

Growth in environmental trust 145,476 118,127

Effect of translation 386,006 (454,835)

Balance at end of year 4,487,196 3,685,645

The non-current cash deposits are restricted in use as it is to be used exclusively for pollution control, rehabilitation and mine closure 
at the end of lives of the Group’s mines. Any shortfall is covered by guarantees issued by RPM. Total value of guarantees issued by 
RPM is $24,913,361 as at December 31, 2016.

15 INVENTORIES
2016 2015

Consumables 243,501 724,443

Stock pile 158,265 829,429

401,766 1,553,872
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16 TRADE AND OTHER RECEIVABLES
2016 2015

Financial assets

Trade receivables 8,850,457 –

Employee receivables 326,438 691,605

Other trade receivables 4,148,524 4,926,455

13,325,419 5,618,060

Non-financial assets

Prepayments 466,307 677,201

Lease debtor 16,712 2,058

Value added tax 284 1,017

Total trade and other receivables 13,808,722 6,298,336

Trade receivables are non-interest bearing and are on terms of 90 days. The Group has one major customer with an outstanding 
account within the agreed payment terms. A bad debt of $1,076,290 (2015: R Nil) was recognised as other trade receivable was 
deemed to be uncollectable.

17 CASH AND CASH EQUIVALENTS
2016 2015

Bank balances 5,650,751 3,495,531

Cash at banks earns interest at floating rates based on daily bank deposit rates. 

For the purposes of the statement of cash flows, cash and cash equivalents comprise only the above balances as the Group has no 
bank overdrafts.

18 RESTRICTED CASH
2016 2015

ESOP Trust 53,168 45,683

Restricted cash consists of cash and cash equivalents held by the Bokoni Platinum Mine Employee Share Ownership Plan (“ESOP”) 
Trust. The reserve is not available to finance the Group’s day-to-day operations and therefore has been excluded from cash and cash 
equivalents for purposes of the statement of cash flows.

During the year, there were no distributions to beneficiaries in terms of the trust deed (2015: $NIL (ZAR NIL)).
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19 SHARE CAPITAL
Authorised and issued

Number of shares

2016 2015

Common shares with no par value 554,421,806 554,421,806

The Company’s authorised share capital consists of an unlimited number of common shares without par value. In January 2014, 
the Convertible Preference shares were converted into common shares. A further 125,000,000 shares were issued as part of the 
restructuring transaction.

Share capital   

2016 2015

Share capital 311,874,472 311,874,472

Share issue costs (2,183,033) (2,183,033)

309,691,439 309,691,439

Treasury shares 4,991,726 4,991,726

Treasury shares relate to shares held by the ESOP Trust in Atlatsa, which is consolidated by the Group.

Share capital reconciliation   

2016 2015

Opening balance at 1 January 311,874,472 311,842,616

Shares issued – 31,856

Closing balance as at 31 December 311,874,472 311,874,472

$162.9 million (ZAR1.1 billion) was raised through share-settled financing with the issue of cumulative mandatory convertible “B” 
preference shares (“B Prefs”) to RPM and a subsidiary of Atlatsa Holdings to finance the 51% acquisition in Bokoni Holdco on  
July 1, 2009.

20 LOANS AND BORROWINGS

2016 2015

RPM – New Senior Debt Facility (related party) (i) 102,272,436 127,745,462

RPM – Working Capital Facility (related party) (ii) 11,810,408 9,092,256

RPM – Term Loan Facility (related party) (iii) 38,957,008 –

RPM – Shareholder Loan (related party) (iv) 56,331,968 –

Other (v) 69,200 95,432

RPM – POC Advance (related party) (vii) – 35,952,642

209,441,020 172,885,792

Short-term portion of loans and borrowings

RPM – POC Advance (related party) (vii) – (35,952,642)

RPM – Shareholder Loan (related party) (iv) (56,331,968) –

Other (69,200) (95,432)

Long-term portion of loans and borrowings 153,039,852 136,837,718
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20 LOANS AND BORROWINGS continued 

The carrying value of the Group’s loans and borrowings changed during the year as follows:

2016 2015

Balance at beginning of the year 172,885,792 130,927,146

Loan from RPM – New Senior Debt Facility (i) 6,822,270 –

Loan from RPM – Working Capital Facility (ii) 969,140 3,477,500

Loan from RPM – Term Loan Facility (iii) 47,067,435

Loan from RPM – Shareholder loan (iv) 51,776,383 2,825,282

Loans repaid – Other (26,548) (498,229)

Loan from RPM – POC (repaid)/advanced (vii) (36,318,358) 40,389,454

Shareholder loan capitalised (2,833,641)

Finance expenses accrued 32 24,299,818 19,646,355

Fair value on New Senior Debt Facility (i) 28 (60,170,906) –

Fair value on Term Loan Facility (ii) 28 (15,242,208) –

AG8 adjustment on New Senior Debt Facility (i) 28 (1,034,370) 314,840

Effect of translation 18,412,572 (21,362,915)

Balance at end of the year 209,441,020 172,885,792

The Group’s debt is denominated in ZAR.

The terms and conditions for the outstanding borrowings at December 31, 2016 are as follows:

(i) RPM – Senior Facilities Agreement

On December 9, 2015 the New Senior Facilities Agreement was amended and restated to increase the availability under the facility 
by $7.0 million (ZAR71.4 million). As at December 31, 2016, the facility under the New Senior Debt Facility and the total contractual 
balance outstanding was $178,9 million (ZAR1,826 million) (2015: $145.1 million (ZAR1,621 million)) (Refer note 2).

A second amendment and restatement of the Senior Facilities Agreement was entered into on September 13, 2016 to allow for 
interest charges on the facility to cease with effect from the September 30, 2016. As a result, the carrying value of the loan as 
calculated to September 30, 2016 was derecognized and recognised at fair value as a new interest free loan in accordance with IAS39 
Financial instruments: Recognition and Measurement. The difference between the carrying value and the fair value, $60.2 million, was 
recognised as equity, which represents a contribution from RPM. (Refer note 28).

The repayment terms of the Senior Facilities Agreement include quarterly cash sweeps, when cash is available. Atlatsa is required to 
reduce the outstanding balance (including capitalized interest) under the Senior Facilities Agreement by $49.0 million (ZAR1.0 billion) 
by December 31, 2018, $49.0 million (ZAR500.0 million) by December 31, 2019, and zero by December 31, 2020.

(ii) RPM – Working Capital Facility

On May 25, 2015 the Working Capital facility was increased to $11.9 million (ZAR122 million) to fund Atlatsa’s corporate 
and administrative expenses during 2015. As at December 31, 2016 the outstanding contractual balance was $11.8 million 
(ZAR120.5 million). The amount available under the Working Capital Facility was $0.1 million (ZAR1.5 million) (Refer note 2). 

Pursuant to the terms of the Working Capital Facility, interest was charged on the outstanding amounts of the Working Capital Facility 
at a three-month JIBAR plus 4% per annum up to September 30, 2016 on which date, by way of agreement with Anglo Platinum, 
this facility ceased to carry any additional interest. Atlatsa cannot pay any dividends until the Working Capital Facility is fully repaid. 

This facility is repayable in full by December 31, 2018.
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20 LOANS AND BORROWINGS continued

(iii) RPM – Term Loan Facility Agreement

On December 9, 2015, an interest free Term Loan Facility Agreement (“the Facility”), was entered into with RPM providing a $32.7 million 
(ZAR334.0 million) facility to enable Plateau to advance its share of the shareholder loans to Bokoni Holdco for the sole purpose of 
enabling Bokoni Mine to fund operating expenses, working capital expenditure and capital expenditure costs in the event that these 
costs cannot be funded from Bokoni Mine cash flows. 

If however, any amount which is due and payable in accordance with the Facility is unpaid, the unpaid amount shall accrue interest at 
the prime rate plus 2%. There will be a mandatory repayment upon the occurrence of a change of control or a sale of all or substantially 
all the assets of Bokoni whether in a single transaction or a series of related transactions.

On March 8, 2016 the conditions precedent to utilization of the Term Loan Facility, Tranche A were met and a full draw-down of 
$32.7 million (ZAR334.0 million) was made on March 22, 2016.

Furthermore, this facility was amended and restated on August 15, 2016 to increase the size of the facility by $18.9 million 
(ZAR193.0 million), available in two further tranches (Tranche B and C). At December 31, 2016 this increased facility was fully utilised.

A second amendment and restatement of the Facility was signed on March 9, 2017 to allow for additional funds to be made available, 
namely Tranche D. (Refer note 2).

This facility is repayable in full by December 31, 2018.

(iv) RPM – Shareholder loan

RPM is obliged to meet its 49% share of the cash call ($56.3 million (ZAR574,9 million)) in accordance with the joint venture shareholders’ 
agreement between the parties. As at the date hereof, a shareholders’ loan of $56.3 million (ZAR574.9 million) exist. This loan bears 
no interest and has no repayment terms.

(v) Other

This loan is between Plateau and the Deloitte Mining Shared Service Centre (“DMSSC”) relating to the financing of the SAP system 
(refer note 11). The loan bears interest at prime of 10.5% (2015: 9.75%) plus 2% and is payable in quarterly instalments starting 
March 31, 2011.

(vi) Security

The Senior Term Loan Facility was secured through various security instruments, guarantees and undertakings provided by the Group 
against 51% of the cash flows generated by the Bokoni Mine, together with 51% of the Bokoni Mine asset base. The New Senior Debt 
Facility is secured in the same manner as the Senior Term Loan Facility. 

Atlatsa Holdings will provide security to RPM in relation to the Atlatsa Holdings Vendor Finance Loan by way of a pledge and cession 
of its entire shareholding in Atlatsa, which shares remain subject to a lock-in arrangement through to 2020. Should Atlatsa Holdings 
be unable to meet its minimum repayment commitments under the Atlatsa Holdings Vendor Finance Loan between 2018 to 2020, 
Atlatsa will have a discretionary right, with no obligation, to step in and remedy such obligation in order to protect its BEE shareholding 
status, subject to commercial terms being agreed between Atlatsa Holdings and Atlatsa for that purpose and receipt of the necessary 
regulatory and shareholder approvals. 

(vii) RPM – POC Advance

In addition to the other facilities provided, RPM agreed to fund the Bokoni Mine, pursuant to the Advance on Concentrate Revenue 
Agreement (the “Advance”), with an advance on the sale of concentrate revenue made to RPM pursuant to the Concentrate Agreement, 
at an interest rate of three-month JIBAR plus 1.41% per annum, from November 1, 2013 to November 30, 2014.
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20 LOANS AND BORROWINGS continued

The Advance provided that RPM may advance funds to Bokoni up to an amount equal to the lower of 90% of an advance on revenue 
for the preceding two months and $35.2 million (ZAR360.0 million), provided that the amount advanced does not exceed the actual 
cash requirements for that month. The terms of the Advance were re negotiated in March 2014 to permit RPM to advance funds 
to Bokoni up to an amount equal to the lower of 95% of an advance on revenue for the preceding two months and $46.5 million 
(ZAR475.0 million), provided that the amount advanced does not exceed the actual cash requirements of Bokoni Mine for that 
month, and to extend the term of the Advance to March 30, 2015. In July 2014, the Advance was amended to extend the term of the 
agreement to December 31, 2015. By mutual agreement with Anglo Platinum, funding on the Advance continues to be made available 
to Bokoni at no interest charged on the facility.

21 FINANCE LEASE LIABILITY

2016 2015

Finance lease – Fermel – 304,435

Finance lease – Atlas Copco – –

Total finance lease liability – 304,435

Short-term portion of finance lease liability

Finance lease – Fermel – (304,435)

Finance lease – Atlas Copco – –

– (304,435)

Long-term portion of finance lease liability – –

The carrying value of the Group’s finance lease liability changed during the year as follows:

Balance at beginning of the year 304,435 2,918,431

Lease repayment (321,874) (2,922,491)

Finance expenses accrued 14,342 346,064

Effect of translation 3,097 (37,569)

Balance at end of the year – 304,435

The terms of the lease are as follows:

Interest rate 2% – 22.1% 2% – 22.1%

Lease term 13 months – 
2 years

13 months – 
2 years

Carrying amount of leased assets* 59,827 955,685

* Included under Mining Development and Infrastructure (refer to note 9).

Bokoni entered into instalment sale agreements with Fermel Proprietary Limited (“Fermel”) and Atlas Copco South Africa Proprietary 
Limited (“Atlas Copco”) for the lease of equipment. 

Ownership of the equipment leased from Fermel transferred to Bokoni when all amounts due in terms of the agreements was paid. 
The Atlas Copco agreement provides for an option to purchase the equipment at the end of the lease term. Management did not 
exercise the option to purchase the machinery at the end of the lease term.
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21 FINANCE LEASE LIABILITY continued

The finance lease liabilities are payable as follows:

2016
Less than  
one year

Between  
two and five 

years

Future minimum lease payments – –

Interest – –

Present value of minimum lease payments – –

2015
Less than  
one year

Between  
two and five 

years

Future minimum lease payments 318,634 –

Interest (14,199) –

Present value of minimum lease payments 304,435 –

22 DEFERRED TAX
Deferred tax liabilities and assets on the statement of financial position relate to the following:

2016
2015 

Restated

Deferred tax liabilities

Property plant and equipment (including capital work-in-progress) 86,405,961 76,674,933*

Prepayments 1,584 130,989*

Environmental trust fund contributions 992,480 831,319

Fair value gain on consolidated debt facility through equity – –

Total deferred tax liability 87,400,025 77,637,241

Deferred tax assets

Provision for environmental liabilities (5,187,023) (3,855,532)

Unredeemed capital expenditure (115,162,378) (97,914,030)*

Accrual for employee leave liabilities and retention cost (1,721,373) (1,556,199)

Liability for share-based compensation (366,679) (46,163)

Calculated tax losses (70,639,395) (57,699,802)*

Deferred tax asset not recognised 152,900,444 131,066,142*

Foreign exchange losses (3,006,199) (3,869,872)

Other items (450,447) (2,949,865)*

Total deferred tax asset (43,633,050) (36,825,321)

Net deferred tax liability 43,766,975 40,811,920
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22 DEFERRED TAX continued

The movement in the net deferred tax liability recognised in the statement of financial position is as follows:

2016 2015

Balance at beginning of year 40,811,920 116,744,891

Current year (859,423) (70,895,943)

Effect of translation 3,814,478 (5,037,028)

43,766,975 40,811,920

As at December 31, the Group had not recognised the following net deferred tax assets:

2016 2015
Restated

Deferred tax assets 152,900,444 131,066,142*

The unrecognised temporary differences are:

Unredeemed capital expenditure 115,162,378 97,914,030*

Tax losses 70,639,395 57,699,802*

Other deductible temporary differences (35,907,528) (28,417,563)*

Foreign exchange losses 3,006,199 3,869,873

152,900,444 131,066,142

Deferred tax assets have not been recognised for the above temporary differences as it is not probable that the respective Group 
entities to which they relate will generate future taxable income against which to utilise the temporary differences.

Gross calculated tax losses expire as follows:

2016 2015

2016-2019 (2,290,393) (2,290,393)

Thereafter (11,526,382) (10,774,480)

Indefinitely (252,283,553) (206,070,723)*

(266,100,328) (219,135,596)

*  For the 2015 financial year, the classification in the note has been restated to include unredeemed capital expenditure as well as excluding deferred 
tax on fair value adjustments. The total remains unchanged as but some individual line items have been reclassified. No further impact on the prior 
period deferred tax liability and income tax recognised.

23 PROVISIONS
Non-current provisions

2016 2015

Rehabilitation provision

Balance at beginning of the year 13,769,756 13,357,268

Capitalised to property, plant and equipment 865,909 (1,387,613)

Unwinding of interest 1,391,436 1,131,355

Recognised in profit or loss 919,091 2,368,031

Effect of translation 1,578,891 (1,699,285)

Balance at end of year 18,525,083 13,769,756

Future net obligations

Undiscounted rehabilitation cost 27,154,621 23,366,437

Amount invested in environmental trust fund (refer note 14) (4,487,196) (3,685,645)

Total future net obligation – Undiscounted 22,667,425 19,680,792
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23 PROVISIONS continued

The Group makes full provision for the future cost of rehabilitating mine sites and related production facilities on a discounted basis at 
the time of developing the mines and installing those facilities.

The rehabilitation provision represents the present value of rehabilitation costs relating to mine sites, which are expected to be incurred 
up to 2039, which is when the producing mine properties are expected to cease operations. These provisions have been created 
on the Group’s internal estimates. Assumptions based on the current economic environment have been made, which management 
believes are a reasonable basis upon which to estimate the future liability. These estimates are reviewed regularly to take into account 
any material changes to the assumptions. However, actual rehabilitation costs will ultimately depend upon future market prices for 
necessary rehabilitation works required that will reflect market conditions at the relevant time. Furthermore, the timing of rehabilitation 
is likely to depend on when the mine ceases to produce at economically viable rates. This, in turn, will depend on future PGM prices, 
which are inherently uncertain.

The Group intends to finance the ultimate rehabilitation costs from the money invested in environmental trust funds, ongoing 
contributions as well as the proceeds on sale of assets and metals from plant clean-up at the time of mine closure.

Key assumptions used in determining the provision:

2016 2015

Discount period – Underground 22.5 years 23.5 years

Discount period – Opencast mine 0 years 2.5 years

South African discount rate (risk free rate) 10.4% 9.63%

South African inflation 6.3% 5.50%

The method used in the sensitivity analysis is to assume a change in basis points. The change in basis point is applied to one variable 
while the other variable remains constant.

Sensitivity – change in provision 2016
Inflation rate (discount rate constant)

2015 
Inflation rate (discount rate constant)

1% increase 1,775,452 1,678,009

1% decrease (1,488,867) (1,388,698)

Sensitivity – change in provision 2016 
Discount rate (inflation rate constant)

2015 
Discount rate (inflation rate constant)

1% increase (1,426,221) (1,329,897)

1% decrease 1,720,680 1,625,049
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24 TRADE AND OTHER PAYABLES

2016 2015

Financial liabilities 

Trade payables 11,875,272 24,642,829

Other payables 6,373,459 3,625,492

18,248,731 28,268,321

Non-financial liabilities

Payroll accruals 2,125,588 2,410,682

Leave liabilities 5,192,242 4,661,063

Share-appreciation rights 1,309,568 164,868

Lease accrual 26,717 37,871

Other accruals 60,982 69,755

Deferred income – 873

Value added tax 1,025,966 945,055

Total trade and other payables 27,989,794 36,558,488

Trade and other payables are non-interest bearing and are normally settled on 30-day terms.

25 RESTRUCTURING PROVISION

2016 2015

Opening balance 9,506,434 –

Provision (reversed)/created (6,656,200) 14,925,720

Provision utilised (2,344,124) (4,246,124)

Effect of translation 147,463 (1,173,161)

Balance at the end of the year 653,573 9,506,434

On the September 16, 2015 the Group announced the implementation of a Restructure Plan at Bokoni Mine as discussed in note 2.  
The Restructuring provision includes costs associated with a significant labour restructuring, legal, human resources and security 
related charges associated directly with the restructuring.

NOTES TO THE CONSOLIDATED  
FINANCIAL STATEMENTS 
for  the years ended December 31, 2016, 2015 and 2014  continued

52



26 REVENUE
Revenue from mining operations by commodity:  

2016 2015 2014

Platinum 89,990,976 117,012,850 138,260,962

Palladium 38,501,777 47,796,554 51,141,257

Rhodium 7,786,383 9,719,897 11,367,006

Nickel 12,564,269 15,323,897 20,878,678

Other 13,856,060 15,837,724 15,742,911

Total revenue 162,699,465 205,690,922 237,390,814

Revenue consists of the sale of concentrate to RPM (a related party), net of VAT.

27 COST OF SALES
2016 2015 2014

Cost of sales includes:

Labour 74,225,310 100,198,058 98,638,517

Stores 41,612,170 43,273,534 44,487,865

Power and compressed air 12,497,833 15,819,267 15,355,223

Contractors cost 19,348,362 34,154,489 41,453,468

Other costs 29,474,949 29,485,024 28,228,216

Inventory movement 1,130,592 (371,489) (182,093)

Depreciation 22,200,735 38,015,327 36,777,006

Total cost of sales 200,489,951 260,574,210 264,758,202

28 FAIR VALUE GAIN

2016

Through  
profit/(loss) 

(owners of the 
Company)

Fair value  
of loans and 
borrowings

Effect of 
translation

Directly  
in equity

Day 1 fair value adjustment on Term Loan Facility – 15,242,208 1,283,537 16,525,745

Day 1 fair value adjustment on New Senior Facility – 60,170,906 5,066,954 65,237,859

Fair value adjustments on New Senior Debt Facility 1,034,370 – – –

1,034,370 75,413,114 4,572,353 81,763,604

The fair value adjustment relates to revised estimates of payments and receipts (cash flows) by the end of September, 30, 2016 as 
compared to cash flows used in computing the fair value at December 31, 2015. In regards to the amendments as discussed and 
documented in note 20, the amendments to the terms and conditions of the Senior Facilities Agreement triggered the derecognition 
of the carrying value of the loan as calculated to date. The contractual amount as at September 30, 2016, was recognised at fair value 
as a new interest free loan, and the difference between the original loan and the new loan recognised as equity, in accordance with 
IAS 39. The day 1 fair value adjustments relating to the Term Loan Facility is discussed in Note 20.
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28 FAIR VALUE GAIN continued

2015

Through  
profit/(loss) 

(owners of the 
Company)

Fair value  
in loans and 
borrowings

Effect of 
translation

Directly  
in equity

Fair value adjustment on New Senior Debt Facility* (314,480) – – –

(314,480) – – –

The fair value adjustment relates to revised estimates of payments and receipts (cash flows) by the end of December 31, 2015 as 
compared to cash flows used in computing the fair value at December 13, 2014.

29 OTHER EXPENSES
Components of other expenses:

2016 2015 2014

Transaction costs – 80,466 457,919

Impairment loss of property, plant and equipment and goodwill – 337,064,465 –

Fair value loss and AG8 adjustments on Loans and borrowings – 314,480 2,123,936

– 337,459,411 2,581,855

30 OTHER INCOME

2016 2015 2014

Components of other income:

Realised foreign exchange gains 4,111 – 31,133

Profit on sale of assets – – 4,076

Rental income 10,471 19,209 –

Other fee income 150,670 105 –

Insurance proceeds 2,008,925 – –

Fair value gain and AG8 adjustments on Loans and borrowings 1,034,370 – –

3,208,547 19,314 35,209

31 FINANCE INCOME

2016 2015 2014

Financial assets at amortised cost

Bokoni Environmental Rehabilitation Trust 145,476 118,127 101,475

Bank accounts 125,512 119,424 195,520

270,988 237,551 296,995
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32 FINANCE COSTS 

2016 2015 2014

Financial liabilities at amortised cost 

New Senior Debt Facility 23,585,476 18,741,815 16,500,115

Working Capital Facility 714,293 848,518 448,351

Fermel – Instalment Sale Agreement 14,342 75,061 60,056

Atlas Copco – Instalment Sale Agreement – 271,003 181,738

Advance on Purchase of Concentrate revenue 2,969,803 3,525,271 1,261,697

Other 64 56,209 91,741

27,283,978 23,517,877 18,543,698

Non-financial liabilities

Notional interest – rehabilitation provision 1,391,436 1,131,355 909,842

1,391,436 1,131,355 909,842

Total finance costs before interest capitalised 28,675,414 24,649,232 19,453,540

Interest capitalised – (766,578) (3,183,867)

Total finance costs 28,675,414 23,882,654 16,269,673

During the current year no borrowing costs was eligible for capitalisation as no asset met the requirements of a qualifying asset in 
terms of IAS 23. (The capitalisation rate used to determine the amount of borrowing costs eligible for capitalisation during 2015 was 
14.11% and  2014:13.72%).

33 LOSS BEFORE INCOME TAX
(Loss)/profit before income tax as stated includes the following:

2016 2015 2014

Operating lease expense – buildings 137,286 153,553 158,234

Share-based payment expense – equity settled 1,645,488 2,158,793 470,547

Share-based payment expense – cash settled (1,041,310) (919,021) (2,180,491)

Depreciation and amortisation 22,203,701 38,019,826 36,742,616
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34 INCOME TAX

SA normal taxation 2016 2015 2014

Deferred tax – current year (859,423) (70,895,943) (6,885,722)

Capital Gains Tax – – –

Securities Transfer Tax – – 353,374

(859,423) (70,895,943) (6,532,348)

Tax rate reconciliation

Statutory Canadian tax rate (26.0%) (26.0%) (26.0%)

Non-deductible expenditure (0.19%) (0.04%)* 0.04%

Impairment of assets – 25.77% –

Depreciation on mineral rights 1.25% 0.13% 3.87%

Expenditure not in the production of income 0.09% – 0.21%

Non-taxable income 9.73% 1.26% –

Equity settled share based compensation 0.74% 0.03% 0.22%

Deferred tax assets not recognised 15.91% 16.50%* 4.32%

Non-deductible deemed dividend (S8F) – – 3.02%

Tax exempt income (0.26%) (0.06%)* (0.05%)

Reversal of fair value adjustments – (1.47%)* –

Effect of rate differences – – 3.35%

Effective taxation rate 1.27% 16.12% (11.65%)

* Reclassified

35 OTHER COMPREHENSIVE INCOME
Components of other comprehensive income:

2016 2015 2014

Other comprehensive income for the year, net of income tax (979,553) 1,333,926 (2,088,318)

Attributable to:

Owners of the Company 1,666,720 (3,343,642) (454,846)

Non-controlling interest (2,646,273) 4,677,568 (1,633,472)

(979,553) 1,333,926 (2,088,318)
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36 EARNINGS PER SHARE
The calculation of basic earnings per share for the year ended December 31, 2016 was based on the loss attributable to owners of 
the Company of $46,468,640 (2015: loss of $167,068,900; 2014: loss of $24,609,398), and a weighted average number of common 
shares of 554,421,806 (2015: 553,808,838; 2014: 541,956,940). 

At December 31, 2016 and 2015 and 2014, share options were excluded in determining diluted weighted average number of common 
shares as all the options were significantly undervalued and were were anti-dilutive.  

2016 2015 2014

Issued common shares at January 1 554,421,806 554,288,473 201,888,473

Effect of shares issued – 78,904 114,726,027

Treasury shares – (558,539) (2,057,560)

“B” Preference shares converted to common shares – – 219,300,822

Convertible “B” Preference shares – issued on July 1, 2009 – – 8,099,178

Weighted average number of common shares at December 31 554,421,806 553,808,838 541,956,940

The basic loss per share for the year ended December 31, 2016 was 8 cents (2015: loss of 30 cents; 2014: loss of 5 cents). 

The calculation of diluted earnings per share for the year ended December 31, 2016 was based on the loss attributable to owners of 
the Company of $46,468,604 (2015: loss of $167,068,900; 2014: loss of $24,609,398), and a weighted average number of common 
shares of 554,421,806 (2015: 553,808,838; 2014: 541,956,940). 

At December 31, 2016 share options were excluded in determining diluted weighted average number of common shares as all the 
options were significantly undervalued and were anti-dilutive. 

2016 2015 2014

Issued common shares at January 1 554,421,806 554,288,473 201,888,473

Effect of shares issued – 78,904 114,726,027

Treasury shares – (558,539) (2,057,560)

“B” Preference shares converted to common shares – – 219,300,822

Convertible “B” Preference shares – issued on July 1, 2009 – – 8,099,178

Weighted average number of common shares at December 31 554,421,806 553,808,838 541,956,940

The diluted loss per share for the year ended December 31, 2016 was 8 cents (2015: loss of 30 cents; 2014: loss of 5 cents). 
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37 CASH GENERATED FROM/(UTILISED BY) OPERATIONS
2016 2015 2014

Loss before income tax (67,140,520) (439,877,681) (56,082,190)

Adjusted for:

Finance costs 28,674,414 23,882,654 16,269,673

Finance income (270,988) (237,551) (296,995)

Non-cash items:

Depreciation and amortisation 22,203,701 38,019,826 36,742,616

Impairments of property, plant and equipment – 337,064,465 –

Share-based compensation 1,645,488 2,158,793 479,905

Loss/(Profit) on disposal of property, plant and equipment 45,131 – (4,076)

Fair value on drawdowns and AG8 Adjustments (1,034,370) 314,840 2,123,936

Rehabilitation adjustment 919,091 2,368,031 491,405

Restructure provision adjustments (6,656,200) 10,679,595 –

Impairment of receivables 992,697 415 1,047,935

Cash (utilised by)/generated from operations before ESOP transactions (20,620,556) (25,626,613) 772,209

ESOP cash transactions (restricted cash) 50,088 85,542 70,106

Cash (utilised by)/generated from operations before working capital changes (20,570,468) (25,541,071) 842,315

Working capital changes 

(Increase)/Decrease in trade and other receivables (i) (7,465,162) 9,140,049 17,425,794

Decrease in trade and other payables (ii) (11,089,895) (592,117) (29,876,350)

Decrease/(Increase) in inventories (iii) 1,199,116 (1,019,288) (360,550)

Cash generated utilised by operations (37,926,409) (18,012,427) (11,968,791)

(i)   (Increase)/Decrease in trade and other receivables

Opening balance 6,298,336 16,256,784 33,782,099

Closing balance (13,808,722) (6,298,336) (16,256,784)

Movement for the year (7,510,386) 9,958,448 17,525,315

Effect of translation 45,224 (818,399) (99,521)

(7,465,162) 9,140,049 17,425,794

(ii)   Decrease in trade and other payables

Opening balance (36,558,488) (41,670,800) (71,878,950)

Closing balance 27,989,794 36,558,488 41,670,800

Movement for the year (8,568,694) (5,112,312) (30,208,150)

Effect of translation (2,521,201) 4,520,195 331,800

(11,089,895) (592,117) (29,876,350)

(iii)   Decrease/(Increase) in inventories

Opening balance 1,553,872 726,343 373,698

Closing balance (401,766) (1,553,872) (726,343)

Movement for the year 1,152,106 (827,529) (352,645)

Effect of translation 47,010 (191,759) (7,905)

1,199,116 (1,019,288) (360,550)
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38 SEGMENT INFORMATION
The Group has two reportable segments as described below. These segments are managed separately based on the nature of 
operations. For each of the segments, the Group’s CEO (the Group’s chief operating decision maker) reviews internal management 
reports monthly. The following summary describes the operations in each of the Group’s reportable segments:

• Bokoni Mine – Mining of PGM’s.

• Projects – Mining exploration in Kwanda exploration projects. Please refer to Note 12 for the sale of mineral rights.

The majority of operations and functions are performed in South Africa. An insignificant portion of administrative functions are 
performed in the Company’s country of domicile.

The CEO considers earnings before net finance costs, income tax expense, depreciation and amortisation (“EBITDA”) to be an 
appropriate measure of each segment’s performance. Accordingly, the EBITDA for each segment has been included. All external 
revenue is generated by the Bokoni Mine segment.

December 31, 2016 December 31, 2015

Bokoni Mine Projects Total Bokoni Mine Projects  Total Note

Revenue 162,699,465 – 162,699,465 205,690,922 – 205,690,922

Cost of sales (196,865,207) – (196,865,207) (257,810,562) – (257,810,562) (i)

Impairment loss – – – (351,695,167) – (351,695,167) (ii)

EBITDA (15,113,968) – (15,113,968) (390,248,096) – (390,248,096) (iii)

Loss before income tax (37,925,213) – (37,925,213) (430,328,407) – (430,328,407) (iv)

Income tax expense – – – – – – (v)

Depreciation and amortisation (18,698,871) – (18,698,871) (35,251,680) – (35,251,680) (vi)

Finance income 263,257 – 263,257 230,082 – 230,082 (vii)

Finance costs (4,375,631) – (4,375,631) (5,058,712) – (5,058,712) (viii)

Total assets 364,465,536 3,927 364,469,463 320,862,265 3,586 320,865,851 (ix)

Additions to non-current 
assets

25,215,420 – 25,215,420 25,684,322 – 25,684,322 (x)

Total liabilities (161,732,728) (34,907) (161,767,635) 95,711,611 31,872 95,743,483 (xi)
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38 SEGMENT INFORMATION continued

Reconciliations of reportable segment cost of sales, EBITDA, profit or loss before income tax, income tax expense, depreciation, 
finance income, finance costs, assets, addition to non-current assets and liabilities:

2016 2015 2014

(i)   Cost of sales

Total cost of sales for reportable segments (196,865,207) (257,810,562) (263,620,401)

Corporate and consolidation adjustments (3,624,744) (2,763,648) (1,137,801)

Consolidated cost of sales (200,489,951) (260,574,210) (264,758,202)

(ii)   Impairment loss 

Total cost of sales for reportable segments – (351,695,167) –

Corporate and consolidation adjustments – 14,630,702 –

Consolidated cost of sales – (337,064,465) –

(iii)   EBITDA

Total EBITDA for reportable segments (15,113,968) (390,248,096) 1,955,250

Net finance costs (4,112,373) (4,828,631) (2,233,356)

Depreciation and amortisation (18,698,871) (35,251,680) (35,639,205)

Corporate and consolidation adjustments (26,215,308) (9,549,274) (20,164,879)

Consolidated loss before income tax (67,140,520) (439,877,681) (56,082,190)

(iv)   Loss before income tax

Loss before tax for reportable segments (37,925,213) (430,328,407) (35,902,893)

Corporate and consolidation adjustments (29,215,308) (9,549,274) (20,179,297)

Consolidated loss before income tax (67,140,520) (439,877,681) (56,082,190)

(v)   Income tax expense

Income tax expense for reportable segments – – –

Corporate and consolidation adjustments 859,423 70,895,943 6,532,348

Consolidated income tax expense 859,423 70,895,943 6,532,348

(vi)   Depreciation and amortisation

Depreciation and amortisation for reportable segments (18,698,871) (35,251,680) (35,639,205)

Corporate and consolidation adjustments (3,504,830) (2,768,146) (1,103,411)

Consolidated depreciation and amortisation (22,203,701) (38,019,826) (36,742,616)

(vii)   Finance income

Finance income for reportable segments 263,257 230,082 271,001

Corporate and consolidation adjustments 7,093 7,469 25,994

Consolidated finance income 270,350 237,551 296,995

(viii)   Finance costs

Finance costs for reportable segments (4,375,631) (5,058,712) (2,504,358)

Corporate and consolidation adjustments (24,299,145) (18,823,942) (13,765,315)

Consolidated finance costs (28,674,776) (23,882,654) (16,269,673)
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2016 2015 2014

(ix)   Total assets

Assets for reportable segments 364,469,463 320,865,851 737,792,343

Corporate and consolidation adjustments 4,606,121 5,521,671 (16,967,732)

Consolidated assets 369,075,584 326,387,522 720,824,611

(x)   Additions to non-current assets

Additions to non-current assets for reportable segments 25,215,419 25,684,322 35,067,670

Corporate and consolidation adjustments 4,358 6,005 1,335

Consolidated additions to non-current assets 25,219,777 25,690,327 35,069,005

(xi)   Total liabilities

Liabilities for reportable segments (161,767,635) (95,743,483) (58,307,097)

Corporate and consolidation adjustments (138,608,810) (178,093,342) (247,311,439)

Consolidated liabilities (300,376,445) (273,836,825) (305,618,536)

39 SHARE-BASED PAYMENTS 
39.1 Equity-settled 

39.1.1 Stock options

The Group has a share option plan approved by the shareholders that allows it to grant options, subject to regulatory terms and 
approval, to its directors, employees, officers, and consultants to acquire up to 55,442,181 (2015: 55,442,181) common shares.  
As at December 31, 2016, 4,952,047 options were outstanding and 14,560,427 options remained available to be granted. The exercise 
price of each option is set by the Board of Directors at the time of grant but cannot be less than the market price (less permissible 
discounts) on the TSX. Options have a term of up to a maximum of ten years (however, the Company has historically granted 
options for up to a term of five years), and terminate 30 to 90 days following the termination of the optionee’s employment or term of 
engagement, except in the case of retirement or death. Vesting of options is at the discretion of the Board of Directors at the time the 
options are granted. The continuity of share purchase options is as follows:

Weighted average 
exercise price

Number of  
options 

Contractual 
weighted average 

remaining life 
(years)

Balance – December 31, 2014 $ 0.64 9,702,882 6.03

Granted – –

Exercised – –

Cancelled $ 0.42 (740,835)

Expired – –

Balance – December 31, 2015 $ 0.66 8,962,047 4.78

Granted

Exercised

Cancelled $ 0.84 (4,010,000)

Expired

Balance – December 31, 2016 $ 0.51 4,952,047 7.90
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39 SHARE-BASED PAYMENTS continued

39.1 Equity-settled continued

39.1.1 Stock options continued 

Options outstanding and exercisable at December 31, 2016 were as follows: 

Expiry date Option price
Number of options 

outstanding 
Number of options 

vested 
Weighted average 

life (years) 

May 1, 2017 $1.61 500,000 500,000 0.33

August 19, 2024 $0.39 4,452,047 4,452,047 7.64

Total 4,952,047 4,952,047

Weighted average exercise price $ 0.51 $ 0.51

The exercise prices of all share purchase options granted during the year were equal to or greater than the market price at the grant 
date. Using the Black-Scholes option pricing model with the assumptions noted below, the estimated fair value of all options granted 
have been reflected in the statement of changes in equity.

The share-based payments expense recognised during the year ended December 31, 2016 was $65,139 (2015: $310,132; 2014: 
$370,891). 

The assumptions used to estimate the fair value of options granted in prior years were:

2016 2015 2014

Risk-free interest rate – – 6.10% – 7.86%

Option term – – 0.5 – 8 years

Volatility – – 60%

Forfeiture rate – – 0%

Expected dividends – – Nil

The volatility of the shares was calculated over the expected life of the option. Volatility was calculated by using available historical 
information on the share price for Atlatsa equal to the expected life of the scheme.

The risk free rate for periods within the contractual term of the share right is based on the Government of Canada benchmark 
bond yield.

39.1.2 Conditional Share Units – Plateau (“CSUs”)

On August 20, 2014, the Company awarded 9,004,500 CSUs to eligible employees of Plateau entitling the applicable employee to 
one common share of the Company on the vesting date. These CSUs will vest on December 31, 2016 after the Company’s Average 
Total Shareholder Return (“TSR”) for the 2014, 2015 and 2016 years are assessed when compared to five specified peer comparator 
companies. On May 28, 2015, the Company awarded 26,274,800 CSUs to eligible employees of Plateau entitling the applicable 
employee to one common share of the Company on the vesting date. Subsequently, 2,256,500 units that were originally awarded 
were cancelled. These CSUs will vest on December 31, 2017 after the Company’s TSR for the 2015, 2016 and 2017 years are 
assessed when compared to five specified peer comparator companies.
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39 SHARE-BASED PAYMENTS continued

39.1 Equity-settled continued

39.1.2 Conditional Share Units – Plateau (“CSUs”) continued

The CSUs will vest based on the following ranking in relation to the TSR:

Ranking of Atlatsa to peer comparator companies % of shares to vest

First 100

Second 90

Third 60

Fourth 40

Fifth or below 0

The Monte Carlo simulation was used to simulate the future share prices by applying Geometric Brownian motion, dividends and 
expected vesting percentages. The performance of Atlatsa and the peer comparator companies was done at each entity’s reporting 
date. The final value of the schemes was calculated as the expected share price on December 31, 2016 and December 31, 2017 
respectively, multiplied by the expected vesting percentage, plus expected dividends (or the dividends converted to the appropriate 
number of additional shares) during the vesting period, discounted to the valuation date (August 20, 2014 and May 28, 2015). The 
inputs and assumptions used in the valuation are described below:

2016 2015 2014

Share price at grant date – ZAR1.45 ZAR3.60
Expected vesting percentage – 33.94% 24%
Volatility – 29% – 85% 25% – 60%
Risk-free interest rate (NACC) – 5.94% – 7.20% 6.09% – 6.68%
Expected dividend and dividend yield – 0.00% – 1.77% 0.00% – 2.72%
Correlation – (5%) – 100% (1%) – 100%

The share-based payment expense recognised during the period was $1,505,136 (2015: $1,653,341).

39.1.3 Share Appreciation Rights – Plateau (“SARs”)

The Group currently has a scheme in place to award SARs to recognise the contributions of senior staff to the Group’s financial 
position and performance and to retain key employees. These SARs are linked to the share price of the Group on the JSE and are 
not settled in cash on the exercise date. On May 28, 2015, the Company awarded 2,887,070 SARs to eligible employees of Plateau. 
Subsequently; 113,498 units that were originally awarded were cancelled.

The 5 day volume weighted share price as at vesting date of December 31, 2017, shall have increased from grant date to the vesting 
date by a percentage that exceeds the movement in the consumer price index (“CPI”) over the same period. Should the vesting 
condition be met, all the SARs will vest.

For the Atlatsa SARs, the Black-Scholes option pricing model was used to value the share units, this is since the vesting and expiry 
date are on the same date. The SARs do not entitle the participant to any rights with respect to voting or dividends.

The assumptions used to estimate the fair value of the SARS granted in prior years were:

2016 2015 2014

South African risk-free rate – 5.94% – 7.20% –
CPI on grant date – 111.41 –
CPI on vesting date – 131.27 –
Increase in CPI – 117.82% –
Volatility – 85% –
VWAP – ZAR1.45 –
Expected dividends – Nil –
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39 SHARE-BASED PAYMENTS continued

39.1 Equity-settled continued

39.1.3 Share Appreciation Rights – Plateau (“SARs”) continued

The volatility of the shares was calculated with the equally weighted standard approach of calculating volatility by using available 
historical information on the share price for Atlatsa equal to the term to maturity of the scheme.

The risk free rates were obtained from the bootstrapped zero coupon perfect fit swap curve as at December 31, 2016, sourced from 
the Bond Exchange of South Africa.

The following CPI linked bonds traded on the Johannesburg Stock Exchange (“JSE”) were used to forecast CPI on the valuation date: 
R189, R197, R202, R210 and R211.

The share-based payment expense recognised during the period was $75,213 (2015: $52,873,2014: $0).

39.1.4 Restricted Share Units – Plateau (“RSUs”)

On November 06, 2014, the Company awarded 133,333 RSUs to eligible employees of Plateau entitling the applicable employee to 
one common share of the Company on the vesting date for each unit held. These RSUs vested on May 31, 2015.

The share-based expense recognised during the period was $NIL (2015: $21,590).

39.1.5 Bokoni Platinum Mine ESOP trust

Prior to the acquisition of Bokoni on July 1, 2009, certain employees of Bokoni were part of the Anglo Group Employee Empowerment 
Scheme (“Kotula Scheme”). When Atlatsa acquired Bokoni, Anglo Platinum and Atlatsa replaced the Kotula Scheme with the Bokoni 
Platinum Mine ESOP Trust (“ESOP Trust”), which has similar participation benefits to the Kotula Scheme.

The purpose of the ESOP Trust scheme is to incentivize and retain employees, promote BEE and increase broad-based and effective 
participation in the equity of Atlatsa by historically disadvantaged persons. The ESOP Trust holds and utilises ordinary shares in Atlatsa 
(refer note 19) for the benefit of the beneficiaries.

Any units that the employees held in the Kotula Scheme were exchanged into units in the ESOP Trust at a ratio of 15 units in the ESOP 
Trust for every Kotula unit held. The remaining units in the ESOP Trust are allocated to the employees in five equal annual installments 
beginning March 31, 2010 and for the next four years thereafter. Employees received an equal allocation of units. Any units held by a 
beneficiary that are forfeited shall be added back to the number of unallocated units available for future allocation.

The ESOP Trust shall dispose of the shares held in Atlatsa to the beneficiaries as follows:

• One third vested in proportion to the beneficiaries units on May 16, 2013;

• Half of the remaining balance of ordinary shares will vest in proportion to their interest on May 16, 2014; and

• The remaining balance of ordinary shares will vest in proportion to their interest on May 16, 2015.

The trustees (acting as agent on behalf of the beneficiaries) shall dispose of and sell as many shares as will be necessary to settle 
all taxes payable by the beneficiaries. The beneficiaries may also direct the trustees to sell the distribution shares on behalf of the 
beneficiaries and the proceeds of such sale, net of all expenses, shall be distributed to the beneficiaries.

If a beneficiary’s employment is terminated due to death, retrenchment, retirement, disability or ill-health, Bokoni will pay a cash 
amount equal to the fair value of the beneficiary’s units to the beneficiary who will then cease to be a beneficiary of the ESOP Trust. The 
units will be transferred to Bokoni who will become a beneficiary of the ESOP Trust. Where the beneficiary’s employment is terminated 
prior to the termination date for any other reason, the beneficiary shall forfeit all his rights under the scheme. The forfeited units will be 
added back to the number of unallocated units for future allocation. 
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39 SHARE-BASED PAYMENTS continued

39.1 Equity-settled continued

39.1.5 Bokoni Platinum Mine ESOP trust continued

At December 31, the following units were allocated:

2016 2015 2014

Total units available for allocation – 70,000,000 70,000,000

Allocation July 1, 2009 – (20,078,634) (20,078,634)

Allocation March 31, 2010 – (10,282,759) (10,282,759)

Allocation March 31, 2011 – (10,666,586) (10,666,586)

Allocation March 31, 2012 – (11,081,905) (11,081,905)

Allocation March 31, 2013 – (11,081,905) (11,081,905)

Allocation March 31, 2014 – (6,808,211) (12,444,929)

Total units available for allocation at December 31, 2016 – – (5,636,718)

Units forfeited – 277,759 819,158

Forfeiture rate – 5.0% 5.0%

Expected dividends – Nil Nil

Exercise price – Nil Nil

Share price at grant date (ZAR) – N/A 5.05

The share-based payment expense recognised during the year ended December 31, 2016 was $NIL (2015: $120,857; 2014: $99,656).

On May 16, 2015 all ordinary distribution shares vested. The ESOP trustees agreed to purchase the distribution shares of all active 
employees as at June 12, 2015 at a share price of ZAR2,65 per share. That represented a 54% premium to the market price. A total 
pre-tax amount of ZAR12.0 million was distributed to beneficiaries. The shares remain in the custody of the ESOP trust. 

Atlatsa recognises the value added by employee beneficiaries at Bokoni Mine and has agreed that it is in the best interest of the 
mine and its stakeholders for employees to remain as long term shareholders of Bokoni mine. It has been agreed that Bokoni Mine 
will establish a special purpose trust for the future benefit of Bokoni Mine employees. The shares in custody will be transferred to the 
special purpose trust. As at December 31, 2016 the special purpose trust had not yet been formed.

39.2 Cash-settled 

39.2.1 Share Appreciation Rights – Bokoni Platinum Mine (“SARs”)

The Group currently has a scheme in place to award SARs to recognise the contributions of senior staff to the Group’s financial 
position and performance and to retain key employees. These SARs are linked to the share price of the Group on the JSE and are 
settled in cash on the exercise date.

A third of the SARs granted are exercisable annually from the grant date with an expiry date of 4 years from the grant date for senior 
management and 5 years for lower and middle management. The offer price of these SARs equaled the closing market price of the 
underlying shares on the trading date immediately preceding the granting of the SARs.
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39 SHARE-BASED PAYMENTS continued

39.2 Cash-settled continued

39.2.1 Share Appreciation Rights – Bokoni Platinum Mine (“SARs”) continued

2016 2015 2014

Vested shares 12,542,000 12,041,118 6,266,993

Share appreciation rights granted 42,049,000 56,940,429 21,851,994

Vesting year of unvested share appreciation rights:

Within one year 9,137,000 10,249,944 8,187,001

One to two years 20,370,000 10,329,567 3,774,000

Two to three years – 24,319,800 3,624,000

Total number of shares unvested 29,507,000 44,899,311 15,585,001

The movement, recognised in profit and loss, for the SARs provision is calculated as an expense for the year ended December 31, 
2016 of $1,041,310 (2015: $919,021 income, 2014: $2,189,849 expense). 

The assumptions used to estimate the fair value of the SARS granted during the year were:

2016 2015 2014

South African risk-free rate 7.32% – 7.61% 6.38% – 8.63% 5.95% – 7.32%

Volatility 80% 70% 65%

Share Price ZAR0.90 ZAR0.49 ZAR2.30

Weighted average exercise price ZAR0.97 ZAR1.16 ZAR1.49

Forfeiture rate 0% 0% 0%

Expected dividends Nil Nil Nil

The only vesting condition for the scheme is that the employees should be in the employment of the Group at the time of vesting. 
During the year under review, 514,000 vested options to the value of $37,541 (2015: NIL) was exercised

The volatility of the shares was calculated with the equally weighted standard approach of calculating volatility by using available 
historical information on the share price for Atlatsa equal to the term to maturity of the scheme.

The risk free rates were obtained from the bootstrapped zero coupon perfect fit swap curve as at December 31, 2016, sourced from 
the Bond Exchange of South Africa.

40 CONTINGENT LIABILITIES
Deep Groundwater Pollution

Bokoni Mine has identified a future pollution risk posed by deep groundwater in certain underground shafts. Various studies have 
been undertaken by the mine since 2012. In view of the documentation of current information for the accurate estimation of the liability, 
we are unable to quantify the extent of pollution or its source, if any. As such the criteria in IAS 37 for recognizing a liability have not 
been met.

Litigation claims

There are pending litigation claims at year end to which Bokoni Mine is a defendant. The possible obligation amounts to $655,827.
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41 RELATED PARTIES
Relationships

Related party Nature of relationship

RPM The Group concluded a number of shared services agreements between Bokoni and RPM, a wholly owned 
subsidiary of Anglo Platinum and a 49% shareholder in Bokoni Holdco. Pursuant to the terms of various 
shared services agreements, the Anglo Platinum group of companies will continue to provide certain services 
to Bokoni at a cost that is no greater than the costs charged to any other Anglo Platinum group company 
for the same or similar services. It is anticipated that, as Atlatsa builds its internal capacity, and makes the 
transformation to a fully operational PGM producer, these services will be phased out and replaced either 
with internal services or third party services. RPM also provides debt funding to the Group and purchases all 
of the Group’s PGM concentrate.

Atlatsa Holdings Atlatsa Holdings is the Company’s controlling shareholder.

Key management All directors directly involved in the Atlatsa Group and certain members of top management at Bokoni and 
Plateau.

Related party balances

2016 2015

RPM Loans and borrowings (refer note 20) (209,371,820) (172,790,360)

Trade and other payables (1,788,819) (14,536,337)

Trade and other receivables 2,841,628 2,594,530

Related party transactions

2016 2015

RPM Revenue (refer note 26) 162,699,465 205,690,922

Finance expense (before interest capitalised) 27,269,571 23,115,604

Administration expenses 3,766,637 8,086,930

Purchases 42,183,105 38,775,936

Costs capitalised to capital work-in-progress – 4,770,046

Key Management Compensation

2016 2015 2014

Remuneration for executive directors and key management

–  Salaries 2,700,113 3,447,281 3,330,699

–  Short-term benefits 813,523 1,217,170 2,365,772

–  Share options – – –

–  Share-based payments – 21,590 23,216

–  Remuneration for non-executives 309,266 334,997 444,665

–  Retrenchment costs 37,541 54,461 –

Total key management compensation 3,860,443 5,075,499 6,164,352
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42 COMMITMENTS

2016 2015

Contracted for 9,095,157 5,811,870

Not yet contracted for 1,687,093 4,755,473

Authorised capital expenditure 10,782,250 10,567,343

The committed expenditures relate to property, plant and equipment and will be funded through cash generated from operations and 
available loan facilities.

43 EVENTS AFTER THE REPORTING DATE
There were no events of a material nature that have occurred between the reporting date and March, 31 2017, except for those 
mentioned in note 2.

44 EMPLOYEE COSTS
Employee costs included in profit/(loss) for the year are as follows:

2016 2015 2014

Salaries and wages and other benefits 76,625,044 102,991,364 101,276,362

Retirement benefit costs 185,642 370,995 334,483

Medical aid contributions 10,872 12,881 13,664

Employment termination cost 519,760 4,246,124 –

Share-based payments – equity-settled – 120,857 99,656

Share-based payments – cash-settled 2,621,660 808,782 (2,180,491)

Total employee costs 79,962,978 108,551,003 99,543,674

45 GROUP ENTITIES
The following are the shareholdings of the Company in the various group entities: 

Company Country of Incorporation 2016 2015

N1C Resources Incorporation Cayman Islands 100% 100%

N2C Resources Incorporation * Cayman Islands 100% 100%

Plateau Resources Proprietary Limited * South Africa 100% 100%

Bokoni Platinum Holdings Proprietary Limited * South Africa 51% 51%

Bokoni Platinum Mines Proprietary Limited * South Africa 51% 51%

Boikgantsho Proprietary Limited * # South Africa 51% 51%

Kwanda Proprietary Limited * # South Africa 51% 51%

Ga-Phasha Proprietary Limited * # South Africa 51% 51%

Lebowa Platinum Mine Proprietary Limited * # South Africa 51% 51%
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The following are the structured entities in the group:   

Bokoni Platinum Mine ESOP trust ** South Africa Consolidated 
structured entity

Consolidated 
structured entity

Bokoni Environmental Rehabilitation Trust *** South Africa Consolidated 
structured entity

Consolidated 
structured entity

Bokoni Platinum Mine Community Trust **** South Africa Unconsolidated 
structured entity

Unconsolidated 
structured entity

* Indirectly held.
# These entities are dormant.   
**  The Atlatsa group provided the funding through Bokoni Mine to construct the trust and purchase shares in Atlatsa, but is not required to provide 

any further financial support to this entity. The purpose of the Trust is to facilitate a share-based payment arrangement on behalf of the group. 
Atlatsa has the right to appoint one trustee, who has the right to reject any decision made by the other trustees. Atlatsa therefore has power of 
the trust. 

***  Atlatsa group has power over the trust, as the trustees are executive management of Atlatsa. All the cash resources kept by the trust is on behalf 
of Atlatsa, to be later utilised against any rehabilitation and decommissioning incurred. 

****  As per the requirements of IFRS 10, we have considered the purpose and objective of the trust, and the Group has concluded that the power over 
the investee, exposure or rights to variable returns and the ability to use its power over the investee to affect the amount of the investor’s return 
does not reside with Atlatsa. This is due to Atlatsa having the right to appoint one trustee of the trust, but do not have the deciding vote, Atlatsa 
has no interest in/or power over the operations of the trust. The Atlatsa group is also not required to provide any financial support to the trust. 

46 NON-CONTROLLING INTEREST
The only non-controlling interest is the 49% shareholding of RPM in Bokoni Holdco (please refer to organogram). Bokoni Holdco owns 
the Group’s various mineral property interests and operations are conducted in the Republic of South Africa in the Bushveld Complex.

Non-controlling interest roll forward Note 2016 2015

Balance beginning of year (10,267,725) 184,133,904

Acquisition of shares in Bokoni Platinum Holdings (Pty) Ltd 28 – 2,833,641

Loss for the year (19,812,457) (201,912,838)

Total other comprehensive income for the year 35 (2,646,273) 4,677,568

Balance at end of year (32,726,455) (10,267,725)

The following is summarised financial information for the Bokoni Holdco subgroup, prepared in accordance with IFRS. 

Non-current assets 495,536,850 447,318,399

Current assets 20,228,007 11,666,534

Non-current liabilities (133,488,283) (13,769,756)

Current liabilities (28,281,979) (81,976,291)

Net assets 353,994,595 363,238,886

Revenue 162,699,465 205,690,922

Total comprehensive income (*) (40,433,585) (435,665,912)

Cash flows from operating activities (42,257,883) (20,623,357)

Cash flows from investment activities (25,485,285) (25,985,639)

Cash flows from financing activities 69,367,353 42,699,462

Effect of translation 136,772 429,465

Net increase in cash and cash equivalents 1,760,957 (3,480,069)

* As Bokoni Holdco has no other comprehensive income, total comprehensive income is therefore equal to the loss for the year.

45 GROUP ENTITIES continued
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NOTES TO THE CONSOLIDATED  
FINANCIAL STATEMENTS 
for  the years ended December 31, 2016, 2015 and 2014  continued

47 HEADLINE AND DILUTED HEADLINE EARNINGS PER SHARE
Headline earnings per share is calculated by dividing headline earnings attributable to owners of the Company by the weighted 
average number of ordinary shares in issue during the period. Diluted headline earnings per share is determined by adjusting the 
headline earnings attributable to owners of the Company and the weighted average number of ordinary shares in issue during the 
period, for the effects of all dilutive potential ordinary shares, which comprise share options granted to employees.

Headline earnings per share

The calculation of headline loss per share for the year ended December 31, 2016 of 8 cents (2015: 9 cents loss; 2014: 4 cents loss) 
is based on headline loss of $46,436,146 (2015: $51,048,052; 2014: $23,565,539) and a weighted average number of shares of 
554,421,806 (2015: 553,808,838; 2014: 541,956,940).

The following adjustments to profit/(loss) attributable to owners of the Company were taken into account in the calculation of headline 
loss attributable to owners of the Company:

2016 2015 2014

Loss attributable to shareholders of the Company (46,468,640) (167,068,900) (24,609,398)

– Loss/(profit) on disposal of property, plant and equipment 45,131 – (4,076)

– Impairment of property, plant and equipment – 176,297,292 1,047,935

– Tax effect (12,637) (60,276,444) –

Headline loss attributable to owners of the Company (46,436,146) (51,048,052) (23,565,539)

Diluted headline earnings per share

The calculation of diluted headline loss per share for the year ended December 31, 2016 of 8 cents (2015: 9 cents loss; 2014: 4 cents 
loss) is based on headline loss of $46,436,146 (2015: $51,048,052; 2014: $23,565,539) and a weighted average number of shares 
of 554,421,806 (2015: 553,808,838; 2014: 541,956,940).

At December 31, 2016 share options were excluded in determining diluted weighted average number of common shares as all the 
options were anti-dilutive.

Refer to note 36 for the calculation of the weighted average number of shares.
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GROUP ORGANOGRAM

* Black Economic Empowerment.
** ESOP Trust is consolidated into the Company.
# Dormant from December 13, 2013.
^ Bokoni Rehabilitation Trust is consolidated into Bokoni.

Atlatsa Holdings Proprietary 
Limited (*BEE)

ESOP & Community Trusts 
(*BEE)

Public Shareholders
Rustenburg Platinum Mines 

Limited

Atlatsa Resources 
Corporation

Plateau Resources  
Proprietary Limited

Kwanda Platinum Mine 
Proprietary Limited

Bokoni Platinum Mines 
Proprietary Limited 

(Bokoni)ˆ

Bokoni Platinum Holdings 
Proprietary Limited

Ga-Phasha  
Platinum Mine  

Proprietary Limited#

Lebowa  
Platinum Mine  

Proprietary Limited#

Bolkgantsho  
Platinum Mine  

Proprietary Limited#

N1C Resources Inc.

N2C Resources Inc.

61.85% 2.58% 13.03% 22.55%

52.97%

100%

100%

47.03%

51%

100%100%100% 100% 100%

49%
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South African head office

4th Floor, 
82 Grayston Drive, 
Sandton, Johannesburg,
South Africa, 2146
Tel:  +27 (0)11 779 6800
Fax:  +27 (0)11 883 0863

Canadian head office

Suite 1700, Park Place,
666 Burrard Street,
Vancouver
Canada BC V6C 2X8
Tel:  +1 (604) 631 1300/1306
Fax:  +1 (604) 681 1825

Corporate information and administration
For further information or particular queries, please contact  
Joel Kesler at the Atlatsa South African head office.
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