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Cautionary Note Regarding Forward-Looking Statements

Certain statements in this report constitute forward-looking statements or forward-looking information within the meaning of applicable securities laws, that are based on Atlatsa’s expectations, estimates and projections as of the dates as of which those 
statements are made, including statements relating to anticipated financial or operational performance. Generally, these forward-looking statements can be identified by the use of forward-looking terminology including without limitation, statements 
relating to potential acquisitions and/or disposals, future production, reserve potential, exploration drilling, exploitation activities and events or developments that Atlatsa expects such statements appear in a number of different places in this report and 
can be identified by words such as “anticipate”, “estimate”, “project”, “expect”, “intend”, “believe”, “plan”, “forecasts”, “predicts”, “schedule”, “forecast”, “predict”, “will”, “could”, “may”, or their negatives or other comparable words. Such forward-looking 
statements involve known and unknown risks, uncertainties and other factors that may cause Atlatsa’s actual results, performance or achievements to be materially different from any future results, performance or achievements that may be expressed 
or implied by such forward-looking statements. 

Atlatsa believes that such forward-looking statements are based on material factors and reasonable assumptions, including the following assumptions: placing the Bokoni Mine on care and maintenance; safe guarding of all assets and the maintenance 
of major equipment; implementing the terms of the Letter Agreement and Debt Standstill as contemplated in the 2017 Restructure Plan and meeting the conditions precedent of the 2017 Restructure Plan. 

Forward-looking statements, however, are not guarantees of future performance and actual results or developments may differ materially from those projected in forward-looking statements. Factors that could cause actual results to differ materially from 
those in forward looking statements include: uncertainties related to placing the Bokoni Mine on care and maintenance; uncertainties related to the implementation and meeting the conditions president in regards to the 2017 Restructure Plan; changes 
in and the effect of government policies with respect to mining and natural resource exploration and exploitation; continued availability of capital and financing; general economic, market or business conditions; failure of plant, equipment or processes 
to maintain the Bokoni Mine on care and maintenance; labour disputes, industrial unrest and strikes; political instability; suspension of operations and damage to mining property as a result of community unrest and safety incidents; insurrection or war; 
the effect of HIV/AIDS on labour force availability and turnover; delays in obtaining government approvals; and the Company’s ability to satisfy the terms and conditions of the loans and borrowings, as described under “Going Concern” in Note 2 of the 
condensed consolidated interim financial statements for Q2 2017. These factors and other risk factors that could cause actual results to differ materially from those in forward-looking statements are described in further detail under “Description of 
Business - Risk Factors” in Atlatsa’s Annual Information Form for Fiscal 2016, which is available on SEDAR at www.sedar.com. 

Atlatsa advises investors that these cautionary remarks expressly qualify in their entirety all forward-looking statements attributable to Atlatsa or persons acting on its behalf. Atlatsa assumes no obligation to update its forward-looking statements to 
reflect actual results, changes in assumptions or changes in other factors affecting such statements, except as required by law. Investors should carefully review the cautionary notes and risk factors contained in this report and other documents that 
Atlatsa files from time to time with, or furnishes to; Canadian securities regulators and which are available on SEDAR at www.sedar.com.
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This report covers the financial performance for the three and nine 
months ended September 30, 2017 and 2016.

At latsa Resources Corporat ion (“At latsa” ) 
was incorporated on Apr i l  19,  1983 under 
the laws of  the Prov ince of  Br i t ish Columbia, 
Canada. 

All information contained in this report is reported in Canadian 
dollars ($), unless otherwise indicated. In this report, references  
to Atlatsa include the Company’s subsidiaries. In addition 
to this report, extensive information on Atlatsa, including its 
regulatory filings, is available on the Company’s website at  
www.atlatsaresources.co.za and www.sedar.com.
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CONDENSED CONSOLIDATED INTERIM  
STATEMENT OF FINANCIAL POSITION  
as at  September 30, 2017
(Expressed in Canadian Dollars, unless otherwise stated) 

Note
September 30 

2017

(Audited)
December 31 

2016

ASSETS 
Non-current assets
Property, plant and equipment 7 162,155,870 320,027,900
Capital work-in-progress 8 5,202,241 17,329,285
Other intangible assets 178,979 215,092
Mineral property interests 9 6,984,924 7,101,704
Bokoni Environmental Rehabilitation Trust 4,555,560 4,487,196
Total non-current assets 179,077,574 349,161,177
Current assets
Inventories 519,913 401,766
Trade and other receivables 8,253,265 13,808,722
Cash and cash equivalents 5,620,238 5,650,751
Restricted cash 53,201 53,168
Total current assets 14,446,617 19,914,407
Total assets 193,524,191 369,075,584

EQUITY AND LIABILITIES
Equity 
Share capital 10 309,691,439 309,691,439
Treasury shares 10 (4,991,726) (4,991,726)
Fair value reserve 150,363,798 81,763,604
Foreign currency translation reserve (8,951,143) (12,136,149)
Share-based payment reserve 30,170,860 29,919,081
Accumulated loss (484,429,735) (302,820,655)
Total equity attributable to equity holders of the Company (8,146,507) 101,425,594
Non-controlling interests (134,371,803) (32,726,455)
Total equity (142,518,310) 68,699,139
Non-current liabilities
Long-term portion of loans and borrowings 11 222,592,096 153,039,852
Deferred tax liability 33,935,943 43,766,975
Provisions 18,645,211 18,525,083
Total non-current liabilities 275,173,250 215,331,910
Current liabilities
Trade and other payables 21,477,927 27,989,794
Restructuring provision 12 31,707,513 653,573
Short-term portion of loans and borrowings 11 7,683,811 56,401,168
Total current liabilities 60,869,251 85,044,535
Total liabilities 336,042,501 300,376,445
Total equity and liabilities 193,524,191 369,075,584

The accompanying notes are an integral part of these condensed consolidated interim financial statements.

Approved by the Board of Directors on November 14, 2017 

Harold Motaung Fikile De Buck
Director Director
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CONDENSED CONSOLIDATED INTERIM  
STATEMENT OF COMPREHENSIVE INCOME  
for the three and n ine months ended September 30, 2017 and 2016
(Expressed in Canadian Dollars, unless otherwise stated) 

Note

Three months 
ended  

September 30 
2017

Three months 
ended  

September 30 
2016

Nine months 
ended  

September 30 
2017

Nine months 
ended  

September 30 
2016

Revenue 32,182,650 48,877,041 116,366,898 125,168,141

Cost of sales (50,158,425) (54,001,958) (161,973,476) (144,256,606)

Gross loss (17,975,775) (5,124,917) (45,606,578) (19,088,465)

General and administrative expenses (3,343,173) (1,968,727) (13,497,804) (5,485,368)

Impairment loss (4,751,685) – (180,918,162) –

Restructuring costs 12 (33,371,708) (1,208,995) (33,371,708) 6,183,858

Other income 3,002 3,857 9,386 11,627

Operating loss (59,439,339) (8,298,782) (273,384,866) (18,378,348)

Finance income 78,689 64,562 280,733 193,814

Finance costs (12,840,981) (8,018,827) (27,561,727) (21,908,693)

Net finance costs (12,762,292) (7,954,265) (27,280,994) (21,714,879)

Loss before income tax (72,201,631) (16,253,047) (300,665,860) (40,093,227)

Income tax (65,246) 4,857,091 8,048,112 5,211,580

Loss for the period (72,266,877) (11,395,956) (292,617,748) (34,881,647)

Other comprehensive income

Foreign currency translation differences for foreign 
operations* 11,054,899 1,556,099 12,404,069 533,019

Other comprehensive income for the period,  
net of income tax 11,054,899 1,556,099 12,404,069 533,019

Total comprehensive income for the period (61,211,978) (9,839,857) (280,213,679) (34,348,628)

Loss attributable to:

Owners of the parent (42,703,266) (7,185,907) (181,609,080) (24,904,450)

Non-controlling interests (29,563,611) (4,210,049) (111,008,668) (9,977,197)

Loss for the period (72,266,877) (11,395,956) (292,617,748) (34,881,647)

Total comprehensive income attributable to:

Owners of the parent (41,064,797) (4,086,339) (178,568,331) (22,883,743)

Non-controlling interests (20,147,181) (5,753,517) (101,645,348) (11,464,884)

Total comprehensive income for the period (61,211,978) (9,839,857) (280,213,679) (34,348,628)

Basic loss per share 13 (8 cent) (1 cent) (33 cent) (4 cent)

Diluted loss per share 13 (8 cent) (1 cent) (33 cent) (4 cent)

* Will be subsequently reclassified to profit and loss.

The accompanying notes are an integral part of these condensed consolidated interim financial statements.
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CONDENSED CONSOLIDATED INTERIM  
STATEMENT OF CHANGES IN EQUITY  
for the n ine months ended September 30, 2017
(Expressed in Canadian Dollars, unless otherwise stated) 

Attributable to equity holders of the Company

Share capital Treasury shares

Number  
of shares Amount

Number  
of shares Amount

Fair value 
reserve

Foreign 
currency 

translation 
reserve

Share-based 
payment 

reserve
Accumulated 

loss

Total 
shareholders’ 

equity

Non-
controlling 

interests
Total

equity

For the period ended  
September 30, 2016

Balance at January 1, 2016 554,421,806 309,691,439 4,497,062 (4,991,726) – (13,587,314) 28,058,038 (256,352,015) 62,818,422 (10,267,725) 52,550,697

Total comprehensive income for 
the period

Loss for the period – – – – – – – (24,904,450) (24,904,450) (9,977,197) (34,881,647)

Other comprehensive income for 
the period, net of tax – – – – – 1,867,497 153,210 – 2,020,707 (1,487,688) 533,019

Total comprehensive income for 
the period – – – – – 1,867,497 153,210 (24,904,450) (22,883,743) (11,464,885) (34,348,628)

Transactions with owners, 
recognised directly in equity

Contributions by and 
distributions to owners

Modification of certain loan 
terms with shareholders 
accounted for in equity – – – – 56,787,283 – – – 56,787,283 – 56,787,283

Share-based payments expense – – – – – – 1,348,177 – 1,348,177 – 1,348,177

Total contributions by and 
distributions to owners – – – – 56,787,283 – 1,348,177 – 58,135,460 – 58,135,460

Balance at September 30, 2016 554,421,806 309,691,439 4,497,062 (4,991,726) 56,787,283 (11,719,817) 29,559,425 (281,256,465) 98,070,139 (21,732,610) 76,337,529

For the period ended  
September 30, 2017

Balance at January 1, 2017 554,421,806 309,691,439 4,497,062 (4,991,726) 81,763,604 (12,136,149) 29,919,081 (302,820,655) 101,425,594 (32,726,455) 68,699,139

Total comprehensive income for 
the period

Loss for the period – – – – – – – (181,609,080) (181,609,080) (111,008,668) (292,617,748)

Other comprehensive income for 
the period, net of tax – – – – – 3,185,006 (144,257) – 3,040,749 9,363,320 12,404,069

Total comprehensive income for 
the period – – – – – 3,185,006 (144,257) (181,609,080) (178,568,331) (101,645,348) (280,213,679)

Transactions with owners, 
recognised directly in equity

Contributions by and 
distributions to owners

Modification of certain loan terms 
with shareholders accounted for 
in equity – – – – (79,588,910) – – – (79,588,910) – (79,588,910)

Fair value adjustment on term 
loan facility with shareholders 
accounted for in equity – – – – 148,189,104 – – – 148,189,104 – 148,189,104

Share-based payments expense – – – – – – 396,036 – 396,036 – 396,036

Total contributions by and 
distributions to owners – – – – 68,600,194 – 396,036 – 68,996,230 – 68,996,230

Balance at September 30, 2017 554,421,806 309,691,439 4,497,062 (4,991,726) 150,363,798 (8,951,143) 30,170,860 (484,429,735) (8,146,507) (134,371,803) (142,518,310)

The accompanying notes are an integral part of these condensed consolidated interim financial statements.
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Note

Three months 
ended  

September 30 
2017

Three months 
ended  

September 30 
2016

Nine months 
ended  

September 30 
2017

Nine months 
ended  

September 30 
2016

Cash flows from operating activities

Cash utilised by operations 14 (22,558,466) (31,929,803) (39,510,690) (44,941,441)

Interest received (54,871) 25,036 145,737 87,453

Interest paid (34) (795,900) (120) (2,875,131)

Tax paid (4,235) – 209,838 –

Net cash flows used in operating activities (22,617,606) (32,700,667) (39,155,235) (47,729,119)

Cash flows from investing activities

Increase in investments held by Bokoni Environmental  
Rehabilitation Trust (70,352) (69,625) (219,933) (199,117)

Acquisition of property, plant and equipment 7 – – (5,605) –

Expenditures on capital work-in-progress 8 (9,433,415) (8,875,249) (38,984,612) (16,891,426)

Net cash flows used in investing activities (9,503,767) (8,944,874) (39,210,150) (17,090,543)

Cash flows from financing activities

Proceeds from loans and borrowings 36,304,676 43,988,105 79,490,786 100,430,636

Payment of loans and borrowings – (872,091) – (35,586,927)

Finance lease liability repayments – (39,830) – (293,080)

Other loans repaid – (637) – (26,014)

Net cash flows from financing activities 36,304,676 43,075,547 79,490,786 64,524,615

Net increase/(decrease) in cash and cash 
equivalents 4,183,303 1,430,006 1,125,401 (295,047)

Cash and cash equivalents at beginning of period 1,991,575 2,101,439 5,650,751 3,495,531

Effect of foreign currency translation (554,640) (1,590,564) (1,155,914) (1,259,603)

Cash and cash equivalents at end of period 5,620,238 1,940,881 5,620,238 1,940,881

The accompanying notes are an integral part of these condensed consolidated interim financial statements.

CONDENSED CONSOLIDATED INTERIM  
STATEMENT OF CASH FLOWS  
for the three and n ine months ended September 30, 2017 and 2016
(Expressed in Canadian Dollars, unless otherwise stated) 
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NOTES TO THE CONDENSED CONSOLIDATED  
INTERIM FINANCIAL STATEMENTS 
for the three and n ine months ended September 30, 2017
(Expressed in Canadian Dollars, unless otherwise stated) 

1. CORPORATE AND GROUP INFORMATION
Atlatsa Resources Corporation (“the Company” or “Atlatsa”) is incorporated in the Province of British Columbia, Canada. The Company 
has a primary listing on the Toronto Stock Exchange (“TSX”) and has a secondary listing on the JSE Limited (“JSE”). During 2016 the 
Company announced its intention to terminate the registration of its common shares under Section 12(g) of the Securities Exchange 
Act of 1934, as amended (“the Exchange Act”), and its reporting obligations. On October 8, 2016, the deregistration of the Company’s 
common shares was effected.

The condensed consolidated interim financial statements (“financial statements”) comprise of the Company and its subsidiaries 
(together referred to as “the Group” and individually as “Group entities”). The Group’s principal business activity is the mining and 
exploration of Platinum Group Metals (“PGM”) through its mineral property interests. The Company focuses on mineral property 
interests located in the Republic of South Africa in the Bushveld Complex. Atlatsa operates in South Africa through its wholly-owned 
subsidiary, Plateau Resources Proprietary Limited (“Plateau”) which owns the Group’s various mineral property interests and conducts 
the Group’s business in South Africa. 

2. GOING CONCERN AND SUBSEQUENT EVENTS
The Group incurred a net loss of $292.6 million for the nine months ended September 30, 2017 (2016: $34.9 million) and as at 
that date its current liabilities exceeded its current assets by $46.4 million (December 31, 2016: $ 65.1 million) and its total liabilities 
exceeded its total assets by $142.5 million (December 31, 2016: total assets exceeded total liabilities by $68.7 million).

The net loss for the period is primarily as a result of decrease in production volumes and the resulting impact on the profitability at 
Bokoni Mine, as well as the impairment of Property, Plant and Equipment (refer note 7).

On July 21, 2017, Atlatsa announced that it had entered into a letter agreement (“Letter Agreement”) with Anglo American Platinum 
Limited (“Anglo American Platinum”), outlining key terms agreed in relation to a two-phased strategy for the Group, in terms of 
which the Group will implement:

• a care and maintenance strategy for the Group’s operating mine (“Bokoni Mine”), (“Phase 1”); and 

• a financial restructure plan for Atlatsa and its subsidiaries conditional upon Anglo American Platinum acquiring and including 
into its adjacent mining rights the resources specified in the Central Block and Kwanda North prospecting rights (“Phase 2”), 
(collectively the “2017 Restructure Plan”).

Background to and rationale for the 2017 Restructure Plan

Notwithstanding various attempts since 2014 to restructure the Bokoni Mine through, inter alia, shaft closures and other measures 
in order to achieve profitability, Bokoni Mine’s operations remain cash negative after capital expenditures. 

In recent months the Group and Anglo American Platinum (the “Bokoni Shareholders”), together with Bokoni Mine’s management, 
have continued to investigate a range of further mine re-configuration options. All of the options demonstrate significant cash 
outflows in the short to medium term with material execution risk. The immediate to medium term outlook for Bokoni Mine remains 
negative, given the current weak PGM pricing environment which is expected to remain under pressure for the foreseeable future. 

In addition to investigating the various mine re-configuration options, the Bokoni Shareholders have also actively investigated 
various potential funding and corporate ownership alternatives, including seeking to introduce new funding partners and/or a 
disposal of Bokoni Mine. However, given Bokoni Mine’s current operational challenges, continued operational losses and negative 
cash generation, the depressed PGM environment, the negative medium term PGM pricing outlook and the Group’s significant 
debt levels, attempts to implement such alternatives have proven unsuccessful.

In the circumstances, the Bokoni Shareholders are no longer able to continue funding losses at Bokoni Mine with no reasonable 
short to medium term turnaround prospects. The Bokoni Shareholders have therefore agreed to implement the 2017 Restructure 
Plan as the most appropriate strategy, having regard to long term asset value preservation and potential future sustainability of 
Bokoni Mine.
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2017 Restructure Plan

The salient terms of the Letter Agreement are as follows:

Phase 1:

• Atlatsa to place the Bokoni Mine on care and maintenance; 

• Anglo American Platinum to fund all costs associated with the care and maintenance process up until December 31, 2019; and 

• Anglo American Platinum to suspend servicing and repayment of all current and future debt owing by the Group until December 
31, 2019 (“Debt Standstill”). 

Phase 2:

• Anglo American Platinum acquiring and including into its adjacent mining rights the resources specified in the Kwanda North and 
Central Block prospecting rights for a cash consideration of $27.7 million (ZAR300 million) (“Asset Disposal”);

• Subject to the implementation of the Asset Disposal, Anglo American Platinum to capitalise and/or write-off all debt owing by the 
Group, directly or indirectly, to Anglo American Platinum, including such further debt incurred during the care and maintenance 
period until December 31, 2019 (“Debt Write Off”); and

• Atlatsa and Anglo American Platinum to retain their 51% and 49% respective shareholdings in the Bokoni Mine. 

Detail of Phase 1: Bokoni Mine care and maintenance and Debt Standstill

Subsequent to period end, Bokoni Mine was placed on care and maintenance as of October 1, 2017. The process entailed  
the following:

• Ceasing all mining and concentrating activities;

• Conclusion of a Section 189A retrenchment process including all staff and personnel on the mine; and

• Care and maintenance team established to execute the care and maintenance strategy at the mine until December 31, 2019.

Anglo American Platinum has agreed to fund, directly or indirectly, via a loan account to Bokoni Mine, 51% of all one-off costs 
associated with placing Bokoni Mine on care and maintenance, as well as ongoing care and maintenance costs, up until 
December 31, 2019. The remaining 49% of these one-off and ongoing care and maintenance costs will be made available by 
Anglo American Platinum in accordance with the existing shareholders’ agreement. 

Anglo American Platinum has agreed to suspend servicing and repayment of all current and future debt incurred by the Group and 
owing to Anglo American Platinum and its related entities until December 31, 2019 (“Debt Standstill Period”). 

Atlatsa will also, as a consequence, restructure its corporate head office and associated overhead costs, in order to maintain a 
business which will hold a single asset on care and maintenance, including reviewing the sustainability of its listings on various stock 
exchanges. These costs (“overhead costs”) will also be funded by Anglo American Platinum as agreed in the Letter Agreement until 
December 31, 2019.

The care and maintenance, as well as the overhead costs’ budgets have been approved by Anglo American Platinum; and a 
care and maintenance term loan facility was signed between the relevant parties on October 12, 2017 in order to fund these 
budgeted costs.

During the care and maintenance period the Bokoni Shareholders will continue to review various alternatives in respect of the 
mine’s future sustainability and revisit its care and maintenance status, depending on future circumstances.

CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS FOR THE THREE AND NINE MONTHS ENDED SEPTEMBER 30, 2017 AND 2016 7



2. GOING CONCERN AND SUBSEQUENT EVENTS continued

Detail of Phase 2: Conditional sale of Kwanda North and Central Block prospecting rights and Debt Write Off

Atlatsa has accepted a conditional offer from Anglo American Platinum to acquire the Central Block and Kwanda North prospecting 
rights for a cash purchase consideration of $27.7 million (ZAR300 million) subject to, inter alia, the following conditions precedent: 

• conclusion of definitive transaction agreements; and 

• relevant regulatory approvals for a transaction of this nature, including those required by the Mineral and Petroleum Resources 
Development Act, 28 of 2002 and registration by the Mineral and Petroleum Titles Registration Office to complete Anglo American 
Platinum acquiring and including into its adjacent mining rights the resources specified in the Central Block and Kwanda North 
prospecting rights.

Should the Asset Disposal be implemented, Anglo American Platinum has undertaken to, inter alia, implement the Debt Write Off 
which will reduce the Group’s debt levels to zero.

Amendments to facilities with Anglo American Platinum

As at September 30, 2017, the Group has loans repayable to Anglo American Platinum and its related entities of $354.9 million 
(ZAR3,843 million) (refer note 6).

In order to further facilitate the management of the Group’s cash flows, the following amendments to facilities took place during 
the period:

1. Amended and restated Term Loan Facility Agreement

A third amendment and restatement of the Term Loan Facility Agreement was entered into on June 26, 2017 to increase 
the facility from $68.4 million (ZAR741.2 million) to $91.5 million (ZAR991.2 million) to allow for an additional $23.1 million 
(ZAR250 million) to be made available to the Group to fund its share of the losses incurred by the Group. On July 21, 2017, 
as per the Letter Agreement, the available amount was reduced from $91.5 million (ZAR991.2 million) to $82.2 million 
(ZAR890 million). The facility was fully drawn on July 26, 2017. 

2. Care and Maintenance Term Loan Facility

The care and maintenance term loan facility of $48.1 million (ZAR521 million) was entered into on October 12, 2017, to allow the 
Group to fund its share of all costs associated with the Care and Maintenance process as mentioned in Phase 1. As at reporting 
date drawdowns of $21.9 million (ZAR236.7 million) have been made against the facility, the majority of which was used to fund 
the S189A retrenchment costs.

As per Phase 1 mentioned above, all debt facilities currently in use and to be used in future, are included in the Debt Standstill, and 
all repayment terms and conditions connected to these facilities have been suspended until December 31, 2019.

Conclusion 

The directors of the Atlatsa Group believe that with the Debt Standstill and Anglo American Platinum’s undertaking (Phase 1) to 
fund all one-off and ongoing costs associated with placing Bokoni Mine on care and maintenance until December 31, 2019 and the 
Group’s approved overhead costs, the Group will be able to settle its liabilities as and when they fall due. Accordingly, the financial 
statements have been prepared on a going concern basis.

In the event that the Phase 2 conditions precedent, as set out above, are not met by December 31, 2019, the Group may not have 
the ability to discharge its liabilities as and when they fall due beyond December 31, 2019.

Anglo American Platinum and Atlatsa are in the process of implementing the various conditions precedent for implementation of 
Phase 2 of the 2017 Restructure Plan, which have not been finalised as at the date of approval of these financial statements.

NOTES TO THE CONDENSED CONSOLIDATED  
INTERIM FINANCIAL STATEMENTS 
for the three and n ine months ended September 30, 2017  continued
(Expressed in Canadian Dollars, unless otherwise stated) 
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3. BASIS OF ACCOUNTING

These condensed consolidated interim financial statements have been prepared in accordance with IAS 34 Interim Financial Reporting. 
They do not include all of the information required for a complete set of International Financial Reporting Standards annual financial 
statements, and should be read in conjunction with the consolidated financial statements of the Group as at and for the year ended 
December 31, 2016. However, selected explanatory notes are included to explain events and transactions that are significant to 
an understanding of the changes in the Group’s financial position and performance since the last consolidated financial statements 
at and for the year ended December 31, 2016. The consolidated financial statements of the Group as at and for the year ended 
December 31, 2016 are available upon request from the Company’s registered office at 82 Grayston Drive, Sandton, South Africa or at  
www.sedar.com.

The condensed consolidated interim financial statements have been prepared on a historical cost basis. Certain items, are stated at 
fair value and indicated where applicable. The condensed consolidated interim financial statements are presented in Canadian dollars 
(“$”), and all values are rounded to the nearest dollar, except where otherwise stated. 

4. USE OF JUDGEMENTS AND ESTIMATES
In preparing these condensed consolidated interim financial statements, management has made judgements, estimates and 
assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, income and expenses. 
Actual results may differ from these estimates.

The significant judgements made by management in applying the Group’s accounting policies and key sources of estimation 
uncertainty were the same as those applied to the consolidated financial statements as at and for the year ended December 31, 2016.

5. SIGNIFICANT ACCOUNTING POLICIES
The accounting policies applied by the Group in these condensed consolidated interim financial statements are the same as those 
applied by the Group in its consolidated financial statements as at and for the year ended December 31, 2016.

The standards and interpretations that are issued, but not yet effective, up to the date of issuance of the Group’s interim condensed 
consolidated financial statements are disclosed below:

Effective January 1, 2018:

• IFRS 15 Revenue from Contracts with Customers 

• IFRS 9 Financial instruments

• Classification and Measurement of Share-based Payment Transactions (Amendments to IFRS 2) 

• Applying IFRS 9 Financials Instruments with IFRS 4 Insurance Contracts (Amendments to IFRS 4)

• Transfers of Investment Property (Amendments to IAS 40)

• IFRIC 22 Foreign Currency Transactions and Advance Consideration

Effective January 1, 2019:

• IFRS 16 Leases

• IFRS 23 Uncertainty over Income Tax Treatments

All Standards and Interpretations will be adopted at their effective date, if applicable.

Due to Bokoni mine being put on care and maintenance (refer note 2) management does not expect the above-mentioned changes 
to have a material impact on the financial statements. 
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NOTES TO THE CONDENSED CONSOLIDATED  
INTERIM FINANCIAL STATEMENTS 
for the three and n ine months ended September 30, 2017  continued
(Expressed in Canadian Dollars, unless otherwise stated)

6. FINANCIAL RISK MANAGEMENT
Summary of the carrying value of the Group’s financial instruments

at September 30, 2017
Loans and 

receivables
Financial liabilities at 

amortised cost

Bokoni Environmental Rehabilitation Trust 4,555,560 –

Trade and other receivables 3,312,031 –

Cash and cash equivalents 5,620,238 –

Restricted cash 53,201 –

Loans and borrowings – 230,275,907

Trade and other payables – 13,483,386

At December 31, 2016
Loans and 

receivables
Financial liabilities at 

amortised cost

Bokoni Environmental Rehabilitation Trust 4,487,196 –

Trade and other receivables 13,325,419 –

Cash and cash equivalents 5,650,751 –

Restricted cash 53,168 –

Loans and borrowings – 209,441,020

Trade and other payables – 18,248,731

The following table shows the carrying amount and fair values of financial assets and financial liabilities, including their levels in the 
fair value hierarchy for financial instruments measured at fair value on day 1. It does not include the fair value information for financial 
assets and financial liabilities not measured at fair value, if the carrying value is a reasonable approximation of the fair value.

Nine months ended  
September 30, 2017

Year ended December 31 
2016

Carrying
value

Fair value
(level 3)

Carrying
value

Fair value
(level 3)

Loans and borrowings 230,275,907 220,872,174 209,441,020 209,441,020

The prior year carrying amount of loans and borrowings approximates fair value due to the modification of terms in close proximity of 
the reporting date.

The contractual value of the loans and borrowings (financial liabilities at amortised cost) at September 30, 2017 was $354,851,211 
(ZAR3,843,708,955) (December 31, 2016 $298,713,004 (ZAR3,048,714,060)).

(a) Valuation techniques and unobservable inputs:

The following table shows the valuation techniques used in measuring level 3 fair values:

Type Valuation technique

Loans and borrowings Discounted cash flows

(b) Key assumptions:

• JIBAR rates changing per quarter

• Cash flow assumption changes per quarter

• Drawdowns made in the quarter
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7. PROPERTY, PLANT AND EQUIPMENT

Summary of property, plant and equipment

Nine months ended 
September 30 

2017

Year ended 
December 31  

2016

Cost

Balance at beginning of the period 848,153,322 758,438,496

Additions 5,605 4,358

Transferred from capital work-in-progress 38,538,615 18,521,314

Disposals (7,503,313) (3,266,845)

Increase in rehabilitation assets – 865,909

Effect of translation (51,115,949) 73,590,090

Closing balance 828,078,280 848,153,322

Accumulated depreciation and impairment losses

Balance at beginning of the period 528,125,422 463,513,870

Depreciation for the period 19,235,961 22,099,209

Disposals (7,325,320) (3,221,510)

Impairment loss 168,717,334 –

Effect of translation (42,830,987) 45,733,853

Closing balance 665,922,410 528,125,422

Carrying value 162,155,870 320,027,900

Following the identification of impairment indicators at Bokoni Mine, an impairment assessment was completed, resulting in 
an impairment loss of $180,918,162 with respect to property, plant and equipment and capital work-in-progress (refer note 8).  
The impairment loss relates to individual tangible assets at the mine where the recoverable amount is less than the carrying value. 

The recoverable amount was based on fair value less cost of disposal (“FVLCOD”) calculated using the market approach (level 3 of 
the fair value hierarchy). Management engaged a third party valuator to determine the FVLCOD which took account of the physical 
condition and operational status of each assets. The impairment indicators identified included: 

• continued depressed PGM pricing environment; and

• continued operational challenges at the mine resulting in operational losses and negative cash generation.
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NOTES TO THE CONDENSED CONSOLIDATED  
INTERIM FINANCIAL STATEMENTS 
for the three and n ine months ended September 30, 2017  continued
(Expressed in Canadian Dollars, unless otherwise stated)

8. CAPITAL WORK-IN-PROGRESS
Capital work-in-progress consists of mine development and infrastructure costs relating to the Bokoni Mine and will be transferred to 
property, plant and equipment when the relevant projects are commissioned.

Nine months ended 
September 30

2017

Year ended 
December 31  

2016

Balance at beginning of the period 17,329,285 9,197,977

Additions 38,984,612 25,215,419

Transfer to property, plant and equipment (38,538,615) (18,521,314)

Impairment loss (refer note 7) (12,200,828) –

Effect of translation (372,213) 1,437,203

Balance at end of the period 5,202,241 17,329,285

Capital work-in-progress is funded through cash generated from operations and available loan facilities (refer note 11).

9. MINERAL PROPERTY INTERESTS
Nine months ended 

September 30
2017

Year ended 
December 31  

2016

Balance at beginning of the period 7,101,704 6,958,857

Amortisation for the period (20,182) (73,575)

Effect of translation (96,598) 216,422

Balance at end of the period 6,984,924 7,101,704

The Group’s mineral property interest consists of various early stage exploration projects.

Mineral property interests are carried at cost less amortisation and impairment losses. Gains and losses on disposal of mineral 
property interests are determined by comparing the proceeds from disposal with the cost less amortisation and impairment losses of 
the asset and are recognised net within profit or loss. Refer note 2 for details of the Asset Disposal. The Kwanda North and Central 
Block prospecting rights are included in the mineral property interests.
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10. SHARE CAPITAL
Authorised and issued

Number of shares

Nine months ended 
September 30

2017

Year ended 
December 31  

2016

Common shares with no par value 554,421,806 554,421,806

The Company’s authorised share capital consists of an unlimited number of common shares without par value.   

Nine months ended 
September 30

2017

Year ended 
December 31  

2016

Share capital

Share capital 311,874,472 311,874,472

Share issue costs (2,183,033) (2,183,033)

309,691,439 309,691,439

Treasury shares (4,991,726) (4,991,726)

Treasury shares relate to shares held by the ESOP Trust in Atlatsa, which is consolidated by the Group.

11. LOANS AND BORROWINGS

Nine months ended 
September 30

2017

Year ended 
December 31  

2016

RPM – New Senior Debt Facility (related party) 105,446,266 102,272,436

RPM – Working Capital Facility (related party) 7,300,366 11,810,408

RPM – Term loan facility (related party) 53,902,282 38,957,008

RPM – Shareholder loan (related party) 55,943,182 56,331,968

POC advance 7,614,611 –

Other 69,200 69,200

Total loans and borrowings 230,275,907 209,441,020

Short-term portion of loans and borrowings

RPM – Shareholder loan (related party) – (56,331,968)

POC advance (7,614,611) –

Other (69,200) (69,200)

Long-term portion of loans and borrowings 222,592,096 153,039,852
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11. LOANS AND BORROWINGS continued

The carrying value of the Group’s loans and borrowings changed during the period as follows:

Nine months ended 
September 30

2017

Year ended 
December 31  

2016

Balance at beginning of the period 209,441,020 172,885,792
Loans repaid – Other – (26,548)
Loan from RPM – New Senior Debt Facility – 6,822,270
Loan from RPM – Working Capital Facility – 969,140
Loan from RPM – Term loan facility (i) 36,372,068 47,067,435
Loan from RPM – Shareholder loan 34,945,713 51,776,383
Loan from RPM – POC Advance 8,173,005 –
Loan from RPM repaid – POC Advance – (36,318,358)
Finance expenses accrued 26,284,057 24,299,818
AG8 adjustment on New Senior Debt Facility – (1,034,370)
Fair value on New Senior Debt Facility (6,121,845) (60,170,906)
Fair value on Term loan facility (i) (24,542,153) (15,252,208)
Fair value on Working Capital Facility (i) (4,379,073) –
Fair value on Shareholder loan (33,557,123) –
Effect of translation (16,339,762) 18,412,572

Balance at end of the period 230,275,907 209,441,020

Following the Debt Standstill (refer note 2), the servicing and repayment of all loans and borrowings owing to RPM have been 
suspended until December 31, 2019. The Debt standstill triggered the derecognition of the fair value as calculated to date. The 
contractual amount as at July 21, 2017, was fair valued as a new interest free loan with a repayment date of December 31, 2019, and 
a new day 1 fair value was recorded in equity for all loans owing to RPM.

The Group’s debt is denominated in ZAR. 

(i) RPM – Term Loan Facility Agreement

A second amendment and restatement of the facility was signed on March 9, 2017 to allow for additional funds to be made available, 
namely Tranche D.

A third amendment and restatement to this facility took place on June 26, 2017, to increase this facility with an additional  
$23.1 million (ZAR250 million). The total contractual amount outstanding on this facility as at September 30, 2017 was $82.2 million  
(ZAR890.0 million).

12. RESTRUCTURING PROVISION

Nine months ended 
September 30

2017

Year ended 
December 31  

2016

Balance at beginning of the period 653,573 9,506,434
Provision created/(reversed) 33,371,708 (6,656,200) 
Provision utilised – (2,344,124)
Effect of translation (2,317,768) 147,463
Balance at end of the period 31,707,513 653,573

On July 21, 2017 the Group announced the implementation of a 2017 Restructure Plan as discussed in note 2. The Restructuring 
provision includes costs associated with a significant labour restructuring, legal, human resources and security related charges 
associated directly with the restructuring.

NOTES TO THE CONDENSED CONSOLIDATED  
INTERIM FINANCIAL STATEMENTS 
for the three and n ine months ended September 30, 2017  continued
(Expressed in Canadian Dollars, unless otherwise stated)
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13. EARNINGS PER SHARE
The basic and diluted loss per share for the three and nine months ended September 30, 2017 was 8 cent and 33 cent (2016: 4 cent 
and 1 cent).

The calculation of basic loss per share for the nine months ended September 30, 2017 of 33 cent (2016: 4 cent) is based on the 
loss attributable to owners of the Company of $181,609,080 (2016: $24,904,450) and a weighted average number of shares of 
554,421,806 (2016: 554,421,806).

The calculation of basic loss per share for the three months ended September 30, 2017 of 8 cent (2016: 1 cent) is based on the loss 
attributable to owners of the Company of $42,703,266 (2016: $7,185,907) and a weighted average number of shares of 554,421,806 
(2016: 554,421,806).

The calculation of diluted loss per share for the nine months ended September 30, 2017 of 33 cent (2016: 4 cent) is based on the 
loss attributable to owners of the Company of $181,609,080 (2016: $24,904,450) and a weighted average number of shares of 
554,421,806 (2016: 554,421,806).

The calculation of diluted loss per share for the three months ended September 30, 2017 of 8 cent (2016: 1 cent) is based on the loss 
attributable to owners of the Company of $42,703,266 (2016: $7,185,907) and a weighted average number of shares of 554,421,806 
(2016: 554,421,806).

At September 30, 2017 share options were excluded in determining diluted weighted average number of common shares as all the 
options were significantly undervalued and were antidilutive.

14. CASH UTILISED BY OPERATIONS
Three months 

ended 
September 30  

2017

Three months 
ended  

September 30  
2016

Nine months 
ended 

September 30  
2017

Nine months 
ended 

September 30  
2016

Loss before income tax (72,201,631) (16,253,049) (300,665,860) (40,093,227)

Adjusted for:

Finance costs 12,840,981 8,018,827 27,561,727 21,908,693

Finance income (78,689) (64,562) (280,733) (193,814)

Non-cash items:

Depreciation and amortisation 7,150,177 5,825,158 19,281,569 16,395,637

Impairment loss 4,751,685 – 180,918,162 –

Share-based compensation 165,220 459,920 396,037 1,348,177

Rehabilitation adjustment – 22,070 – 900,581

Fair value on drawdowns and AG8 Adjustments – (103,608) – (1,013,538)

Loss on disposal of property, plant and equipment 19,413 40,142 177,993 44,218

Restructure costs 34,137,503 1,157,332 33,371,708 (8,021,807)

Cash utilised by operations before ESOP transactions (13,215,341) (897,770) (39,239,397) (8,725,081)

ESOP cash transactions (restricted cash) (740) 16,528 36,673 47,268

Cash utilised by operations before working capital changes (13,216,081) (881,242) (39,202,724) (8,677,812)

Working capital changes 

Decrease/(increase) in trade and other receivables 356,395 (21,655,405) 5,107,738 (22,816,773)

Decrease in trade and other payables (10,089,570) (9,018,442) (5,263,983) (12,963,640)

Decrease/(increase) in inventories 390,790 (374,714) (151,721) (483,216)

Cash utilised by operations (22,558,466) (31,929,803) (39,510,690) (44,941,441)
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15. SEGMENT INFORMATION
The Group has two reportable segments as described below. These segments are managed separately based on the nature of 
operations. For each of the segments, the Group’s Chief Executive Officer (“CEO”) (the Group’s chief operating decision maker) 
reviews internal management reports monthly. The following summary describes the operations in each of the Group’s reportable 
segments:

• Bokoni Mine – Mining of PGM’s.

• Projects – Mining exploration in Kwanda.

The majority of operations and functions are performed in South Africa. An insignificant portion of administrative functions are 
performed in the Company’s country of domicile.

The CEO considers earnings before net finance costs, income tax expense, depreciation and amortisation (“EBITDA”) to be an 
appropriate measure of each segment’s performance. Accordingly, the EBITDA for each segment has been included. All external 
revenue is generated by the Bokoni Mine segment.

Nine months ended September 30
2017

Nine months ended September 30
 2016

Bokoni Mine Projects Total Bokoni Mine Projects  Total Note

Revenue 116,366,898 – 116,366,898 125,168,141 – 125,168,141

EBITDA* 147,269,488 – 147,269,488 (843,035) – (843,035) (i)

Total assets 237,442,761 3,700 237,446,461 370,175,256 3,830 370,179,086 (iii)

Total liabilities 252,019,893 32,890 252,052,783 (149,746,221) (34,041) (149,780,262) (iv)

Three months ended September 30
2017

Three months ended September 30
 2016

Bokoni Mine Projects Total Bokoni Mine Projects  Total Note

Revenue 32,182,650 – 32,182,650 48,877,041 – 48,877,041

EBITDA 9,952,612 – 9,952,612 (1,972,058) – (1,972,058) (ii)

* Included in EBITDA is an impairment loss of $176,166,477.

2017 2016

(i)   EBITDA – Nine months ended September 30

EBITDA for reportable segments (147,269,488) (843,035)

Net finance costs (1,011,098) (3,898,806)

Depreciation and amortisation (16,581,886) (13,838,160)

Corporate and consolidation adjustments (135,803,388) (21,513,226)

Consolidated loss before income tax (300,665,860) (40,093,227)

(ii)   EBITDA – Three months ended September 30

EBITDA for reportable segments 9,952,612 (1,972,058)

Net finance expense (335,549) (1,293,673)

Depreciation and amortisation (6,289,534) (4,996,763)

Corporate and consolidation adjustments (75,529,160) (7,990,553)

Consolidated loss before income tax (72,201,631) (16,253,047)

NOTES TO THE CONDENSED CONSOLIDATED  
INTERIM FINANCIAL STATEMENTS 
for the three and n ine months ended September 30, 2017  continued
(Expressed in Canadian Dollars, unless otherwise stated)
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2017 2016

(iii)   Total assets at September 30/December 31

Assets for reportable segments 237,446,461 364,469,463

Corporate and consolidation adjustments (43,922,274) 4,606,121

Consolidated total assets 193,524,191 369,075,584

(iv)   Total liabilities September 30/December 31 

Liabilities for reportable segments (252,052,783) (161,767,635)

Corporate and consolidation adjustments (83,989,718) (138,608,810)

Consolidated total liabilities (336,042,501) (300,376,445)

16. RELATED PARTIES
Relationships

Related party Nature of relationship

RPM The Group concluded a number of shared services agreements between Bokoni and RPM, a wholly owned 
subsidiary of Anglo American Platinum and a 49% shareholder in Bokoni Holdco. Pursuant to the terms 
of various shared services agreements, the Anglo American Platinum group of companies will continue to 
provide certain services to Bokoni at a cost that is no greater than the costs charged to any other Anglo 
American Platinum group company for the same or similar services. It is anticipated that, as Atlatsa builds its 
internal capacity, and makes the transformation to a fully operational PGM producer, these services will be 
phased out and replaced either with internal services or third party services. RPM also provides debt funding 
to the Group and purchases all of the Group’s PGM concentrate.

Atlatsa Holdings Atlatsa Holdings is the Company’s controlling shareholder.

Key management All directors directly involved in the Atlatsa Group and certain members of top management at Bokoni and 
Plateau.

Related party balances

Nine months ended 
September 30

2017

Year ended 
December 31  

2016

RPM Loans and borrowings (refer note 11) (230,206,707) (209,371,820)

Trade and other payables (1,269,029) (1,788,819)

Trade and other receivables 2,677,476 2,841,628

Related party transactions

Nine months ended 
September 30

2017

Nine months ended 
September 30  

2016

RPM Revenue (116,366,898) (125,168,141)

Finance expense (before interest capitalised) – 20,885,741

Administration expenses 1,999,905 5,818,086

Cost of sales 23,093,358 21,180,416

Also refer note 2 for the 2017 Restructuring Plan involving Anglo American Platinum.
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NOTES TO THE CONDENSED CONSOLIDATED  
INTERIM FINANCIAL STATEMENTS 
for the three and n ine months ended September 30, 2017  continued
(Expressed in Canadian Dollars, unless otherwise stated)

17. COMMITMENTS

Nine months ended 
September 30

2017

Year ended 
December 31  

2016

Contracted for 1,627,461 9,095,157

Not yet contracted for – 1,687,093

Authorised capital expenditure 1,627,461 10,782,250

At September 30, 2017 the committed expenditures relate to property, plant and equipment and capital work in progress and will be 
funded through cash generated from operations and available loan facilities.  As per note 2 due to the significant events, the nature of 
these commitments were amended to successfully implement the care and maintenance strategy.

18. HEADLINE AND DILUTED HEADLINE LOSS PER SHARE
Headline loss per share is calculated by dividing headline loss attributable to owners of the Company by the weighted average number 
of ordinary shares in issue during the period. Diluted headline loss per share is determined by adjusting the headline loss attributable 
to shareholders of the Company and the weighted average number of ordinary shares in issue during the period, for the effects of all 
dilutive potential ordinary shares, which comprise share options granted to employees.

Headline loss per share

The calculation of headline loss per share for the three months ended September 30, 2017 of 7 cents (2016: 1 cent) is based on 
headline loss of $40,118,826 (2016: $7,226,049) and a weighted average number of shares of 554,421,806 (2016: 554,421,806).

The calculation of headline loss per share for the nine months ended September 30, 2017 of 13 cents (2016: 5 cents) is based on 
headline loss of $73,493,336 (2016: $24,948,667) and a weighted average number of shares of 554,421,806 (2016: 554,421,806).

The following adjustments to loss attributable to owners of the Company were taken into account in the calculation of headline loss 
attributable to owners of the Company:

Three months ended  
September 30

Nine months ended  
September 30

2017 2016 2017 2016

Loss attributable to shareholders of the Company (42,703,266) (7,185,907) (181,609,080) (24,904,450)

– Impairment loss 4,751,685 – 180,918,162 –

– Loss on disposal of property, plant and equipment 19,412 (40,142) 177,993 (44,217)

– Total tax effects of adjustments 141,669 – (7,338,161) –

Total non-controlling interest effects of adjustments (2,328,326) – (65,642,250) –

Headline loss attributable to owners of the Company (40,118,826) (7,226,049) (73,493,336) (24,948,667)

Diluted headline loss per share

The calculation of diluted headline loss per share for the three months ended September 30, 2017 of 7 cents (2016: 1 cent) is based 
on headline loss of $40,118,826 (2016: $7,226,049) and a weighted average number of shares of 554,421,806 (2015: 554,421,806).

The calculation of diluted headline loss per share for the nine months ended September 30, 2017 of 13 cents (2016: 5 cents) is based 
on headline loss of $73,493,336 (2016: $24,948,667) and a weighted average number of shares of 554,421,806 (2016: 554,421,806).

The share options were excluded in determining diluted weighted average number of common shares as their effect would have been 
anti-dilutive.
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CORPORATE INFORMATION AND 
ADMINISTRATION 

South African head office

4th Floor, 
82 Grayston Drive, 
Sandton, Johannesburg,
South Africa, 2146
Tel:  +27 (0)11 779 6800
Fax:  +27 (0)11 883 0863

Canadian head office

Suite 1700, Park Place,
666 Burrard Street,
Vancouver
Canada BC V6C 2X8
Tel:  +1 (604) 631 1300/1306
Fax:  +1 (604) 681 1825

For further information or particular queries, please contact  
Joel Kesler at the Atlatsa South African head office.
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